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THE PHILOSOPHY OF BUSINESS SUCCESS. 


Business success is a complex general notion, because of the 
considerations which are involved, and because business expe- 
rience furnishes various examples of accumulation. A com- 
prehensive definition of business success would be, that the 
averages of a course of trading form a satisfactory fund. Ven- 
tures are made, some with good and some with bad results ; and 
on the whole the successful men still pursue business and the 
successful men who have relinquished it have been gainers ; 
the successful men who have relinquished it being gainers to 
the extent of their desires, and the successful men who still 
pursue business being gainers to an extent short of their incli- 
nations. The distinction between pursuing and relinquishing 
is necessary, for it is the case that the great majority of the 
successful continue venturing to the end, and figuratively 
speaking, die in harness. 

Much of the complexity is owing to the mutations of human 
life. A generation of business men, like generations of other 
men, is successive, not simultaneous ; the young are constantly 
elbowing out the middle aged, and the latter as constantly 
making their way among those of maturer years. Generaliza- 
tion, therefore, is at fault ; business furnishing the continuous 
and endless series of the kaleidoscope. The corner house is to-day 
a bank or an insurance office ; to-morrow it is a club or cham- 
bers ; the day after it is an establishment in the boot and shoe 
or in some other trade. This year we recognise new faces on 
change and in the street ; and new names in the ledger and on 
familiar doorways. Note them and watch them with the per- 
tinacy of a trade protection agent, and their interrogation will. 
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make no sensible addition to our general knowledge. The new 
names on the doorways are in time blotted out, and the new 
names in the ledger pass into forgetfulness when the ledger 
comes to be fully written up. What becomes of the debtors 
and creditors of the bank, and whether the insurance office was 
in a good or bad condition when it was wound up or merged 
into another, none perhaps can clearly answer. How the club 
or chambers were established or broken up is never likely to be 
known. And of the success of the great establishment in the 
boot and shoe or other trade, the banker, or the bankers—as 
there are often two—may be doubtful. The mutations of busi- 
ness life almost baffle inquiry. 

Passing by for a moment the phenomena of mutations, let 
us turn to their reverse: to that which time has stamped with 
permanency. Where, for example, is that weather-beaten in- 
stitution the Bank of England? It is a business success in 
every meaning of the term. Some will attribute its good 
fortune to one cause or to one set of causes ; others will differ 
and advance their own theories. Discarding differences, the 
great majority will affirm that the Bank of England is a busi- 
ness success by virtue of its age. Where, again, are the Stock 
Exchange and Lloyds? They are not of yesterday, not to be 
looked for from street to street or from town to town. They 
are known of all men the wide world over. Some, once more, 
will attribute their good fortune to one cause or to one set of 
causes, and others will dissent. Wherein most will agree, is 
that they have succeeded, and that of their success their long 
continuance is the proof. But the proof is incomplete. Foras 
the stateliest oak may be decayed at heart, so also may be the 
oldest corporate body, unless vitality appears in all its doings. 
With that correction the proof is perfect. Age in business is 
a mark of success so long as no symptoms of decay are mani- 
fest. As a matter of fact, the Bank of England is in possession 
of a satisfactory fund, the slow growth of years, which has been 
husbanded with anxious care, and which would be jeopardised 
were folly to take the place of wisdom in the direction of the 
Bank affairs. As a matter of fact, the Stock Exchange and 
Lloyds are prosperous and without any considerable accumulated 
fund ; such accumulation being foreign to the intention of the 
corporations. Both are successful by reason of their utility, 
and the discretion with which they are managed. 

Returning to the phenomena of mutations their characteristic 
is transientness. For example, the antecedents of the American 
petroleum or shoddy interest relate not to business, but to the 
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personal character of those concerned, and for that reason they 
are irrelevant. Both interests may nevertheless accumulate a 
large amount of wealth—may become enormously enriched, 
but the success would be different in kind from that attained 
by the great London corporations to which reference has been 
made. The difference would be that whereas the suecess of the 
latter inspires confidence, that of the former, from its accidental 
circumstances inspires distrust. Whois ignorant of the proverb 
of “easy come;’’ and whose experience does not point to verifica- 
tions so numerous as scarcely to admit of being numbered. The 
corporation or firm which becomes rich by one accident or by a 
combination of accidents are in danger of becoming poor by 
another accident or by another combination of accidents. “In 
the sweat of thy face shalt thou eat bread,’’ says the sacred 
writer ; and wealth accumulated by the protracted labour of 
mind or body is uniformly the most abiding. One of the surest 
means of success in the transient class, whether as a corporation 
or a firm, is in the avoidance of what the long-established never 
do. Business antecedents should take the place of personal ante- 
cedents—the latter, in reality, being of no value—for there is 
nosurer basis on which to rear the structure of business suc- 
cess. Were it not foreign to the subject it might be shown 
that in the relation of debtor and creditor there may be even 
more reckless culpability on the part of the creditor than of 
the debtor, because of the former failing to distinguish between 
the two classes of receivers to whom merchandise is parted with 
for sale. With beginners, and towards beginners, there is too 
much dependence on personal antecedents and too little depen- 
dence on business antecedents. 

. But business success has been said to consist in the satisfac- 
tory averages of a course of trading; and the cases of the two 
elasses of successful men have to be considered—those who 
pursue business to the end, and those who relinquish it. 

Taking the view of business success as consisting in the 
a sar / averages of a course of trading, several interesting 
subjects of inquiry are presented for investigation. First of all 
there must be risks or ventures, so that, in a certain sense, all 
merchants may be styled adventurers. The manufacturer must 
find a market for his goods, the importer a buyer; and if 
neither is to be obtained readily, there are the alternatives of 
a reduced cash price, or a full. market price from a doubtful 
customer. Much of the success of men of business is to be 
attributed to judicious cash realizations when realizations were 
imperative, in preference to doubtful credit sales; and much of 
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the non-success to the adoption of the other course. Second, 
as there must be risks or. ventures, there should be a clear 
perception of the principle on which success depends. Hazy 
impressions will not do, because the spendthrift is always 
deluding himself with the belief that another straw will not add 
much to the camel’s burden. The man also who keeps no record 
of his money outgoings is pretty sure to come to trouble, his 
conviction of being within the mark invariably proving to be 
mistaken. The averages of business should be always kept, not 
doubtfully but positively in view, and on the whole it is ques- 
tionable whether the course of training at school and in the 
counting-house or shop is the best that might be imparted to 
commercial youth. The extraordinary number of business 
failures is, to say the least, a serious imputation on the course 
of training. In the third place, although some men of business 
are born rich, and others have riches thrust upon them, there is 
little doubt that as there is one sure road to failure so there is 
also one sure road to fortune. We shall not attempt an enu- 
meration of the maxims which have guided the conduct and the 
operations of the most successful men of business. The enu- 
meration (if it were effected) would be useful and confer one of 
the greatest possible benefits on the commerce of the country. 

That while some successful men of business never give up 
and others do, is a matter of education and human nature. 
They who have the faculty of withdrawing their thoughts from 
the serious occupation of their lives, and have a taste for re- 
creation out of doors, or for reading at their firesides, are almost 
certain to become satiated in the accumulation of the world’s 
goods. They, on the other hand, without that faculty, have 
only to be withdrawn from the office, the warehouse, or the 
shop, to bring their days to an early close. And need it be 
added that accumulation becomes a passion with some men. 
— will toil early and late to be esteemed wealthy and to die 
wealthy, although to the last the well-founded apprehension 
may have haunted them, that as soon as their breath is out, all 
that they possess will pass into improper hands. 
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HISTORIC OUTLINES OF AMERICAN FINANCE. 
No. XIII. 


In this desperate crisis of affairs the several states manifested 
their opinions. Massachusetts, Connecticut, New York, Dela- 
ware, Tennesse, Indiana, and Missouri, condemned the doctrines 
and conduct of South Carolina, as destructive of the Constitu- 
tion. North Carolina and Alabama censured the ordinance, 
while declaring the tariff unconstitutional and unwise. Georgia 
reprobated the rebellious policy pursued, but opposed the tariff 
in very strong terms, and proposed a convention of the states 
of Virginia, North Carolina, South Carolina, Georgia, Alabama, 
Tennessee, and Mississippi, to consider how relief might be 
obtained from the protective system. The legislature of Vir- 
ginia proposed to refer the whole question to a committee on 
federal relations in which the general powers of government 
were to be discussed, and, at the same time, earnestly requested 
South Carolina not to take any further action under the ordi- 
nance of its own convention or do any act calculated to disturb 
public tranquility. The state of New Hampshire abstained 
from expressing any opinion on the South Carolina doctrines, 
but its legislature passed resolutions in favour of reducing the 
tariff to the revenue standard. Massachusetts, Vermont, Rhode 
Island, New Jersey, and Pennsylvania opposed any alteration 
in the tariff. 

The South Carolina convention had promised to remain 
quiescent till the Ist January, 1833, in other words to continue 
in a purely defensive attitude till that date. In the mean time 
government enforced the revenue laws, no attempt being made 
to execute that part of the ordinance which prohibited the pay- 
ment of duties. Congress assembled on the 2nd December, 
1832, when the members, divided in opinion, hesitated what 
course to pursue. South Carolina temporized and the southern 
states hoped for an amicable accommodation. President Jackson 
appealed to the loyalty and patriotism of the South, though 
resolutely prepared to repel force by force and rigourously to 
sustain the laws of Congress. Amidst these difficulties a con- 
ciliator appeared in the person of Mr. Clay, a highly distin- 
guished senator, and a chief supporter of American manufactures. 
He proposed a modification of the tariff, which both Houses 
accepted and the President ratified. The new law gradually 
reduced the import duties, enacting that where these exceeded 
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20 per cent. one tenth part of the excess should be deducted on 
and after the 30th December, 1833, and one tenth more in each 
alternate year until the 1st December, 1841, when one half of 
the residue was to be deducted; and after the 30th June, 1842, 
the duties on all goods were to be reduced to 20 per cent. ona 
home valuation and were to be paid in cash. Mr. Calhoun, the 
principal statesman of South Carolina, approved this plan, which 
was carried in the Senate by 29 to 16 votes, and in the House 
of Representatives by 119 to 85. The amended Tariff Bill 
received the presidential signature on the 2nd March, 1833. 

Within a bow days after this settlement of the dispute, South 
Carolina repealed the ordinance passed by its convention, but, 
to vindicate its right of protest and resistance, it retained on 
its statute book the law by which it had armed its militia; and 
it even had the hardihood to pass another ordinance which re- 
ceived the name of the “ Nullification Ordinance,” because it 
pretended to nullify an act of Congress, called the “ Force Bill,” 
which had empowered the President to use force, if necessary, 
to collect the ve dues for the benefit of the federal trea- 
sury. This pretension of South Carolina was clearly an act.of 
rebellion, for if any single state could annul an act of the 
Federal legislature, the Union would have been a rope of sand. 
However, this insolently defiant measure was favoured or 
winked at by the party who styled themselves advocates of 
“States Rights,” and the more violent nullifiers hailed Mr. 
Clay’s compromise as the triumph of their party. The pro- 
tectionists, aware that the free-traders would have a decided 
majority in the next Congress, congratulated themselves that 
the question had been settled before the enemies of the manu- 
facturers had been strengthened in the legislature ; but there 
was still a third party, not numerous, but enlightened and 
patriotic, who strongly reprobated any concession to the de- 
mand of a single state, threatening secession. This unhappy 
dispute shook faith in the permanent stability of the Federa- 
tion ; it was too clear that the central government had given 
way to clamour and betrayed its weakness. States rights had 
come into direct collision with Union rights, and an adjustment 
founded on a compromise showed that the courage of Congress 
was not equal to the firmness of the President. 

_ The administration of General Jackson is also memorable for 
his bitter hostilility to the Bank of the United States, and the 
ruinous consequences that resulted. In his first annual address 
to Congress, 8th December, 1829, he admitted that the conduct 
of the managers of the bank had been judicious, but, though 

















4 


> 





Historic Outlines of American Finance. 279 


his language was guarded, it was evident to his more intimate 
adherents that he was unfriendly to the institution in its exist- 
ing form. He expressed himself in these terms :— 

_ “The charter of the Bank of the United States expires in 
1836, and its stockholders will most probably apply for a re- 
newal of their privileges. In order to avoid the evils resulting 
from precipitancy in a measure involving such important prin- 
ciples and such deep pecuniary interests, I feel that I cannot, 
in justice to the parties interested, too soon present it to the 
deliberate consideration of the legislature and the people. But 
the constitutionality and expediency of the law creating this 
Bank are well questioned by a large portion of our fellow 
citizens; and it must be admitted to have failed in the great 
end of establishing a uniform and sound currency.” 

In this message it was also intimated that when the public 
debt was entirely liquidated, it might be proper to divide all 
surplus funds among the several states of the Union, according 
to the ratio of representation. What more alluring bait could 
have been held out to the voters in the several states by a can- 
didate for their suffrages at a second presidential election? The 
subject was referred to the financial committee whose report was 
adverse to the views of the President. 

In 1830, the President recommended Congress to inquire into 
the expediency of discontinuing the bank on the expiry of its 
charter, and substituting in its place a bank based on the public 
deposits, but without the power of making loans or purchasing 
property. In the same session Mr. Benton submitted a motion 
to the Senate adverse to the renewal of the charter, which was 
rejected by 23 to 20 votes, and this division was a sign of colli- 
sion between the legislature and the executive, for the hostility 
of the President to the bank was but thinly disguised. In his 
second message he observed that the institution, owing to its 
great power, was dangerous to liberty, of which many citizens 
were firmly convinced, and he thought it would be wise to 
inquire whether it would not be possible to secure the advantages 
afforded by the present bank, fsa the agency of a Bank of 
the United States so modified in its principles and structure as 
to obviate constitutional and other objections, on which thereon 
he enlarged in the following terms :— 

“It is thought possible to organise such a bank, with the 
necessary officers, as a branch of the treasury department, based 
on public and individual deposits, without power to make loans 
or to purchase property, which shall remit the funds of the 
government ; and the expense of which may be paid, if thought 
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advisable, by allowing its officers to sell bills of exchange to 
private individuals at a moderate premium. Not being a corpo- 
rate body, having no stockholders, debt, or property, and but 
few officers, it would not be obnoxious to constitutional objec- 
tions which are urged against the present bank; and having no 
means to operate on the hopes, fears, or interests of large masses 
of the community, it would be shorn of the influence which 
makes that bank formidable. The states would be strengthened 
by having in their own hands the means of furnishing the local 
paper currency through their own banks, while the Bank of the 

United States, though issuing no paper, would check the issues 
of the states banks by taking their notes as deposits and for 
exchange only so long as they continue to be redeemed with 
specie.”’ ' 

PThis was a very plain intimation that the independent man- 
agement of the bank as a distinct institution was to cease, 
government officials being substituted for bank directors; and 
as the President would nominate those officials, all effective 
control would be transferred to his hands. 

In his third annual message, 6th December, 1831, General 
Jackson congratulated Congress on the abounding and advanc- 
ing prosperity of the country, but he no longer attributed any 
merit to the Sent, He took all the credit to himself. The 
surplus of revenue over expenditure was even greater than in 
former years, and the exulting President expressed his belief 
that the whole public debt might be extinguished, either by re- 
demption or purchase, within the four years of his administra- 
tion, when America would exhibit the unexampled spectacle of 
a great nation abounding in all the means of happiness and 
security altogether free from debt. He repeated for the third 
time his objections to the bank, but the directors now applied 
for a renewal of the charter. Such was the perverseness of the 
opposition that it was contended the application was premature, 
though during two years the President had alluded to the sub- 
ject in his messages, and in terms well calculated to put the 
directors on their guard. The application was brought before 
the Senate, who referred it to a select committee. The com- 
mittee reported in favour of the renewal of the charter for 
fifteen years, with some modifications. In the House of Repre- 
sentatives there were two reports ; the majority of the commit- 
tee there appointed were hostile, but there was a respectable 
minority in favour of renewal. Finally, on bills being presented 
in both houses, the bank triumphed in the Senate by 28 to 20 
votes ; and in the Assembly of Representatives by 107 to 85 
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votes. The proprietors of the bank had offered to pay govern- 
ment 3,000,000 dollars for the extension of their privileges, by 
yearly instalments of 200,000 dollars each. 

The bill to modify and continue the Act entitled “An Act 
to incorporate the subscribers to the Bank of the United States’’ 
thus sanctioned by Congress, was presented to the President 
for his approval and signature on the 18th July, 1882. He re- 
jected it wholly, and we propose to condense the substance of 
his veto. 

He commenced by stating his conviction that a Bank of the 
United States, properly constituted, would prove beneficial, but 
considered that some of the powers and privileges of the exist- 
ing bank were unauthorized by the Constitution, subversive of 
the rights of the states, and dangerous to the liberties of the 
people. He described the monopoly of favour and support it 
received, as amounting almost to a monopoly of foreign and 
domestic exchange. Those powers and privileges, he said, were 
worth many millions to the stockholders. The extension of the 
charter to another term of fifteen years, as asked for, would 
add 20 or 30 per cent. to the value of the stock, of which eight 
million dollars were held by foreigners, who always took their 
dividends in gold, and might draw away their capital when 
they pleased, to the serious embarrassment of the trading com- 
munity. General Jackson dwelt strongly on these points. He 
observed that on the; 1st January, 1832, of the twenty-eight 
millions of private stock in the corporation, 8,045,000 were held 
by foreigners, which he declared dangerous to public liberty, 
especially in time of war, while the concentration of large 
sums in the hands of a comparatively small number of 
Americans was scarcely less dangerous in time of peace. How- 
ever, if there was to be a bank of private stockholders, all its 
members ought to be subjects of the United States to give some 
guarantee of friendliness to the constitution. To the objection 
raised by those who advocated the renewal of the charter, that 
if it were refused, the bank would be compelled at once to call 
in its loans, and unwillingly cause immense commercial dis- 
turbance and distress, the President assured that ample time 
would be given to close all accounts. 

He opposed the renewal of the charter on anyterms. “One 
Congress,” he said, “in 1791 decided in favour of a bank ; in 
1811, another decided against it. One Congress in 1815 de- 
cided against a bank ; another, in 1816, established a bank.’ 
This ou to contradictory views was urged against a deci- 
sion of the Supreme Court, which had ruled that the bank was 
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a constitutional institution, for General Jackson argued that if 
one Congress could found a bank, every other Congress had an 
equal right ; but the Congress of 1816 which established the 
bank existing in 1832, had taken away the right from its suc- 
cessors for twenty _— by giving it a enue for that term, 
and the Congress of 1832 proposed again to continue this common 
right for fifteen years, which restriction on all other competitors 
the President pronounced unconstitutional. Congress, he con- 
tended, was only allowed by the constitution to grant monopolies 
and exclusive privileges in two specified cases—“to promote 
the progress of science and useful arts by securing, for a limited 
time, to authors and inventors the exclusive right to their re- 
spective writings and discoveries.’ 

The Bank Act, proposed by Congress, contained a clause 
which exempted from all national and state taxation bank stock 
nog foreigners ; that clause the veto declared unconstitu- 

ional. 

The President then remarked that at the formation of the 
constitution the several states reserved power to regulate and 
control titles and transfers of real property, and most, if not 
all of them, had laws disqualifying aliens from acquiring or 
holding lands within their limits. The proposed Bank measure 
contravened that law. The government of the United States 
had no constitutional power to purchase lands within any of the 
states, except for “the erection of forts, magazines, arsenals, 
dockyards, and other needful buildings ;”’ and, even for those 
objects, only “ with the consent of the legislature of the state in 
which the same shall be.” By making themselves stockholders 
in the bank, and granting to the corporation the power to pur- 
chase lands for other purposes, Congress would assume a power 
not conveyed to it in the constitution, and grant to others what 
they did not themselves possess. 

eneral Jackson then insisted that the bank only contemplated 
its private interests, not those of the country. He observed that 
the first Bank of the United States possessed only ten millions, 
which was then deemed sufficient. The capital of the present 
bank was thirty-five millions, and the national debt was nearly 
paid off: yet, on its renewal, it was proposed to augment the 
capital to fifty millions. Therefore, argued the President, this 
large capital was not for public, but for private purposes. For 
the original charter one million and « half was paid by the bank 
to government. For its extension three millions were offered. 
The Act of 1816 declared that the bonus was paid “in con- 
sideration of the exclusive privileges and benefits conferred by 
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this Act upon the said bank.’”? The Act of 1832, would, in the 
same spirit, declare the bonus to be granted, “in consideration 
of the exclusive benefits and privileges continued by this Act to 
tthe said corporation as aforesaid.” Therefore, continued the 
President, the bonus is to be given for the advantage to be 
secured to the bank, not for the advantage of the government, 
for there was no need of a bonus to make the bank the fiscal 
— of the government, if nothing more than the performance 
of that duty was required or expected. 

It had been argued that the bank might become the instru- 
ment of executing the constitutional power “of coining money 
and regulating the value thereof,” and the answer was that this 
implied the formation of a mint, and one already existed which 
Congress had no power to transfer toa third party. 

As to the right of free and unlimited banking formerly en- 
jc ed by all the citizens, it no longer existed, having been pro- 

ibited by the state legislatures. New banks could only be 
established with the sanction of the state legislatures. These 
were subject to state taxation, either on the bank, the stock, 
or the profits, government money in the state banks exempted, 
as well as the agency charges of the banks in remitting it. 

Finally, the President wound up his veto by charging the 
bank with having abused its charter by frequent acts of malver- 
sation, which charges he did not sustain by the slightest evi- 

ence. Many of his objections were sound, but the general tone 
of his veto revealed the spirit of a heated partizan. His violence 
disgusted all moderate and impartial men, though his very 
excesses placed him higher than ever in favour with the ultra- 
Democrats who denounced the bank as a “ mammoth monster ”’ 
of iniquity. 

It has been stated that in the Presidential Message of 1830 the 
propriety of removing the public moneys from the United States 
Bank into the Treasury department had been recommended. By 
the charter of 1816, those deposits were required to be deposited 
in the vaults of the bank and its branches, and as an equivalent 
for that deposit, the bank took on itself the responsibility of 
acting as the fiscal agent of the Government without charge. 
By the same charter law, however, it was provided that the 
_ deposits might be removed by the Secretary of the 

asury, but he was required to submit his reasons to Congress 
if he took that course. In support of the views of President 
Jackson, the Secretary of the Treasury expressed his doubts of 
the safety of the deposits, if continued in the custody of the 
Bank. ie agent of the Treasury was then instructed to investi- 
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gate its affairs, and he reported that the institution held avail- 
able assets in excess of its liabilities to the: amount of more than 
seven millions of dollars over and beyond its capital of 35,000,000 
dollars, thus proving that the Secretary of the Treasury had no 
grounds for his want of confidence. “Phus thwarted, the exaspe- 
ration of the President vented itself in a new form: he recom- 
mended a sale of the stock of the bank belonging to the United 
States, after it had been proved to be in trustworthy hands, but 
the recommendation was rejected by the House of Representatives 
on the first reading, by 102 votes to 91. The House of Representa- 
tives also decided, by 109 votes to 96, that the deposits might 
be safely confided to the custody of the bank. These several 
defeats so infuriated General Jackson that his judgment appears 
to have been blinded, for in his fourth annual message of 4th 
December, 1832, he said in allusion to the bank, “ An inquiry 
into the transactions of the institution, embracing the branches 
as well as the principal bank, seems called for by the credit 
which is given throughout the country to many serious charges 
impeaching its character, and which, if true, may justly excite 
apprehension that it is no longer a safe depository for the money 
of the people.”” This was insult founded on falsehood, for the 
vindictive charge was not sustained by a particle of evidence. 
General Jackson was re-elected President for a second term 
of four years, again entering office on the 4th March, 1833, 
South Carolina had now relinquished its nullification doctrines; 
and the modification of the tariff had tranquilized the public 
mind on that subject. The Bill to re-charter the bank had been 
rejected by the veto of the President, but its existing charter 
did not expire till the year 1836 ; and as Congress had refused 
to remove the deposits from its custody, General Jackson deter- 
mined to compass that end by other means. Some changes had 
taken place in the administration. Mr. Livingstone, Secretary 
of State, had been appointed minister to France ; he was re- 
placed by Mr. Maclane, Secretary to the Treasury, who had 
declined to remove the deposits from the bank though urged by 
the President to do so, after the Committee of Ways and Means 
had reported against their removal. Mr. Duane succeeded Mr. 
Maclane, but he was not mure pliable than his predecessor. 
However, the President prevailed on him to appoint Mr. Amos 
Kendall as an agent, to communicate with the several states and 
ascertain on what terms they would receive the public deposits. 
The negociator proposed as a basis that they should mutually 
guarantee each other. This was refused, and then the President 
determined to remove them at all hazards, but in that act of 
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desperation or vengeance he required the co-operation of the 

Secretary of the Treasury. Mr. Duane objected to lend his 

concurrence unless officially ordered by Congress to take so ex- 
_ treme a measure. To extricate himself from this dilemma 

General Jackson convened his cabinet on the 10th September, 

1833, and, after denouncing the bank in unmeasured terms, 

personally assumed all the responsibility of removing the de- 
: posits, and fixed on the Ist of October next following to carry 
his resolve into execution. Mr. Duane reflected on the subject, 
and, on the 21st September formally announced to the President 
that he could not carry his order into effect, and further, that 
he would not resign. As the Secretary to the Treasury was the 
only functionary empowered to give a legal order for the trans- 
fer of public moneys, the President deprived Mr. Duane of his 
office. He was succeeded by Mr. Taney, the Attorney-General, 
who immediately issued the necessary order. The public moneys 
were accordingly removed to the local banks of such states as 
the new secretary chose to select. At the time when these 
violent proceedings were adopted the government deposits 
figured for 9,868,435 dollars, the whole of which were removed 
in about nine months, the greater part during the first four 
: months of that period. When this arbitrary blow was struck, 
the country was prosperous in all departments, and commercial 
confidence firmly established. The advances of the bank to 
the trading community, on the Ist October, 1833, exceeded 
sixty millions of dollars, and the directors immediately limited 
their usual accommodation, the consequence of which was im- 
mediate and general distress. Strictly speaking, the removal 
of the deposits was not an illegal act ; it was technically covered 
by the terms of the charter; but as the bank had paid to the 
Government 1,500,000 dollars for its privileges, among which 
was the custody of the deposits, as investigation had proved 
its perfect trustworthiness, and as no act of malversation had 
been proved against the directors, the arbitrary act of the Pre- 
sident, solely instigated by hatred and spitefulness, was worthy 
of unqualified reprobation. 
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THE FRENCH BUDGET. 
M. Fovrip’s Frvanciat Report. 


Tre following report of M. Fould, the French Minister of Finance, was 
published at Paris on the 10th January :— 

“ Sire,—In addressing to your Majesty to-day my annual report, I am 
enabled to place before your Majesty an almost complete exposd¢ of the 
principal elements of our financial situation. 


“Bupaeer or 1863. 


“The year 1863 will give a better result than I had anticipated in my 
last report. In place of a deficit of 43 millions, this Budget will only 
add 28 millions to our former deficit. The total of these difficulties which I 
stated last year as 972 millions does not amount definitively to more than 
960. By means of the loan of 300 millions, now almost entirely liquidated, 
this amount will be reduced to 660 millions. 


“Bupget or 1864. 


“Tt is not yet possible to foresee with exactitude what will be the balance 
of 1864. 

“ The new law as to sugars, by permitting the temporarily free entry of 
raw sugars, has substituted for the former mode of levying duty guaranteed 
tenders dischargeable at the end of four months. The diminution in the 
duties collected which will result from this change will not amount to less 
than 50 millions at the end of the current year ; but it may be permitted 
to hope that the greatest portion of this sum, which belongs to the budget 
of 1864, will be recovered during the first half of 1865. Save the eventu- 
ality I have just pointed out, the provisions of the Budget of 1864 will be 
fully accomplished. In fact, if the customs show a diminution (direct 
taxation has been even more easily levied in 1864 than in preceding years), 
the taxes upon stamps, upon beverages, upon tobacco, and of postage, offer 
at least an equivalent improvement. It is therefore certain that, if there 
is a deficiency in 1864,it will be limited to the diminution which may take 
place in the receipts arising from the consumption of sugars, and the Trea- 
sury will, nevertheless, have sustained a loss of 6,500,000f.,in consequence 
of the suppression during the second half-year of half the second decime 
upon registration. 

“ The non-realisation of the bonds of the Mexican Loan which we have 
received in reimbursement of our advances, conformably to the Treaty of 
Miramar, cannot be considered as a deficit. These bonds, calculated at the 
rate of 60f., represent a sum of 54,000,000f., 40,100,000f. of which go to 
the Budget of 1864, and 13,900,000. to the Budget of 1865. The situation 
of the Treasury enables us to await more favourable circumstances for the 
negotiation of these bonds, which there is every reason to believe will not 
belong in coming to pass. In the meantime the budget of 1864 will be ad- 
vantaged by the iuterest of the nominal capital at the rate of 6 per cent. 
—i.e., by asum of 5,400,000f. With regard to the 12,500,000f. which are 
to be paid by the Mexican Government from its own resources during the 
second half of 1864, and which appear in the Budget of that year, they 
have been regularly discharged. 

“ Although the past year has been favoured by an abundant harvest, 
business has had to suffer by the continuation of the American war and 
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the monetary embarrassments which have weighed upon enterprise. 
France has, nevertheless, been less severely tried than other countries. 
If the rate of discount was for a short time at 8 per cent., in England it 
has been several times raised to 9 per cent., and has always been higher 
than that of the Bank of France. Despite the inconvenience this dear- 
~ ness of capital has occasioned, the prudence of our commercial men has 
been so great that the number of failures and their importance has only 
been slightly increased. People have been much occupied with seeking 
the causes which for some years past, at frequent intervals and at almost 
periodical epochs, have brought about the rise in the rate of interest, and 
petitions have been recently addressed to your Majesty to ask that this 
question should be the subject of inquiry. The Bank of France has seen 
its organisation attacked, and, although convinced that no blame could be 
imputed to it in the evil pointed out, it has itself manifested the desire 
that this inquiry should take place, and should be extended to all the facts 
which bring about the dearness of capital, If your Majesty should deign 
to authorise it, I believe that a useful manifestation to reassure the public 
interest and enlighten public opinion will result from the impartial and 
complete examination of this important question. I will not terminate 
this analysis of the results of 1864 without stating that we have been 
able to re-enter upon the strict execution of the prescriptions of the 
Senatus-Consultum of December 31, 1861. Although we have had to 
repress an insurrection in Algeria, and to send thither considerable rein- 
forcements, we hope that we shall not ask any supplementary credit of 
the Corps Legislatif, and that if this eventuality should occur, which 
cannot yet be entirely ascertained, it will be restricted within very narrow 
limits. 
“ ANTICIPATORY Bupeet or 1865. 


“ The credits to be opened for the Anticipatory Budget of 1865 amount 
to about 82 millions: but this sum cannot fail to be reduced. In fact, 
. owing to the strictness ruling the arrangement of the expenditure, the 

total of the credits anticipated in the Budget of 1865 will be found 
lessened at the end of the balance, by a sum estimated at 36 millions at 
least, which will give rise to corresponding abatements. (The total of 
preceding abatements has been—in 1859, 52,439,932£.; in 1860, 48,544,882£.; 
in 1861, 39,097 ,435f.; in 1862, 71,427,144f.; and in 1863 this amount will 
be 46 millions.) The. increase which this Budget will necessitate will 
therefore only in reality be 46 millions. Upon the other hand, the 
resources calculated upon for the anticipatory Budget amount to 
64,000,000f. A surplus will therefore result of 18,000,000f., which may 
be carried to the extraordinary Budget of 1866. 

“The principal items of expenditure in the anticipatory Budget of 
1865 are— 

“1, For the Ministry of War, 36,000,000f. 

“‘N.B. The sum asked last year for this service in the rectified Budget 
was 57,000,000. 

“2. For the Ministry of the Marine and the Colonies, 29,000,0008. 

“N.B. The credit asked last year for the Ministry of Marine and the 
Colonies was 52,000,000£. 

“3. Ministry of Public Works, 4,500,0008. 

“N.B. The Ministry of Public Works was only charged with a sum of 
1,800,000f. in the rectified Budget of 1864. 

“4, Ministry of Finance :— 
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“New Post-office, 6,000,000f.; re-coinage of silver, &c., 3,000,000£.— 
9,000,000F. : 

“5. Some further expenses for the Ministries of the Interior, of Public 
instruction, of the Emperor’s Household, and of the Fine Arts, and for 
Algeria—together, 2,600,000f. 

“The revenue of the rectified Budget of 1865 arises principally : 

“1. From direct and indirect taxes, which were calculated with great 
moderation in the Budget voted 18 months ago. Their total value will ex- 
ceed 31,000,000F. 

“2. From the annuity due by Mexico, 25,000,000f. 

“3. From a sum to be received from the companies of Orleans and of 
Lyons, 3,000,0008. 

“4, From the payment of a credit reserved for inundations, 1,000,000f. 

“5, From some other sources, amounting together to 3,300,000f. 


“ OrnpINARY BupGeET or 1866. 


“The ordinary Budget of 1866 contains no new burden upon the tax- 
payers, and we have even ceased to include the tax upon equipages and 
horses kept by private persons. By your Majesty’s order, a Bill will be 
presented for the purpose of including this tax in future in the depart- 
mental Budgets. Notwithstanding this diminution, the ordinary Budget 
of 1866 balances at present with a surplus of over a million, and we have 
nevertheless been able to increase the amount devoted to the Ministry of 
Marine by 2,500,000f., and that to the Ministry of Public Works by 
1,500,000f. 

“ EXTRAORDINARY BupGeET For 1866. 


“The Extraordinary Budget for 1866 amounts in revenue to nearly 
145,000,000f., and in expenditure to 144,500,000f., thus leaving a surplus 
of about 500,000f. 

“ The resources of this Budget consist of, — 

“1. The sum of 18,000,000f. (of which I have already spoken, and which 
forms the surplus of revenue of the Anticipatory Budget of 1865.) 

“2. 90,000,000f., arising from the Sinking Fund. 

“3. About 29,000,000f., (being the amount of the indemnity to be re- 
ceived from Mexico, China, and Cochin-China.) 

“4. 7,500,000f. (arising from divers sources, which are detailed in the 
draught of the Budget.) 

“ The principal items of expenditure are :— 


“For tHE Ministry or Pustic Works. 


“Subvention and annuities to the railway companies, 22,200,000f. ; 
guarantee of interest to the companies, 31,000,000f.; railway works ex- 
ecuted by the State, 5,400,000f.; works for bridges and roads, 38,800,000. 
total 97,400,000f. 

“For the Ministry of Marine, destined for the continuation of the 
works for the transformation of the fleet, 12,500,000f. 

“ All the other Ministries and the Government of Algeria obtain credits 
at least equal to those which were accorded them last year; these credits 
amount together to about 34,000,000f. 


© Froatina Dest. 


“It remains for me to make known to your Majesty the state of the 
Floating Debt. As I caid at the beginning, the total of our deficits to the 
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end of the Budget of 1863 amounts to 660,000,000f. The Floating Debt 
will be momentarily larger than this sum. The difference arises :— 
‘ “1. From the balance of 15,000,000f. (which we have to receive on the 
oan.) 

“2. From the delay in the levy of the duties on sugar, to the amount 
ef 50,000,0008. 

“3. From the non-realization of the Mexican Bonds, for 54,000,0008. 

“4, From the advances made by the Treasury, in virtue of divers laws 
for the Greek Loan, the loans to industry, steamboat companies, dc. 
These advances exceed the disposable funds of the securities by about 
30,000,0008. 

“There must be added to these causes of the increase of the Floating 
Debt the necessity in which we are placed of keeping up cash in hand for 
several points—in Mexico, Cochin-China, the Colonies, Algeria,and Rome.” 


— 
vr 





BANKING AND FINANCIAL ANECDOTES. 
No. IIT. 





SPECULATIVE DIRECTORS OF THE BANK OF ENGLAND. 


Sir Robert Clayton, one of the directors of the Bank of England in 
its early days, was immensely rich. His villa was the boast of the 
Surrey hills ; his banqueting rooms were wainscoted with cedar ; his 
entertainments imitated those of kings ; and his judicious munifi- 
cence made him the pride of the City, aud procured him a seat in the 
House of Commons. Another director of the Bank of England at 
the same time was Sir Henry Furnese, one of the most enterprising 
men of the day. He maintained at his private expense a complete 
train of intelligence through Holland, Flanders, France, and Ger- 
many. In not a few instances he received the news of important 
events, such as battles, long before the Government, and the fall of 
Namur, among others, largely added to his profits, owing to his early 
intelligence. At times he condescended to communicate such intel- 
ligence to his Majesty’s ministers, which loyalty King William re- 
warded on one occasion by the present of a large diamond ring. It 
is said that if Sir Henry wished to buy, his brokers were ordered to 
look gloomy and mysterious, hint at important news, and even effect 
sham sales. Their movements, of course, were closely watched ; the 
contagion spread; and the speculators having got fairly alarmed, the 
prices lowered, not unfrequently 4 or 5 per cent. Now was the time 
for other agents to buy—of course to the immense benefit of their 
employer. Similar stories are told of the wealthy Hebrew banker, 
VOL. XXV. 24 
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Medina, who accompanied Marlborough in all his campaigns. It is 
tolerably well proved that he prevailed upon the avarice of the great 
commander to accept a regular annuity of £6,000. He largely re- 
paid himself by expresses containing early intelligence of the great 
battles fought, and Ramilies, Oudenarde, and Blenheim administered 
as much to the purse of the shrewd Hebrew banker as they did to 
the glory of the English nation.” 





LOVE V. CHARITY. 


Thomas Guy, the founder of Guy’s Hospital, who was originally the 
son of a poor lighterman, gained an immense sum of money by buy- 
ing up all the South Sea stock he could procure, and selling it all off 
just at the moment when the fever was at its height. He had always 
been very penurious, and was in the habit of dining behind the 
counter of his shop in Lombard Street—his dinner consisting of a 
penny loaf and a small bit of meat, with a piece of paper for a table- 
cloth ; but, falling in love with his maid-servant, he resolved on the 
luxury of a wife. The match was agreed upon, and arrangements 
were in progress. Whether arising or not out of these arrangements 
history says not, but at all events a portion of the pavement before Mr. 
Guy’s shop had to be taken up, and he gave strict orders—as the ex- 
pense would fall on himself—that the repairs should extend to a cer- 
tain mark, and not one atom further. The fiancée, however, pre- 
sumed somewhat upon her position, and ventured to direct the 
workmen to go a little over the boundary. This so enraged Mr. Guy 
that he not only broke off the match, but showed his spite to his 
once intended wife by declaring that he would give his money to 
found a hospital—a promise involving some quarter of a million, 
which he faithfully kept. 





THE GOLDSMID FAMILY.—THE MILLIONAIRE SUICIDES. 


The history of the Goldsmid family has its sad episodes as well as 
its brilliant pages. Perhaps no financial firm had a higher standing 
at the beginning of the present century than that of Abraham and 
Benjamin Goldsmid, the Jewish bankers and money brokers. They 
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were riot only esteemed highly as merchant princes, but they were 
respected as men of generous and noble dispositions. Like many 
other very wealthy men, their origin was aa humble one. In Good- 
man’s Fields, a notoriously poor neighbourhood, towards the end of 
the last century, there was a broker's shop. This shop was kept by ~ 
the brothers Abraham and Benjamin Goldsmid. The business pros- 

pered, and the brothers set up as money-lenders near the Exchange. 

Here they were fortunate enough to make the acquaintance and gain 

the confidence of Abraham Newland, chief cashier of the Bank of 
England. The great man made the brothers Goldsmid his financial 

agents. At this time there was an understanding, on the part of the 

Government and the Bank of England, that a portion of the Govern- 

ment loans should always be reserved for the ehief cashier of that 

establishment. It was war time too, and loans were frequent. To 

be the financial agents to such a man was, to use perhaps an appro- 

priate expression, “ worth a Jew’s eye.” The firm of the Goldsmids 

prospered amazingly, their contracts for loans being on a large scale, 

and nearly always at large profits. The brothers became immensely 

rich, but they were not miserly. On the contrary, they gave magni- 

ficent banquets, subscribed handsomely to charitable objects, and 

lived altogether in princely style. But both brothers came to a 

sad end. 

Benjamin Goldsmid, the younger brother, lived at Roehampton, a 
delicious spot indeed, before the ruthless invasion of railways. He 
had a handsome and affectionate wife, and a charming family. To 
this country mansion he went for the last time, after business hours, 
on the llth of April, 1808. On the following morning he was 
found hanging to his own bedstead, and the jury who met to de- 
termine the cause of his death declared that he was afflicted with 
temporary insanity. It was naturally concluded that unfortunate 
speculations had preyed upon his mind. 

But the calamities of the family were yet to culminate in the 
suicide of the other brother. Whether the mind of Abraham Gold- 
smid was unbalanced by the suicide of his brother, or whether it was 
that the loss of the advice of the deceased was a serious blow to the 
business, certain it is, that the speculations of the survivor were 
frequently unfortunate. ‘Loss after loss followed, and, at last, Mr. 
Abraham Goldsmid played for a desperate stake. He and Mr, 
Francis Baring contracted, in 1810, for the Government loan of 
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14 millions. The stock fell, and fell, and continued falling, till, it is 
said, Mr. Goldsmid’s losses reached a quarter of a million. On the 
28th September, 1810, the loan was at 6} discount, and on the even- 
ing of that day Abraham Goldsmid left the City gloomily and drove 
home. He had a splendid mansion at Morden, not many miles from 
where his brother had lived. There was no great change in his ordi- 
nary demeanour observable at dinner time ; and after a game at cards 
he went out into the grounds for a walk. The report of a pistol was 
heard. Abraham Goldsmid had shot himself. Next day the 
Government loan of 14 millions fell 5 per cent. 

Two anecdotes of Abraham Goldsmid are related, though many 
proofs of his guod-nature have probably died with him. He dined 
regularly at one hour, and noticing that the waiter was very low- 
spirited, the kind hearted Jew inquired the cause. He found that the 
man was in pecuniary difficulty, and he instantly gave him twice the 
amount he required, refusing to receive any acknowledgment of the 
money, or even any thanks. At another time Abraham Goldsmid 
became acquainted with a clergyman of the Church of England, who 
was but little better off than Goldsmith’s village curate, “ passing 
rich with forty pounds a year.” Commiserating his poverty, Mr. 
Goldsmid actually sent the clergyman a letter informing him that a 
share in a new loan had been allotted to him! The good clergyman 
stared with astonishment when he received the letter, and, coming to 
the conclusion that some hoax was being played, he put the note on 
one side. The next day, however, another letter arrived, giving him 
the pleasant information that a goodly sum had been realised on the 
transaction. 





BLACK MONDAY. 


When the failure of Alexander Fordyce, of the firm of Roffey, 
Neale & Co. became known—when it was discovered that Fordyce’s 
name was attached to bills in circulation, to the tune of some four 
millions—there was immediately a panic. The news transpired on 
Monday the 8th of June, 1772, and so disastrous were its effects, that 
the day was commonly called “ Black Monday.” Among its results, 
in Scotland, was the destruction of the first joint-stock bank—that 
of Douglas, Heron & Co., at Ayr, with a capital of some £96,000, and 
a proprietary of about 140 shareholders. When the news of the 

















Banking and Financial Anecdotes. 293 


Fordyce frauds and failures became known in Scotland, there was im- 
mediately a run upon this bank. In vain did some of the leading 
shareholders—among them the Duke of Buccleuch—implore the Bank 
of England for assistance : it was refused, and the bank fell, dragging 
down with it many a good Ayrshire family. 





JEMMY WOOD OF GLOUCESTER. 


Tn 1836 died an extraordinary miser-banker, James Wood, of 
Gloucester, commonly called Jemmy Wood, who was at the least a 
millionaire at his death. In 1716 there was in that town which is 
so celebrated for its “ single” and “ double” cheese, a little chandler’s 
shop. The little repository of soap and pack-thread, cheese and pins, 
bacon and marbles, and any other heterogeneous mixture for which 
chandlers’ shops are so famous, was kept by James Wood, who added 
to his peddling chandlery a little bill-discounting. James Wood 
passed away; another James Wood—the son-—preceded, and yet 
another James Wood—the grandson. The latter was the Jemmy 
Wood who has become historical—the millionaire banker and the 
miser. By the time the chandler’s shop had come into possession of 
the latter, the shop was of a goodly size, for it had been successively 
enlarged ; and it was not only a chandler’s shop but a bank! Yes, 
the Old Gloucester Bank. One part of the shop was for the miscel- 
laneous stores, and another for the filthy lucre—for bills, notes, and 
cash payments. To this strangely arranged, or disarranged shop 
came customers of “ quality ;’ and while Jemmy Wood was, for 
instance, discounting a bill for my lord in one part of the shop, a 
shopman, or clerk—for there were but two clerks to the whole esta- 
blishment—would be serving half a pound of double Gloucester at 
another counter. Jemmy Wood lived penuriously, finding a miserable 
satisfaction in his cheese-paring economy (both in the Old Gloucester - 
Bank and the double Gloucester cheese), and when he died his will 
was so fiercely disputed by his relatives as to remind one of Acton 
being devoured by his own hounds. 
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BANK NOTES ISSUE BILL. 


Tue following bill to make provision for empowering country banks of 
issue to obtain relief from certain restrictions, upon payment from time to 
time of a certain charge in respect thereof, has just been introduced into 
the House of Commons by the Chancellor of the Exchequer :— 

Whereas divers restrictions are imposed by act of parliament on 
bankers in England issuing their own bank notes : and whereas it is expe- 
dient to permit the said bankers to exempt themselves from the said re- 
strictions by payment of such percentage on their issues of notes as is herein- 
after mentioned: Be it enacted by the Queen’s most Excellent Majesty, 
by and with the advice and consent of the Lords Spiritual and Temporal, 
and Commons, in this present Parliament assembled, and by the authority 
of the same, as follows :— 

1. This Act may be cited for all purposes, as “The Country Banks of 
Issue Act, 1865.” 

2. This Act shall not extend to Scotland or Ireland. 

3. This Act, andthe Act 7 and 8 Vict, c. 32, to be read as one Act. 

4. Definitions. 

5. There shall be repealed, so far as respects any bank of issue under- 
taking to pay such percentage on its issue of bank notes as is hereinafter 
mentioned, any provision of any act of parliament whereby the number of 
partners in certain banks of issue is restricted to six, or whereby certain 
banks of issue are prohibited from having a house of business or establish- 
ment as bankers in London, or at any place not exceeding sixty-five miles 
from London, or whereby banks of issue are prohibited from issuing or re- 
issuing or making payable bank notes in London, or at any place not 
exceeding the distance of sixty-five miles from London; subject to this 
proviso, that nothing in this act contained shall authorise any bank of 
issue to issue or re-issue bank notes within the city of London, or three 
miles thereof. 

6. Any bank of issue, or any number of banks of issue, may transfer to 
any other bank of issue the right of issue vested in it or them, or any part 
or parts thereof, on such last-mentioned bank undertaking to pay such 
percentage in respect of its own issue, and of the issue or issues so trans- 
ferred as is hereinafter mentioned. 

7. No change in the personal composition of any bank that has accepted 
the conditions uf this act, and no alteration in the constitution thereof 
made in accordance with law, shall affect or prejudice the exercise by such 
bank of the rights and privileges conferred on it by this act. 

8. Provides that the issue of banks accepting conditions of act, to con- 
- tinue till 1st January, 1890. : 

9, The undertaking of a bank for the purposes of this act shall be by 
bond to Her Majesty, &c., in such sum, as may be prescribed by the Com- 
missioners of Inland Revenue, with the sanction of thetreasury. It shall 
be executed by the bank or the public officer thereof, or such or so many 
of the directors or managers thereof or partners therein, or all or any of 
the said parties, as the said commissioners, with such sanction as aforesaid, 
think fit to make obligors. The commissioners, when they have approved of 
the undertaking of a bank, shall forthwith publish in the “ London Gazette” 
notice of such bank having entered into such an undertaking ; and a copy 
of the Gazette containing such notice shall for all purposes be conclusive 
evidence of the fact therein stated, and the said undertaking shall be 
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arenes to take effect from the date of the publication of the notice in the 
azette. 

10. Every bank that has accepted the conditions of this act in respect 
of the payment of a percentage on its issue of notes, and which bank is 
hereinafter referred to as a privileged bank, shall pay into the receipt of 
Her Majesty’s exchequer a sum after the rate of £2. 5s. by the year upon 
every £100 of the average amount of bank notes circulated by that bank 
in every quarter of a year. For the purposes of this section, the average 
amount of bank notes circulated during any quarter by any bank shall be 
calculated upon the monthly averages as ascertained by the Commissioners 
of Inland Revenue under the Bank Act, 1844. The percentage payable 
under this section shall be instead of license duty and composition for 
stamp duty in respect of bank notes issued by a privileged bank, and no 
license to issue notes shall be required by any bank paying the same, and 
such bank shall be entitled to the same privileges in respect of the issue of 
bank notes as if it were duly licensed and had duly paid composition for 
stamp duty. The said percentage shall be paid quarterly to the Receiver- 
General of Inland Revenue on the 31st day of March, the 30th day of 
June, the 30th day of September, and the 31st day of December in every 
year. The first payment shall be made on the first of the said quarterly 
days that succeeds the publication in the Gazette of the notice of the 
undertaking to pay the same, and shall consist of the proportion only that 
may have accrued due up to the said day. 

11. An undertaking by bond given by or on behalf of a bank in pur- 
suance of this act shall be renewed from time to time as the Commissioners 
of Inland Revenue may require; and if any privileged Bank refuses or 
neglects to renew any such bond, after being required so to do by notice in 
writing given by or on behalf of the Commissioners of Inland Revenue, 
such bank shall incur a penalty not exceeding £100, to be recovered by 
action in one of Her Majesty’s superior courts, and on being convicted 
shall forfeit to the Crown all its rights of issue. 

12. The Commissioners of Inland Revenue shal] from time to time on the 
application of any privileged bank, certify to that bank the amount of notes 
which it is entitled to issue ; they shall also, at the expense of the bank, pub- 
lish a duplicate certificate in the next succeeding London Gazette in which 
the same can be conveniently inserted ; and acopy of the Gazette in which 
such publication is made shall be conclusive evidence of the amount of 
notes which that bank is authorised to issue. - 

13. If any privileged bank become bankrupt its right of issuing notes 
shall absolutely determine, but there shall be paid by the Bank of England 
to such bank, as part of the assets thereof, by way of compensation for the 
determination of its right to issue notes, a sum equal to the then present 
value of an annuity at the rate of one per cent, on the average quarterly 
amount of notes issued by the bank during the preceding year, and pay- 
able from the date of the bankruptcy until the 1st of January, 1890, or as 
near thereto as can be ascertained. Any compensation paid by the Bank 
of England in pursuance of this section shall be repaid to it out of Her 
Majesty’s exchequer, in such manner and at such time as may be agreed 
upon between the Commissioners of the Treasury and the Bank of England. 

14. If any bank of issue assume to act as a privileged bank without 
having complied with the provisions of this act entitling it to do so, the 
right of issue vested in that bank shall be forfeited to the Crown, and may 
be disposed of either by being altogether extinguished, or by being trans- 
ferred to another bank, as to the treasury may seem good. 
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15. A privileged bank, notwithstanding it carries on business in London 
or within sixty-five miles thereof, may, on obtaining a license, as required 
by the act of the ninth year of the reign of King George the Fourth, 
chapter twenty-three, compound for the issue on unstamped paper of its 
promissory notes payable to order at any period not exceeding seven days 
after sight, and its bills of exchange, wherever payable, in manner pro- 
vided by the last-mentioned Act, and shall be entitled to all powers and 
privileges exercised or enjoyed by it previously to its becoming a privileged 
bank 


16. The Bank of England may compound, in manner provided by the 
Bank Act, 1844, with any privileged bank, in the same manner as it is 
thereby empowered to compound with banks of issue that are not 
privileged. 

17. A privileged bank of issue shall be subject to all the provisions of 
the acts of parliament relating to banks of issue, except in so far as they 
are repealed by this act in relation to such bank. 


BANK OF IRELAND. 


Tue following bill, to make further provision for the management of 
the unredeemed public debt in Ireland, and for the reduction of the in- 
terest payable on certain sums advanced by the Bank of Ireland for the 
public service, has been brought into the House of Commons by the 
Chancellor of the Exchequer :— 

Whereas it has been agreed that the rate of interest hitherto payable 
to the Governor and Company of the Bank of Ireland on the amvunt ad- 
vanced for the public service shall be reduced, and that provision shall be 
made for payment to the said governor and company for their manage- 
ment of the unredeemed public debt in Ireland: Be it enacted by the 
Queen’s most Excellent Majesty, by and with the advice and consent of 
the Lords Spiritual and Temporal, and Commons, in this present Parlia- 
ment assembled, and by the authority of the same, as follows :— 

1. From and after the 6th April, 1865, certain provisions of the act 
8 & 9 Vict., c. 37, shall be repealed as relates to the payment of interest 
on said sums, amounting to £2,630,769. 4s. 8d., and the whole of the 
third section of the said act, shall be and the same are hereby repealed. 

2. There shall be paid to the Governor and Company of the Bank of 
Ireland, on the 6th April, 1865, out of the Consolidated Fund, interest on 
the said sum of £2,630,769. 4s. 8d., at the rate of £3. 5s. per centum per 
annum, for the quarter ending on the 5th day of April, 1865. 

3. Provides that from 6th April, 1865, interest on the debt to the Bank 
of Ireland be reduced to £3 per cent. per annum. 

4, There shall be paid to the Governor and Company of the Bank of 
Ireland, on some day between the 6th April and the 5th July, 1866, out of 
the Consolidated Fund, for their charges in the management of the un- 
redeemed public debt in Ireland for the year ending on the 5th April, 
1866, and in the like manner on the same day between the 6th April and the 
5th July in every succeeding year, for the management of the debt during 
the preceding year ended on the 5th April, in each year until the 5th 
April 1886, and thenceforth in any and every succeeding year, until 
Parliament shall otherwise direct, remuneration at the rates following ; 
that is to say :—I1st. While the whole of such unredeemed debt in the 
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books of the Bank of Ireland, computed as hereinafter mentioned, shall 
not be less than £30,000,000, a sum at the rate of £450 per annnm for 
each million ot the capital. 2d. While the whole of such unredeemed 
debt shall amount to £30,000,000 and shall not exceed £40,000,000, a sum 


_ at the rate of £300 per annum for each million of the capital. 3d. While 


the whole of such unredeemed debt shall exceed £40,000,000, a sum at the 
rate of £3110 per annum for every million of the capital up to £40,000,000, 
and a sum at the rate of £150 per annum for every million of the capital 
in excess of that amount. Provided always that in estimating the amount 
of unredeemed debt for the purposes of this act, annuities for terms of 
years shall be taken into account, and shall for the purpose of making a 
nominal capital be valued at fifteen years purchase, if originally granted 
for a term exceeding fifty years, and at ten years’ purchase if granted for 
a term of fifty years or under. 

5. Provides that the Commissioners of National Debt shall transmit to 
treasury a statement of the amount of the debt in Ireland, and the allow- 
ance for management to be computed thereon. 


tin 
> 
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COMMISSION FOR PROCURING DIRECTORS.—DRAPER AND ANOTHER V. 
THE IMPERIAL BANK. 

TuIs case came before Lord Chief-Justice Erle, in the Court of Common 
Pleas, on the 16th February. 

It was an action to recover remuneration for having procured three 
gentlemen to become directors of the Imperial Bank, Limited. 

Mr. Field, Q.C., and Sir George Honeyman, appeared for the plaintiff ; 
and Mr. Bovill, Q.C., Mr. Brett, Q.C., and Mr. Turner, for the defendants. 

The plaintiff Mr. Draper was a wool broker in London Wall, and the 
other plaintiff, Mr. Carati, was an insurance broker in Threadneedle Street. 
The plaintiffs’ case was that the Imperial Bank was founded in 1862, and 
at the commencement of that year they became aware that it was thought 
desirable that the board of directors should be strengthened by the accession 
of two or three Greek merchants of eminence, and they consequently set 
to work to bring about this result. Mr. Draper was acquainted with Mr. 
Edenborough, who was also in the wool trade, and who was a director of 
the bank. Mr. Edenborough consulted his brother directors, and after- 
wards said that the directors were well pleased with the proposal, provided 
the gentlemen to be introduced were first-class people. It was stated that 
the gentlemen, if they joined the board, should have an allotment of shares 
upon paying the then market price; £20 had been paid upon the shares, 
and they were at £2 premium. At the first meeting Mr. Draper had said 
that he and Mr. Carati would expect remuneration upon the same principle 
as the new directors. Mr. Edenborough requested Mr. Draper to com- 
municate with Mr. Bentham, the manager of the bank, and he and Mr. 
Carati saw that gentleman, and mentioned that the names of the new 
directors were Mr. Petrocochino, of the firm of Rodoconachi, Sons, and 
Co,, and Messrs. Antonio,and P. C. Ralli. The plaintiffs introduced these 
gentlemen to the bank, and mentioned, both to Mr. Bentham and to the as- 
sistant manager, that they, the plaintiffs, would expect remuneration, and 
this was acquiesced in. Messrs. Petrocochino and Ralli became directors, 
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and received an allotment of 2,000 shares. The arrangement proved so 
advantageous to the bank that the shares rose rapidly, until they got to 
£26 or £27 premium. The Greek gentlemen gave the plaintiffs 100 shares 
each at 22, they being at that time 26 in the market, and plaintiffs after- 
wards applied to the bank for an allotment of shares, but this claim was 
not recognised. Some correspondence took place, and after a time Messrs. 
Lusk, Murdock, and Westley were appointed a committee of directors “ to 
see and confer with Messrs. Draper and Carati, and to learn from them the 
grounds on which they assume aclaim against the bank.” The committee 
did not in fact see the plaintiffs, but on the 17th of May the plaintiffs got 
a letter, which stated, “ Your letter of the 23rd of February has been laid 
before the board and considered ; and I am instructed to inform you that 
the directors cannot recognise the claim you have put forward.” Offers 
were made by the plaintiffs to refer the subject of their claim to arbitration, 
but this was not acceded to by the defendants ; hence this action. 

Mr. Bovill submitted that there was no evidence of any contract which 
would bind the shareholders of the bank, for the only way in which they 
could be bound was by the act of the board of directors, whilst here all that 
was said to have been done was by an individual director and by the manager. 

Mr. Field, on the other hand, contended that although the bank was a 
corporation, still it was a corporation of a peculiar kind. It was formed 
under the Companies Act of 1862, and that act placed no limitation what- 
ever upon the power of the directors to make a contract. In addition, it might 
be said that the directors had ratified what had been done, by acting upon it. 

The Lord Chief-Justice, after some discussion, said that he would not 
stop the case, but would give the defendants’ counsel leave to move for a 
nonsuit. 

The case for the defendants was that when the bank was originally 
formed, the question was discussed whether they should have some Greek 
gentlemen on the board, but the suggestion was not at that time adopted. The 
bank having prospered, the three gentlemen who had been named were 
very desirous of joining the bank, and the negotiation was opened at their 
instance, and not at the instance of the bank. It was not true that the 
plaintiffs had ever been promised anything on behalf of the bank, or that 
Mr. Edenborough or Mr. Bentham had ever assented to any suggestion 
that they should be remunerated. The first thing that Mr. Edenborough 
heard of remuneration was after the Greek gentlemen had been introduced 
to the bank, when Mr. Draper wrote in these terms :—* Should I not be 
justified in asking you as a director to make an allotment of 100 shares 
each to Carati and myself, who have negotiated the matter, such shares to 
be given to us at the same rate as to our Greek friends?”’ It was contended 
that the terms of this letter were strong to show that there was no con- 
tract. Subsequently there was another letter that Mr. Carati thought that 
the directors might allot them 200 shares each. 

The jury found a verdict for the defendants. 





THE COMPANIES ACT, 1862.—RE THE SCOTTISH AND UNIVERSAL FINANCE 
BANK, LIMITED.—EX PARTE JAMES SHIP. 


THIs case was heard before Vice-Chancellor Wood, in the Court of Chancery, 
on the 16th February. 


It was a motion of a novel character, and was in fact, we believe, the first 
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time that the 35th section of the Companies Act, 1862, has been taken ad- 
vantage of by ashareholder. This section provides that when a share- 
holder’s name has been improperly inserted on the register of a company, 
the court on being moved by the shareholder will order his name to be 
struck off. In this case Mr. Ship authorised the directors of the above 

~company to insert his name on the list of shareholders, believing from a 
perusal of their prospectus that it was a banking and bullion company. 
By the articles of association of the company the objects of the company 
were extended from those proposed in the prospectus, and railway making, 
contracts for public works, &c., were included. The Company is now 
bankrupt, and is being wound up. The petitioner moved that his name 
be taken off the register, as the company is essentially different to that 
which he undertook to subscribe. 

Mr. Rolt, Q.C., and Mr. Locock Webb were for the motion, and Mr. 
Giffard, Q.C., and Mr. W. Morris opposed. 

The Vice-Chancellor stigmatised the conduct of the directors in acting 
as they had done. The petitioner had given them authority to insert his 
name on the register of a banking company, and they had inserted it on 
that of a railway company. The petitioner’s name must be struck off the 
register, and the company must pay the costs of the application. 





THE IMPERIAL ROYAL PRIVILEGED UNION BANK OF AUSTRIA.—BARON DE 
THIERRY AND ANOTHER V. LORD FERMOY, M.P., AND OTHERS. 


Tuts case was heard in the Court of Queen’s Bench, before the Lord 
Chief Justice and a special jury, on the 20th February. 

It was an action to recover the sum of £20,000 for the assignment of the 
concession for establishing the Imperial Royal Privileged Union Bank of 
Austria. 

The defence raised by the defendants’ pleas was substantially a denial 
of the agreement—that the definite concession was not duly obtained by 
the plaintiff; that the bank was not formed or the shares allotted within 
the meaning of the agreement; and further, that the defendants were 
ready and willing to accept and pay for the concession as agreed between 
them, but that the Austrian government afterwards made material altera- 
tions in the statutes. The defendants further pleaded that the agreement 
was and is essentially an Austrian contract, and to be carried out and 
performed substantially in the empire of Austria, and that the validity of 
the agreement depended upon the laws then in force in the empire, and 
that by those laws the agreement entered into was and is illegal and void 
and contrary to public policy ‘and incapable of being legally enforced by 
the plaintiffs, which they well knew, but which the defendants did not 
know at the time of making the agreement. 

Mr. Bovill, Q.C., Mr. Mellish, Q.C., and Mr. Kingdon were counsel for 
the plaintiffs; Mr. Lush, Q.C., Mr. Hawkins, Q.C., and Mr. Garth, were 
counsel for the defendants. 

Mr. Bovill, in stating the case to the jury, said this was an action to 
recover £30,000 nominally, but £20,000 in reality, and interest from the 
21st December, 1863 ; and also to recover the sum of £1,800 for certain 
expenses incurred in carrying out the agreement entered into between 
the parties in obtaining the necessary concession from the Austrian go- 
vernment for establishing in Austria a bank upon the limited liability 
principle. ‘The first plaintiff, Baron de Thierry, was a gentleman of con- 
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siderable distinction, and was for nearly thirty years minister of the 
Austrian empire. He retired from the public service of his country in 
1861, receiving the thanks of his sovereign and the highest pension per- 
mitted to be granted in Austria to a public servant, and at the time that 
this concession was granted he had ceased to be a minister of the empire. 
Mr. J. O. Lever was well known as a promoter of the Galway line of 
packets, and M.P. for Galway, and for some time past he had interested 
himself in promoting matters of interest to this country, and also Ireland. 
Mr. Lever having bezome acquainted with Baron de Thierry, was desirous 
of promoting and establishing the English banking system in Austria. 
In Austria, it appeared, there were only seven banks, with their branches, 
whilst there were in Great Britain something like 12,000, and it occurred 
to Mr. Lever that it would be very desirable to introduce the English 
banking system into Austria. The Emperor also appeared equally de- 
sirous that it should be done; and after considerable communications had 
taken place between Mr. Lever and the Austrian government, through 
Baron de Thierry, the Austrian government, on the 8th of December, 
1862, granted a preliminary concession to Baron de Thierry and Mr. 
Lever, authorising them to take steps for the formation of a bank, sub- 
ject to two conditions—first, that proof should be given that the necessary 
means would be forthcoming for carrying on the bank at Vienna; and, 
secondly, that the draft of the statutes should be framed according to the 
Austrian laws, the statutes being what are called in this country the 
deed of settlement, or articles of association. Having obtained the pre- 
liminary concession, it became necessary to provide a capital for carrying it 
out, and Mr. Lever put himself in communication with Lord Fermoy, M.P. 
for Marylebone, who was then chairman of the Metropolitan and 
Provincial Bank, and the result was that it was determined that Lord 
Fermoy should go to Vienna and see the authorities, both on his own 
behalf and those with whom he acted, and £200 was advanced by Mr. 
Lever to Lord Fermoy to pay the expenses of this mission. A corre- 
spondence afterwards took place between Lord Fermoy and Mr. O’Byrne, 
another defendant, on the one side, and Mr. Lever, Baron de Thierry, and 
the Austrian government, on the other. In Lord Fermoy’s last letier to 
the Austrian Finance Minister, before leaving Vienna, he asked to be in- 
formed whether the preliminary concession would be finally conferred with 
as little delay as possible as was consistent with the due examination and 
the adaptation of the statutes to the Austrian laws, and he sent a copy of 
the letter to Baron de Thierry. The Finance Minister replied that the 
Austrian government would grant every facility with regard to the pro- 
posed banking company to be established according to the Austrian laws. 
The statutes were afterwards prepared and approved by Lord Fermoy, 
and submitted to the Austrian government in February, 1863. The 
‘principal establishment was to be in Vienna, and it was arranged 
that the president of the bank in that country should receive a 
salary of £1,000 a year, and Lord Fermoy, as the chairman of the 
English bank, £800 a year. Lord. Fermoy and Mr. O’Byrne signed 
the preliminary agreement for the purchase of the agreement, 
though it was evident there were certain capitalists behind, be- 
cause at a subsequent period Messrs. Masterman and Co., and Messrs. 
Overend, Gurney, and Co.’s names appeared in the course of the negotia- 
tions. The arrangement entered into and signed by Lord Fermoy and 
Mr. O’Byrne was that they would pay the plaintiff £1,800 expenses, and 
a further sum of £30,000, half in cash and half in shares, on the assign- 
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ment of the definite concessions, and within 30 days after the allotment of 
the shares of the bank. There was also a further arrangement between 
the parties that out of the £30,000 Lord Fermoy and Mr. O’Byrne should 
have £10,000 for bringing the matter about, and procuring the assistance 

_of capitalists to carry out the undertaking. The next step was to submit 
proof of means to the Austrian government, and a paper was accordingly for- 
warded to the Austrian government signed by Lord Fermoy, four of the 
partners in Messrs. Masterman and Co’s bank ; the brokers, Messrs. Hill, 
Fawcett, and Hill; Messrs. Kelson, Tritton, and Co.; Mr. Wm. Dent; 
Messrs. Martin and Robertson; and Messrs. Robertson, Fleming, and Co. 
There was no doubt that O’ Byrne was acting for Messrs. Overend, Gurney, - 
and Co., and that they introduced the matter to Messrs. Masterman and Co. 
Upon that the plaintiffs were authorised to take the necessary steps for se- 
curing the capital, and a prospectus was issued on the 4th or 5th of May, and 
by the 9th of May £1,600,000 was subscribed for out of the capital of two 
millions, and by the 11th, more than the whole of the capital had been sub- 
scribed. After considerable negotiation the definite concession was granted ou 
the 2nd September, and they were to declare the names of the capitalists 
within six weeks, and open the bank within three months, but which was 
afterwards extended to six months. A definite prospectus, with the names 
of the directors, was issued, and an allotment of shares took place; but 
as the bank was not opened by the 3rd October, the Austrian government 
withdrew the concession, and the Anglo-Austrian Bank was established in 
its place, and commenced business in the premises originally intended for 
this bank in Vienna. The plaintiffs contended that they had performed 
their part of the bargain, and were entitled to the sum sued for. 

Evidence was then called in support of the plaintiffs’ case, which was 
principally of a documentary character. In one of the letters Lord 
Fermoy was identified as “71,” for the purpose of telegraphing. 

At the conclusion of the plaintiff’s case, 

The Lord Chief Justice asked Mr. Hawkins whether, on the part of the 
defendants, he could materially alter the facts of the case. 

Mr. Hawkins said he did not think he could; upon that the Lord Chief 
Justice suggested that it would be better that a verdict should be entered 
for the plaintiffs for the amount claimed in the declaration, subject to the 
opinion of the Court above, on a special case. The Court to have power 
to reduce the damages to £20,000 if they should think fit. 

The learned counsel on both sides agreed to this suggestion ; and 

A verdict was then entered for the plaintiff, subject to the opinion of 
the Court above on a special case. 


2 
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Reports of Joint-Stoch Banks. 


THE UNITY BANK. 


A meettnG of the shareholders of this bank was held in the London Tavern 
on the 30th January in order to consider the recent extraordinary con- 
duct of the directors in repudiating the acts and powers of the liquidators 
unanimously appointed on the 15th March last. There was a numerous 
attendance, and astrong feeling of indignation appeared to pervade the 
meeting as to the conduct of the directors. Dr. Cook, chairman of the 
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committee of liquidators, was called to the chair, and the notice conven- 
ing the meeting having been read, 

The Chairman proceeded to say that he very much regretted there was 
any necessity for calling them together again upon what he might term the 
Unity Bank swindle, but the extraordinary conduct of the directors had 
rendered it imperative upon him again to call upon the shareholders in 
public meeting assembled to consider the position of their affairs. When 
the bank stopped payment, they would remember that the directors were 
the only liquidators, and for eighteen months they never called a single 
public meeting—they never offered any explanation of their conduct— 
they never gave the shareholders the least idea of the progress they were 
making in winding-up and realising the assets of the bank. At last human 
patience became exhausted—a requisition was made to them to call a 
public meeting, and in February last a meeting was called, at which Mr. 
Alderman Mechi proposed there should be a committee of liquidators on 
behalf of the snareholders appointed to assist the directors in the winding- 
up of the affairs of the bank. That proposal was unanimously assented 
to. He was so anxious to have the transactions of the bank legally and 
properly carried out that he waited upon the solicitor next morning and 
inquired whether the appointment that had been made was legal. The 
reply was distinctly in the affirmative. When the liquidators came into 
office they found that there were a great many persons who owed money 
to the bank who had not been called upon to pay it, and also that there 
were many favourites of the bank who had not been called upon to pay 
the interest they owed. The liquidators, however, set to work in good 
earnest, and in a short time compelled those persons to pay in £2,000 on 
account of money owing, and the favourites were in like manner compelled 
to pay up. They also examined a bill of the London and Middlesex 
Bank of £6,000, from which they took off no less than £3,400. They 
found that the security-book of the West-end branch had been lost, and 
that many of the securities which had been given were not entered in the 
security-book at the chief office. In consequence of their efforts they were 
able to call a meeting of shareholders in September last, and return to 
them £3 ashare, after paying all the debts of the bank. (Hear, hear.) 
But the liquidators had also discovered that the directors had received fees 
without the sanction of the shareholders, and they had commenced pro- 
ceedings against them for the recovery of that money. The directors had 
pleaded guilty to the last amount of £50, but with regard to the rest they 
had pleaded the Statute of Limitations. (Cries of “Shame.”) He asserted 
that the directors had proved themselves incompetent, incapable, and 
neglectful as directors and as liquidators. (Cheers.) The liquidators had 
in a short time after their appointment returned £3 a share, and would 
soon have wound up the affair if they had been seconded by the directors. 
They had also instituted proceedings against the late manager and secre- 
tary, not only to show that their position was an important one, and that 
they could not violate their trust with impunity, but also to prove the 
bona fides of the liquidators to the Guarantee Society, which was security 
for the manager and secretary to the amount of £3,000. After reading 
the document issued by the directorss, of which an abstract has 
already been published in the Bankers’ Magazine, the chairman 
said, in order to prevent the shareholders from being thrown into 
Chancery the liquidators had resigned. They, however, knew what 
the shareholders ought to do, what money they ought to receive, 
and they, the liquidators, would watch their proceedings with an 
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eagle eye. (Hear, hear.) The directors were now trying to throw on the 
liquidators the expense of prosecuting the late manager and secretary. At 
the meeting at which the prosecution was decided upon, although they did 
not vote for it, they did not vote against it ; on the contrary, they entirely 
approved of it, and were as much parties to that prosecution as the liquida- 
~tors were. The truth was, the excuse was a mean and paltry one on the 
part of the directors. They wanted the proceedings against themselves to 
be stopped, as well as those against the secretary and manager, and they 
dreaded the cross-examination at the Old Bailey, which they would be 
sure to be subjected to. Mr. Heywood, one of the directors, was also a 
director of the Guarantee Society, which was surety for the late manager 
and secretary. He could assure the meeting that if they did not get the 
bank wound up in three months, and have £3 a share more back, if the 
prosecution failed, and their affairs were thrown into Chancery, they would 
only have their directors and not the liquidators to blame for it. Dr. Cook 
concluded by moving a resolution in accordance with his statements, and 
to the effect that the conduct of the directors in repudiating the acts and 
powers of the liquidators rendered it necessary in order to save the bank 
from being thrown intoChancery that these gentlemen should resign their 
position as liquidators, and they tendered their resignation accordingly. 

A Proprietor asked if it would not be better if some one else moved the 
resolution instead of the chairman. 

Dr. Cook—Certainly. 

Mr. Proctor said, as one of the liquidators, he begged to second the re- 
solution, and in doing so to state that the liquidators were going on satis- 
factorily with the winding-up, when they were suddenly stopped in their 
operations by three of the directors. (Hear, hear.) He was happy to say 
that Alderman Mechi was not at the meeting at which the resolution was 
come to by these directors, and that he washed his hands of it. He was 
glad to say that, because he had stated on former occasions that though in 
his opinion the alderman had shown weakness and sometimes acted 
foolishly, he believed him to be actuated by the best motives, and that he 
had always had the best intentions. (Hear.) The three directors who had 
passed this resolution were Deputy Bower, Mr. Eyre, and Mr. Heywood. 
Those were the three gentlemen who were determined to set aside the 
committee of liquidators of the bank. With regard to the letter they had 
issued to the shareholders in justification of their conduct, he thought 
that instead of the verbiage of which much of it consisted, and its state- 
ments as to matters with which every shareholder was familiar before, 
they ought to have gone a little further back, and told how it was that 
during the six years the bank was under their direction they had lost 
£140,000 out of the paid-up capital, and had then remaining only the paltry 
sum of £40,000. He should like to have some explanations respecting 
the fraudulent balance-sheet made up in December, 1862, which stated 
that £111,000 was due to the shareholders, and yet during the period in 
which these meetings should have been held, and subsequently to that 
balance-sheet, the directors did not tell the shareholders of the losses 
which had taken place. He should like to know how it was that when 
they were compelled to hold a meeting in February of last year, it was 
found that £111,000 had dwindled down to little more than £40,000, and 
even that included no part of the sums due to the shareholders who 
had transferred to the London and Middlesex Bank. Again, when the 
balance-sheet of 1863 was presented, they were told that though no 
grave disaster had happened, only about £8,000 would be received for 
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the Unity shareholders; they did not declare positively that even that 
small amount would be paid; but they promised fair, though he believed 
that these promises and statements would have turned out like those 
that preceded them, and he sincerely believed that but for the appoint- 
ment of a shareholders’ audit committee and their report, which led to 
the appointment of a committee of liquidators, that instead of £3,000, 
they would not have been paid £1,000, while the liquidators in six 
months had realised not £8,000, but £10,000. (Cheers.) In addition to 
this, a claim of £4,400 on the bank had been settled by the liquidators 
for £1,000. (Hear, hear.) The directors would never have found out the 
unjust and unfounded nature of that claim, because they said the items 
had been ticked off and verified by their accountants, Harding, Pullein, 
and Co., and therefore the whole of that sum would have been paid to the 
detriment of the shareholders. He would say further, that if the liqui- 
dators had known as much of that claim at the time it was settled for the 
smaller amount, they never would have paid one farthing of it, because 
it had been since ascertained that the amount placed to the debit of the 
Unity Bank might as well have been placed to the account of a bank in 
New Zealand or Australia. (Hear, hear.) The directors had never kept 
a single book of entry in their own bank of this claim. It was kept in 
a pass-book with another bank, and they never rendered an account of 
it until the liquidators demanded it. Yet these were the men who now 
turned round upon the shareholders and repudiated the acts and the 
powers of the liquidators appointed by them, who said that Terry and 
Burch must not be prosecuted without their consent, and who had 
pleaded the Statute of Limitations as a bar to the claims that might be 
made upon them for repayment of the sums lost. He believed, that 
however much that statute might be a bar in a common law court, it 
would not be a bar in a court of equity, or it would have been pleaded 
before this time. It was very well for the liquidators to say they had 
resigned, but the fact was they had been deposed. The directors had 
power to do so by the terms of the royal charter, but for all that 
the liquidators were duly appointed at a legally constituted meeting of 
the shareholders, and in repudiating them the directors were likewise re- 
pudiating the acts of the shareholders themselves. (Hear, hear.) If the 
directors thought themselves justified in that course, why did they not 
call the shareholders together within fourteen or fifteen days, and take 
their views on the matter? (Hear, hear.) But that did not suit them. 
They now contended that this meeting not being called by them, and with 
seven instead of fourteen days’ notice, they were not bound to attend it, 
they would not honour it at all by their presence, and if the liquidators 
proceeded further they threatened to go to the Court of Chancery and ask 
for powers to wind up the bank out of the court. If that was done 
Mr. Howell, the able accountant of the liquidators, would be deposed as 
well as the friends of the directors. Messrs. Harding, Pullein, and Co. 
would be called in, a fresh set of expenses would be incurred, and instead 
of the shareholders getting anything back there would be a call upon them 
to make up their quota of these expenses. It was to prevent that result 
that the liquidators felt called upon to resign. (Hear, hear.) 

Mr. Sutton said before the resolution was put, that he was somewhat 
taken by surprise at the course which had been taken on that occasion. 
He must say that he hoped the resolution which would deprive the share- 
holders of the most valuable services of the liquidators would not be agreed 
to without some careful thought, and that the liquidators themselves 
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would reconsider their decision. (Hear, hear.) It appeared to him that 
they had certain powers, as liquidators, which would be of great use to the 
shareholders still. (Hear, hear.) 

The Chairman said the liquidators felt much obliged for the compliment, 
but if they did not resign the affair would be thrown into Chancery the 
next day, and it was to avoid the evil that would be inflicted, both upon 
them as shareholders and upon the committee of liquidators, that they 
felt bound to adhere to their resolution. They thought it would be a great 
pity when so little was left of their property, that they should see it melt 
away like a lump of butter in the Court of Chancery. The London and 
Middlesex was already in Chancery, and Mr. Eyre’s bill of costs would eat 
up half the money still available. To throw the affairs of this bank into 
Chancery would be a cruel, vindictive, and malignant act. a 

Mr. Sutton said they had been told that meeting was illegal. If so, 
hg not the resignation of the liquidators at it be illegal? (Hear, 

ear. 

MD Josiah Merriman said, as the solicitor and adviser of a client who 
was a large shareholder and sitting at his side, he could not say that he 
approved of the course taken by the liquidators that day any more than 
that threatened by the directors. If any fault could be found with the 
liquidators in the past, it was, in his opinion, that they had wasted so 
much powder and shot upon small game, instead of aiming higher than 
Burch and Terry, who were mere underlings. (The Chairman.—* That’s 
the truth.”’) It appeared to him clear that for the liquidators entirely to 
abdicate their functions would not be for the public interest—(hear, hear) 
-—and his client, at all events, would rather have a few pounds less out 
of the wreck than that all parties who had been engaged in what had been 
denominated a swindle should be let off without adequate punishment. 
(Cheers.) In some way or other the liquidators should continue their 
corporate services, if not formally as liquidators, as a committee of vigi- 
lance, and take legal advice, whether it was possible, as he (Mr. Merri- 
man) thought it was, to make the directors recoup the losses of the share- 
holders. 

The Chairman.—We will do that. 

Mr. Merriman.—With respect to pleading the statute of limitations in 
bar of any such claim, he said, in the presence of professional men, who 
he was sure would bear him out, that there was no statute of limitation 
against fraud, and that where fiduciary relutions had been created, even if 
tweuty years had elapsed, the assets could be followed and realised 
wherever they were. (Cheers.) If the liquidators felt bound, for their 
personal protection, to resign, they should not trust to vague promises on 
the part of the directors, but have a clear written contract from them as 
to the manner in which the assets were to be realised. (Cheers, and cries 
of “ Very well; but who’s to carry it out?”’) 

The Chairman repeated that he did not see how they could escape re- 
signing, because he feared, if not, they would be immediately put in 
Chancery. No doubt there was some one in that room who would im- 
mediately communicate the result to the directors, and for aught he 
knew they might at that moment be in Chancery. He did not see his 
way clearly, but they might in some shape keep together as a committee 
to watch over the interests of the shareholders, were it not for the question 
of expense. 

Several proprietors urged upon the liquidators not to come to a hasty 
conclusion, but to take fourteen days more, and give notice of a legally 
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constituted meeting of the shareholders, to which they could communicate 
their ultimate decision. 

The Chairman said, by resigning and avoiding litigation there would 
shortly be a dividend of £3 on each share. 

Mr. Hawkins, so far from feeling convinced by that reason, would 
rather put his hands into his pockets deeper to pay for prosecuting the 
really guilty parties. (Hear.) He did not believe the liquidators could 
legally resign at that meeting, and they had better let the matter stand 
over. He should be sorry to think of their resignation, even if it were 
legal, for he was sure the meeting felt deeply indebted to them for the 
course they had taken in the matter, and for their valuable services 
hitherto. As to going into Chancery, he did not think the directors would 
dare to do so. 

Mr. Proctor said they were in this difficulty, that under the Royal Char- 
ter any meeting called with fourteen days’ notice to be legal must be 
called by the directors. If any one present on the part of the directors 
would give an assurance on their behalf that they would call a meeting, 
that would get rid of the difficulty. 

Mr. Bazin said, as the partner of Mr. Alderman Mechi, he was sure that 
he might state that he would agree toa meeting being called. (Hear, hear.) 

Mr. Josiah Merriman suggested that the best course would be for a re- 
quisition to be signed from that meeting requesting the directors to call such 
meeting. If Alderman Mechi consented to call that meeting, and the other 
directors refused, and afterwards went to Chancery, he did not believe that 
any Vice-Chancellor would allow them to proceed. (Cheers.) 

A Proprietor, as a shareholder and member of the bar, said he coincided 
in the view just taken by Mr. Merriman; and further urged that while the 
liquidators continued in their corporate capacity they could appear before 
the Court by counsel. (Hear.) 

Mr. Bazin said, on his own behalf—and he might say for Alderman 
Mechi, although not instructed specially on the subject—that his desire 
was to act with the shareholders and liquidators in every question affecting 
their interests ; and further that, notwithstanding his already heavy losses, 
the alderman was quite prepared to pay up any proved claim upon him. 
The alderman had always supported the liquidators. He (Mr. Bazin) had 
supported them ; they had done much good, and it would be the worst 
thing in the world for them now to resign. (Hear, hear.) 

The Chairman here read a number of letters urging the liquidators to 
prosecute the directors, who were stigmatised in language which the law 
of libel forbids reporting; and, indeed, many of the speakers indulged 
freely in similar terms. 

Ultimately, on the suggestion of Mr. Merriman, 

Mr. Hawkins moved, and Mr. Sherwood seconded, the following resolu- 
tion :—“ That the directors be requested to call a public legal meeting of 
the shareholders forthwith, to consider the recent extraordinary conduct 
of the directors in repudiating the acts and powers of the liquidators 
appointed by the proprietors on the 15th March last; also to take into 
——e the prosecution of the late manager and secretary of the 

ank. 

In a conversation which ensued as to the course to be pursued on the 
latter question, 

The Chairman explained that the liquidators were bound over to pro- 
secute, and that the case would probably come before the grand jury 
that day in the Central Criminal Court. 
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There was a general expression of a determination to support them, if 
necessary,in bearing the costs. The motion for the resignation of the liqui- 
dators was then withdrawn, and the resolution was unanimously agreed to. 

Mr. Sutton moved a cordial vote of thanks to the liquidators for their 
zealous labours and valuable services, which was seconded by Mr. Sorter, 
and unanimously carried amidst great applause. 

Mr. Proctor moved, and Mr. Lambert seconded, “ That the meeting 
be adjourned until Friday, at twelve o’clock, to receive the reply of the 
directors, and such other business as might be necessary.” 

Motion carried. 

On the motion of Mr. Sutton, seconded by Mr. Kench, it was unani- 
mously resolved, “That tha best thanks of this meeting are due, and are 
hereby given to Mr. Oswald Howell, the accountant, for the valuable 
services he has rendered the liquidators in winding up the affairs of the 
bank, and in assisting in the criminal prosecution of the late manager 
and secretary.” 

The following resolution was also carried by acclamation :—* That the 
best thanks of this meeting be tendered to Dr. Cook and the rest of the 
liquidators appointed by the shareholders, for the eminent services which 
they have already gratuitously rendered to their brother shareholders in 
winding up the affairs of the bank, and particularly for their spirited 
conduct in instituting the prosecution now pending against the late 
manager and secretary of the bank, and in exposing the means by which con- 
siderably over £100,000 of the paid-up capital of the bank has been wholly 
lost, and the artifice used to conceal the fact from the shareholders; and 
that this meeting cordially approves and sanctions the steps which the 
liquidators have taken, and urge them to continue such prosecution if pos- 
sible to conviction.’ (Cheers.) 

The proceedings, which were of a very animated character, then termi- 
nated. 

[The adjourned meeting was held on the 3rd February, Dr. Cook in the 
chair, when it was announced that the directurs had agreed to call a meet- 
ing as soon as the necessary arrangements could be made with Mr. Alder- 
man Mechi, the chairman of the bank.] 





ANGLO-ITALIAN BANK. 


Tue first ordinary general meeting of shareholders was held on the 30th 
January, at the London Tavern, Mr. John Lubbock presiding. 

The following report was read :— 

“ The directors have the pleasure of submitting to the proprietors the 
First Annual Balance-sheet of the Anglo-Italian Bank. Although the 
government readily accorded to your Directors the necessary permission to 
open a bank in Italy, still the legal formalities consequent thereon, together 
with the difficulty in finding suitable offices, and competent managers for 
the different branches, were productive of considerable delay, so that 
the office of Turin was only opened for business on the 1st October, and the 
branch at Milan on the 1st December, 1864. A branch will be opened at 
Florence in a few days, and the Directors also intend to commence busi- 
ness at Naples as soon as possible, a manager and staff having been already 
appointed. Acting under the power given them by the Articles of Asso- 
ciation, the directors have appointed local committees for Turin and Milan. 
The following gentlemen, representing some of the most influential firms 
in those cities have consented to act in this capacity ; viz., for Turin— 
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Sigr. Giuseppe Dupré (Dupré pére et fils); Sigr. Vincenzo Denina; Sigr. 
Gaetano Piaggio; Sigr. Gaetano Spinelli (Fedele Bernéo and Co.) ; and for 
Milan—Sigr. Giulio Belinzaghi; Sigr. Pietro Brambilla (Brambilla and 
Co.) ; Sigr. Giuseppe Oneto (Oneto, Cavajani and Co.); Sigr. Giovanni 
Noseda (Noseda and Burocco). ‘he Directors think themselves most 
fortunate in having secured the co-operation of these gentlemen. The gross 
profits up to the 31st December have amounted to £25,102 6s. 7d.; deduct- 
ing £8,420 5s. 5d. for expenses, and £4,652 13s. 4d. for rebate, at 7 per cent. 
per annum, there remains asum of £12,029. 7s. 10d., out of which, after 
the payment of 6s. per share by way of interest, free of income tax, being 
at the rate of rather more than 6 per cent. per annum, amounting to 
£5,500. 10s., your directors recommend that £2,831. 13s. 1d. be written off 
from preliminary expenses, and £2,000 placed to a reserve fund, leaving a 
balance of £1,697. 4s. 9d. undivided profit to be carried to the next 
account. In exercise of the power conferred on the board by the articles 
of association, the Directors have added the following gentlemen to their 
number, viz. :—Sir J. P. Lacaita, K.C.M.G., Member of the Italian Par- 
liament; Sabino Leonino, Esq., of the firm of Leonino Brothers, of 
Genoa ; and Commendatore Devincenzi, President of the Royal Commis- 
sion for the Cultivation of Cotton in Italy, and Member of the Italian 
Parliament. Sir Jas. Hudson, J. Lubbock, Esq., and R. Benson, Esq., 
retire from office by rotation, but are eligible, and offer themselves for 
re-election. The accounts have been audited by Mr. Tucker, Actuary of 
the Pelican Life Insurance Company, and Mr. A. Ricardo, appointed by 
the council for that purpose. It will rest with the proprietors to appoint 
auditors for the ensuing year.” 
Balance-sheet, December 31, 1864. 
Dr. CAPITAL AND LIABILITIES. 
Capital called up, viz. £10 per share on 20,000 shares £200,000; 
less amount on 1,665 shares unallotted £16,650; and ar- 


rears on first call £14,610 ... £168,740 0 0 
Bills om current and —— accounts and letters of cre- 

eee coo = eee wwe Ss «122,316 9 8 

Profit . loss account as per annexed statement ere eee 25,102 6 7 








£316,158 15 10 








Cr. 
PROPERTY AND ASSETS, 
Cash in hand, at bankers, and on deposit ... ... we £39,393 7 6 
Bills receivable, bills discounted, loans and other investments 261,447 3 3 
Bank premises and furniture ... see see nee eee ee 1,286 12 0 
Preliminary expenses 2. see nnn wee tte nee 14,031 13 1 
£316,158 15 10 
LS 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses, including salaries, directors’ remuneration, 
stationery, advertisements, rent in London and at the 
branches, income tax, and other charges __..... £8,420 5 5 
Rebate of interest on bills discounted and not due, taken at 7 
per Cent. per annum ..0 occ cco ce ce eee 4,652 13 4 


Balance carried down ... = see = ove wettest 


eee 12,029 7 10 
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Cr. 
Gross profit brought down ere. we. wae wet ce a a 








Dr. 
Interest, at the rate of 6s. pershare ... so see “eee wee £5,500 10 1 


~Preliminary expenses, amount written off pe ae 2,831 13 0 
Reserve fund amount carried to a <a ae cee ee 2,000 0 0 
Balance, being undivided profit carried to new account aor 1,697 4 9 


£12,029 7 10 


———————————— 
AT TE 














Cr. 
Net profit brought down cco ee woe = eee «Ss £12,029 7 10 
Balance of undivided profit carried to new account... ws £1,697 4 9 





The Chairman congratulated the meeting upon the present position of 
the bank. In the last year they had had to pass through very difficult 
times. The rate of interest had been unusually, and he might almost 
say unprecedentedly, high, and of course, as resulting from that, the 
profits of banking had been large; but they had unfortunately seen some 
institutions whose profits, however large, had been more than swallowed 
up by still larger losses. He was happy to say that that had not been the 
case with theni—(hear)—they had been able to secure the advantage of 
the rates that had prevailed, and had not as yet made any bad debts. 
(Hear, hear.) The expenses of a bank at first were necessarily unusually 
heavy—it must have managers, officers, and a staff not proportionate to 
the business actually being done, but to that which they might fairly hope 
and expect todo. A great deal of the labour at the commencement con- 
sisted of organisation, which, though bringing no immediate profit, was 
still of great importance, for upon that depended in the greatest measure 
the ultimate prosperity of an institution. He would not attempt to con- 
ceal that the directors were a little disappointed as to the amount of busi- 
ness the bank had done up to the present time, though he did not think any of 
them could have hoped that a large profit would have been realised. Circum- 
stances had delayed the organisation of their establishment. Before any 
banking business could be transacted in Italy, it was necessary to obtain a 
royal decree, and although they had every reason to thank the Italian Govern.. 
ment for the readiness with which their decree had been given, the con- 
sideration of the terms in which it was to be drawn up, and other ques- 
tions connected with it, had caused delay, and it was not till the close of 
March that they had been able to begin business. They then found 
difficulty in obtaining suitable offices. Till within the last few years 
Turin was only the chief town in a small state, but owing to the confi- 
dence and security with which she was regarded throughout Italy, she 
suddenly found herself the capital of a great monarchy. Recently, and 
unexpectedly, another change had taken place, and though of course, Turin 
had viewed with great dissatisfaction and regret the change of capital 
which had taken place, all must admire the magnanimity and patriotism 
with which the people of’ that city had abandoned for the good of their 
country the position which they might have hoped to retain at least for 
some time. A city large enough for all that might take place in Turin a 
few years back was necessarily too small when it became the capital of a 
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great kingdom like Italy, and then the company had found difficulty in 
obtaining offices suitable for the business they hoped to carry on there. 
Auother difficulty had been in obtaining managers. The business of 
banking, as carried on in this country, was not well understood in Italy, 
and of those here who were perfectly conversant with the business there 
were not many who were familiar with the Italian language. Under these 
circumstances it was proposed to have in each of the branches an officer 
having a knowledge of the business of the country, and the standing of 
firms there, and to associate with him a gentleman of standing in this 
country who was well acquainted with the English banking system. In 
virtue of the powers conferred upon the directors they had filled up the 
board by the election of Sir James Lacaita, a gentleman well known in 
Italy and in this country, Signor Leonino, of the firm of Leonino Brothers, 
and Commendatore Devincenzi, a member of the Italian Parliament, and 
a gentleman of the highest standing. To avoid the risk of heavy losses 
local committees had: been elected for the two branches in operation, and 
in that way had received the co-operation of some of the most influential 
firms of Turin and Milan. The directors would have been glad to have 
begun with one branch, and when they had in that way felt their way to 
have gradually extended their operations to other Italian cities, but they 
found it necessary to commence business at Turin because that was the 
capital of the kingdom, and they also found it impossible to give a fair 
trial to any banking in Italy unless they were to open at Milan and 
Naples, where they might expect eventually the most profitable business 
to be conducted. They found it necessary, therefore, to commence with 
three offices, and the change of capital which was about to take place 
obliged them to open a branch at Florence. They did not propose to open 
any other branches until they had experience of these, though there were 
many other cities in Italy at which they hoped eventually, and before 
long, to establish themselves. Of course the change of capital from 
Turin to Florence, however advantageous for the kingdom of Italy 
generally, could not be effected without considerable loss falling upon 
certain institutions; and it had been stated in newspapers that the 
Anglo-Italian Bank had been one of the principal sufferers. That was an 
entire mistake—they had suffered no loss whatever by the change. 
(Hear, hear.) In the course of the year, in conjunction with the 
International Financial Society, they had brought out the Italian Land 
Company, and as some of those present might be shareholders in that 
company, he might mention that the anticipations of its board had been 
fully realised, and that the concern was in a prosperous condition, and 
would no doubt prove very profitable to those who had invested their 
money init. The bank directors had decided to receive deposits here. 
The rate of interest was generally higher in Italy than in this country, 
and though they did not feel disposed at present to take money at call, 
they were willing to receive deposits for periods of not less than three 
months, allowing at the present bank rate 5 per cent. The appoint- 
ment of auditors for the past year rested with the directors, and 
they had appointed Mr. Tucker and Mr. A. Ricardo, and those gentle- 
men were perfectly satisfied with the form in which the accounts were 
presented. He wished to say a word as to the circumstances which had 
induced the belief with the directors that the bank was likely to doa 
large and profitable business. They did not point particularly to the 
receipts of the past year, because, satisfactory though they were, they were 
still but the transactions of so short a period that it was not safe to 
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trust very much to them. It was not because they had been success- 
ful in their first year that he thought they might hope to be so in 
future. He went rather upon general principles. He believed that 
the system of banking which had been brought to such great per- 
fection in this country would be of great importance and great benefit 
to any country in which it was adopted; he thought it might be 
introduced into Italy, and for that reason he thought this company was 
likely to prove highly successful. (Hear, hear.) The profits which a bank 
made for its shareholders had been a very small part of the advantage 
which the system secured to the public; in fact, they were but incidental 
and collateral advantages—the real advantage being that it made the 
capital of the country more productive, that it facilitated circulation, and 
encouraged commerce, In 1844 the exports of this country amounted to 
£58,000,000, and the circulation of bank notes upon the average to 
£21,200,000. Last year our exports had increased to the enormous sum 
of £146,000,000, and yet the bank notes had actually fallen to £20,500,000. 
And if they went further and analysed these results they would be found 
to be still more remarkable. There was a kind of superstition with the 
public against the use of cheques, and people would rather waste two hours 
and spend half-a-crown in cab fare to make a payment which could be 
more readily and economically paid by a cheque through the post. The 
use of coin and the amount of small notes had considerably increased, It 
was estimated that the coin in circulation in 1844 was £40,000,000, whereas 
at the present time it was £100,000,000. He had not examined the calcu- 
lations upon which those figures were based, but as regarded the notes 
they had definite information. The authorities of the Bank of England 
had informed him that the small notes of from £5 to £100, which in 1845 
amounted to £15,800,000, had risen in 1864 to £17,100,000, showing an 
increase of £1,300,000, but the large notes of from £200 to £1,000, those 
which were mainly used in commerce, had actually during the time 
decreased very considerably, namely, from £4,900,000 to £3,500,000, or in 
fact about one-third. Thus while the commerce of the country was rapidly 
increasing, they were able, owing to the increased facilities for banking, 
to carry it on even cheaper than they were able to carry on the propor- 
tionately small commerce which they were doing twenty years ago. (Hear, 
hear). There was one other point of view which would show this even 
more strikingly. In order to get an idea of the extent to which cheques 
were used, he turned to the transactions of the banks some days of last 
year, and the result was—taking a total of the transactions of £21,000,000 
—that out of every £1,000,000 paid in the City of London there was only 
about £37,500 which was in Bank of England notes, and £7,500 in actual 
coin, there being about £955,000 paid by means of cheques. (Hear, hear.) 
He did not at all say that if the banking system was not what it is they 
would require the large amount of actual silver and gold and bank notes 
in circulation, but they would require a very large proportion of it, and 
they would have to lock up a large amount of capital in an unproductive 
form, and to keep large staffs to carry on their present business. There 
was a great deal of business now carried on in London which yielded large 
profit, but which, if it were not for this system, would have to be aban- 
doned. These were the grounds upon which the directors thought the 
Anglo-Italian Bank likely to prove a great undertaking. (Hear, hear.) It 
would be no use for the French bank to come over here, because they 
would be unable to introduce an improvement upon the present system ; 
but banking had been brought to such perfection in this country that they 
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might reasonably hope to introduce the English system into other coun- 
tries, with profit to themselves, and with still greater advantage to the 
countries to which they directed their attention. Of course it would be 
no use attempting to introduce the system into the Hudson’s Bay terri- 
tories, but in a country s) highly civilised as Italy, where there was so 
much wealth and commerce, and where land was so highly cultivated, they 
had a large field for their exertions. (Hear, hear.) He was agreeably 
surprised to find their balance-sheet so satisfactory, and he believed that 
eventually they would be very successful. It, of course, would take some 
time to introduce a new system, and the shareholders must not hope im- 
mediately for such dividends ax were paid by some other concerns, but he 
hoped every year would be more profitable than the last, and that eventu- 
ally the Anglo-Italian Bank would prove as important and as profitable 
an institution as the great banking institutions of the City of London. 
(Cheers.) He moved the adoption of the report, and that a dividend be 
declared of 6s. per Share, free of income tax, being at the rate of rather 
more than 6 per cent. per annum. 

Mr. Borradaile, after expressing the greatest confidence in the direction, 
pointed out some matters which, he thought, required explanation, and 
which had escaped the notice of the chairman in his very lucid statement. 
With such names upon the board, and having regard also to the readiness 
with which the permission had been granted by the Italian government, 
he was surprised to find an item of £14,000 for preliminary expenses, and 
he wanted to know how much of that sum went to the International 
Financial Company. Then there were shares unallotted amounting to 
£16,500. At first the shares were at a premium, and every one should 
have been allotted then, for experience showed that reserves for colonies 
were never taken up. But even if it had been politic in this case to 
make such a reserve, the shares should have been since issued, seeing 
that within the last five months they had stood at 2} premium. (Hear, 
hear.) The directors had not, he thought, acted wisely in establishing 
four branches—they should, in his opinion, have tried a large experi- 
ment with two principal banks, and it would have been time enough three 
or four years hence to speak of more. He asked when a call might be 
anticipated, what the amount would be, and how much the directors 
thought would be required to be called up to carry the undertaking to a 
successful issue; and also if the shares upon which arrears were due 
were charged with 10 per cent. interest upon the arrears, and whether 
the directors were in a position to forfeit those shares if they thought fit ? 
Pa Short inquired why Mr. F. Doulton had resigned his seat at the 

ard. 

Mr. Maxwell wanted tv know whether there would be any objection 
to holding their meetings half-yearly. 

The Chairman said there would be no objection to holding meetings 
half-yearly if such was the wish of the shareholders, but they could only 
declare a dividend yearly. As to Mr. Doulton’s resignation, the proper 
course would be to refer to that gentleman himself for any explanation of 
his reasons for so doing. With reference to the preliminary expenses, the 
bank was brought out by the International Financial Company, and of 
course they were paid a commission ; but the question was very carefully 
considered at the time, and it was thought there were advantages in the 
connection with that company which made it worth while to employ their 
aid, and the experience of the year had confirmed that opinion. With 
regard to the 1,665 unallotted shares, the board were anxious to secure 
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the co-operation of the best men in Italy, and they felt that they could 
not ask such men to pay a considerable premium upon the shares of an 
establishment which had not commenced working. A moderate number 
of shares were reserved for that purpose, and he thought there was no 
reason to regret the circumstance, for if the number of shares were less, 
~ the dividend was so much larger. Those shares would be allotted if it 
were thought desirable, otherwise they might be employed as a nest 
egg for areserve. The arrears on the calls were large, owing to the pay- 
ment being due in December, when many shareholders were away ; but 
the security was good, and 10 per cent. would be charged upon all arrears. 
(Hear, hear.) As to the branches, he agreed with Mr. Borradaile, but 
the force of circumstances had driven them into establishing a greater 
number of branches than were in the first instance contemplated. He 
did not think more than two more calls, if that, would be required. 
With a capital of £1,000,000, £200,000 was a small proportion to be 
called up, but it was not desirable that more should be asked for till it 
could be profitably employed. In a month or two the board might per- 
haps see their way to making a further call, but due notice would be 
given, and no unnecessary pressure would be put upon the shareholders. 

Mr. Dodgson asked whether the directors felt themselves at liberty to 
issue the unallotted shares at a discount. 

The Chairman—Certainly not. There are too small a number to be 
offered to the shareholders, but if we ever part with them at less than the 
market price, it will be to secure the services of some influential gentle- 
man in Italy. 

After some remarks from Mr. Broomhall, 

The motion was carried, and the retiring directors, Sir James Hudson, 
Mr. Benson and Mr. Lubbock, were re-elected. 

Messrs. Tucker and A. Ricardo, the auditors, were also re-appointed, 
with a remuneration of £50 each, and the proceedings closed with the 
usual compliment to the directors. 





LONDON AND SOUTH WESTERN BANK, LIMITED. 


Tue third ordinary general meeting was held at the London Tavern on 
the 31st January, Mr. J. W. Johns in the chair. 

The following report and balance-sheet were read by Mr. E. G. Cleather, 
the Secretary :— ; 

“The directors have the pleasure to submit to the proprietors a statement 
of the affairs of the bank for the half-year ending 31st December last. On 
reference to the balance-sheet it will be seen that, after making ample 
provision for bad and doubtful debts, the gross profits, including the sum 
of £2,541. 10s. 7d. carried forward from last account, amount to £20,391. 
12s. 1d.; and that, after deducting all charges for expenses, interest to 
customers, W&c., there remains a disposable balance of £7,533. 18s. 2d. 
The directors recommend that £3,770. 16s. 8d. be appropriated to the 
payment of a dividend at the rate of 6 per cent. per annum, free of 
income tax; that the sum of £500 be written off preliminary expenses; 
that £500 be added to the reserve fund, and £1,102. 8s. 2d. be set aside 
on account of rebate of bills not matured, leaving the balance of £1,660. 
13s. 4d. to be carried forward to profit and loss new account. The 
directors retiriug by rotation are Lord George Paulet, C.B.; Henry 
Humphries, Esq., Henry Alers Hankey, Esq., all of whom are eligible 
for re-election. Mr. E. H. Galsworthy (auditor) also retires, and is 








314 London and South Western Bank. 


eligible for re-election, and notice has been received that Mr. Henry 
Howell Hewlings, who has been acting temporarily as auditor, will be 
proposed for that office.” 


BALANCE-SHEET. 

Dr. 
Capital paid up ee le 
ees OS en oe eee ee 14,500 0 0 
Amount due by the bank on current, deposit, andotheraccounts 368,531 17 9 
Balance of profit and loss brought from last account 

£2,541. 10s. 7d.; gross profit for the half-year, after 

making provision for bad and doutbful debts £17,350. 1s. 6d. 20,391 12 1 





£538,938 9 10 





Cr 











Cashinhandandatcall ... 14. se eee weer wee =S £56,317 17 0 
Bills discounted, and temporary advances to customers -- 453,366 1 10 
Bank premises, furniture, and fixtures sa acs Sate» fle ii 6,395 17 1 
Preliminary expenses, including cost of establishing branches 10,000 0 0 
Current expenses, including all salaries, rents, &c., at head 
Office and branches ...  ... see = se vee weet 6,850 12 3 
Interest paid on current and deposit accounts, &c. «1. we 6,007 1 8 
£538,938 9 10 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses as aDOVe = — ase teens teen nee £6,850 12 3 
| ee ee ee ee ee ee 6,007 1 8 
Rebate on bills not due carried to new account ...  ... eee 1,102 8 2 
Amount written off preliminary expenses oce eee eee wee 500 0 4 
Amount carried to reserve a a —_,  te w ae 500 0 0 
Dividend at the rate of 6 percent. per annum ... we. «ss 3,770 16 0 
Balance carried forward ...  ... see = sen tee wee we 1,660 13 8 





£20,391 12 1 





Cr. 
Balance brought from last account ...  ...  ss0 eee wee £2,541 10 7 
Gross profit for the half-year ... 2... see see tee 17,850 1 6 





£20,391 12 1 





The Chairman, in moving the adoption of the report, stated, as the 
reason for holding the meeting at the London Tavern instead of in Regent 
Street, as heretofore, that the number of shareholders had doubled. The 
figures now presented would, he trusted, be received with as much satis- 
faction as it gave the board to present them. They had passed through 
very trying times—times when it behoved the direction not only to afford 
proper accommodation for their shareholders, but also to guard the funds 
in such a manner as to prevent the bank from suffering any serious loss 
during a crisis such as they had just passed through. The account 
would show the caution that had been exercised by the board, and that 
their institution might now be considered as established on a very safe 
and firm foundatiou. Comparing the present balance-sheet with the one 
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presented six months ago, a very considerable alteration would be noticed 
in the figures, but in every case the alteration was in the right direction. 
The company had very little to reproach itself with in the shape of 
management. He would not draw comparisons between their own and 
other institutions in that respect, but there were banks of a very large 
and powerful character which had not escaped so fortunately as they had 
done. The capital paid up had increased during the six months about 
£25,000; the reserve fund would, by the addition proposed to be made 
that day, be increased to £15,000; and their current balances—and that 
of course was one of the tests of the confidence displayed by the public— 
had increased about £75,000 upon the six months’ working, and these 
were purely customers’ balances, which were a very material evidence of 
prosperity in a bank of their standing. The gross profit for the half-year 
was £6,000 more than upon the last occasion. That was an increase of 
profit at the rate of £12,000 a year beyond the figures presented to the 
30th June last. On the other hand, the cash in hand decreased £20,000, 
which was explained by the fact that people had to pay their bills at 
Christmas time, one of the necessary effects of which was to reduce the 
balances at their bankers’. The bills discounted and temporary advances 
to customers showed £130,000 greater accommodation than they were 
able to afford that time six months; the figure was now nearly half a 
’ million, whereas on the previous occasion it was only £330,000 odd. The 
bank premises and furniture of course increased by the opening of new 
branches, but the whole were fully represented by the asset of the pur- 
chases. It was proposed to write off preliminary expenses £500, or at the 
rate of £1,000 a-year, so that, taking that mode of dealing with it, in ten 
years’ time that item would have disappeared from their balance-sheet 
altogether. It would be noticed, perhaps, that the amount carried over was 
large for a bank like theirs, and in that respect their balance-sheet con- 
trasted very favourably with those of anumber of banks which had recently 
held their meetings. There was, for instance, one case of a modern bank like 
themselves which had just declared adividend of 10 per cent., and the shares 
of which stood at between £5 and £6 premium, but which only carried 
over £300. The directors had had a discussion amongst themselves upon 
this subject, and their opinion was that it would add very much to the 
material prosperity of the bank if they carried over a more respectable 
reserve. (Cheers.) If they had chosen they could have given another 2 
per cent., making a dividend of 8 per cent., by taking £1,000 from the 
£1,660 they carried over, but they were assured that the shareholders 
would bear with the imaginary loss upon the present occasion for the 
permanent benefit of the bank. (Hear, hear.) The £1,660 was not the 
only amount either that they might be considered to carry forward, for 
the rebate of £1,100 was also a profit made, though it was not divided 
until the bills were run off safely and came properly to hand. They carried 
over, in fact, nearly £2,700 to a new account. The gross profit of the 
half-year was a very respectable figure, showing that they were working at 
the rate of £40,000 a year, and when he stated that very ample provision 
had been made for all bad debts, he felt confident that the balance-shect 
must give satisfaction to the shareholders. Their total number of 
customers was 2,100, their new accounts during the last half-year numbered 
802, and their new accounts since January 1st were 120, and with these facis 
before them he thought they all had reason to congratulate themselves for 
having embarked in the concern. (Hear, hear.) They commenced the 
bank with 120 shareholders ; at Christmas, 1863, the number had increased 
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to 270, and at the end of the present year it stood at 420, a very satisfac- 


‘ tory result to the customers and depositors, as the liability was spread 


over so much larger an area. It might also be satisfactory to the share- 
holders to know, having reference to recent proceedings elsewhere, that 
they had had a very strict and careful audit by the board of every security 
and every transaction of the bank; that there had been a directors’ audit 
of as comprehensive and careful a nature as it was possible to have, and 
that they had found everything in a correct and satisfactory condition. 
(Hear, hear.) In conclusion, he proposed that the report, balance-sheet, 
and statement of accounts should be adopted, and that a dividend should 
be declared for the half-year at the rate of 6 per cent. per annum, free of 
income tax. 

Mr. Hadley seconded the resolution, which was carried, the chairman 
remarking, in putting it to the meeting, that he hoped that it was the last 
time the directors would appear before the shareholders with a 6 per cent. 
dividend. 

A Shareholder asked whether it was contemplated to have the head 
office in the City —a position which he thought very unfortunate to a com- 
mercial undertaking of this charater. 

The Chairman said the board had considered the matter on more than 
one occasion, but they did not think the time had yet arrived for taking 
the step suggested. The City business was conducted through the London 
and County Bank. 

The Shareholder—When do you intend to make a call upon the new 
shares ? 

The Chairman—We have done so this morning—(laughter)—and any 
gentleman desirous of paying up upon his new shares in full will be entitled 
to whatever dividend we may declare in June next. 

The retiring directors were unanimously re-elected, the auditors having 
also been re-elected. 

Mr. Galsworthy, in returning thanks, took occasion to comment upon 
one of the articles of association which empowered the directors to take 
for their remuneration £2,000 from the commencement of operations, 
£2,000 more when the dividend was over 6 per cent. and up to 8 per cent., 
and £1,000 for every 2 per cent. extra dividend beyond that. Such a clause 
was nothing more than an injurious invention on the part of promoters to 
induce gentlemen to join the board, and though he had every confidence 
in the present directors he did not like to see such a power hanging over 
the heads of the shareholders. (Hear, hear.) 

The Chairman observed that the clause was rather a usual than an 
unusual one with institutions established in modern times, but at the same 
time there need be no fear of the directors approaching the figures set 
down, and they would be ready to discuss the question at any moment. 
Instead of taking now, as they might be entitled to take, between £5,000 
and £6,000, they only proposed to take up to the end of the year £1,400, 
and he thought they were entitled to a continuance of the confidence of 
the proprietary. 

Mr. Galsworthy said his objection was one of principle. 

The Chairman replied that the article should be altered at the next 
meeting if such was the wish of the shareholders. (Hear, hear.) 

A vote of thanks was then passed to the chairman and directors, and 
a similar compliment having been passed to the manager, branch managers, 
and other officers of the bank, 

Mr. G. A. Addison acknowledged the vote, urging the shareholders to 
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exert their influence to bring customers to the bank, and giving as his 
opinion, founded upon great experience of banking, that so long as their 
capital remained at its present small amount it would be madness for them 
to go into the City. 

The meeting ra separated. 





NATIONAL BANK. 


THE thirtieth annual general meeting of the proprietors of this bank was 
held on the 31st January, at the Bank Buildings, Old Broad Street, City ; 
Mr. J. Neale M‘Kenna presided. 

The Secretary (Mr. M. J. Power) having read the advertisement con- 
vening the meeting, proceeded to read the following report and statement 
of accounts :-— 

“ The directors of the National Bank have much pleasure in presenting 
to the proprietors the thirtieth annual report of the state of the society, 
made up to the close of 1864. The following accounts in the usual form 
exhibit the state of the company’s affairs at the close of 1864 :— 


Assets and Liabilities, 31st December, 1864, 


ASSETS. 

Gold and silver coin at branches «- £703,594 0 4 
Cash on hand, at the Bank of England, “advances on “bullion, 

and at call sas -- 1,157,354 9 6 
Government funds, Exchequer | bills, Exchequer ponds, and 

debentures... a 522,055 14 5 
Advances on government stock, ‘and sundry secured loans at 

short dates and current accounts .. Pee so ee 924,179 610 
Due by shareholders on third call, as per contra... ae 10,590 0 0 
Bankers’ guarantee and securities held against seat gaat 

per contra... oes eee tee toe o- 269,153 3 8 
Bills discounted .. -- 3,873,289 12 5 


Bank premises in London, Dublin, and ‘branches, freehold and 
leasehold eee eco eas eee eee ee ae 113,601 4 6 





£7,573,817 11 8 


TT 
a 








LIABILITIES. 
Paid-up capital, £889,410; due on third call ieee, 31), 
£10,590 eee eee eee £900,000 0 0 
Notes in circulation. wai a es 1,112,853 5 O 
Due by the bank on deposits and ‘current accounts ove ee 4,518,627 1 4 
Acceptances to bankers’ drafts and on security eee w- 269,153 3 8 
Rest or undivided profits at this date... ove eee we 773,184 1 8 
£7,573,817 11 8 
 oniciahdnitatitaiiimddmmmnmimaeereensee tT 
Dr. PROFIT AND LOSS ACCOUNT. 
Feb., 1864. 


Half-year's dividend at 8 per cent. per annum, £24,000; with 
extra dividend, 16s. per share, £16,000... ee o. £40,000 0 0 
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August. 
Half-year’s dividend at 8 per cent. per annum, £24,000 ; with 
extra dividend, 16s. per share, £16,000; and pro rata 
dividend on 20,000 new shares, £6,666. 13s. 4d. ... wi 46,666 13 4 


£86,666 13 4 


Dee. 31. 
To balance, being the amount of rest at this date iva . 773,184 1 8 
£859,850 15 0O 
Cr. 
Rest or undivided profits at December, 1863... — w. £169,174 16 10 
Net profit for the half-year to 30th June lt i po 89,567 1 O 
Premium of £25 per share on 20,000 shares, issued agreeably 
to resolutions of the 23rd and 24th March, 1864 ... aa 500,000 0 O 
Net profit for the half-year to 3lst December, 1864, afte 
writing off all bad, and providing for all doubtful debts, 
£125,253, 17s. 2d.; less rebate of interest on bills not due, 
£24,145 see cine mn one oe on nee 101,108 17 2 


£859,850 15 0 


“ Since these accounts were made up a dividend at the rate of £8 per 
cent. per annum on the capital of the bank, and an extra dividend of 
16s, per share, have been struck on the old shares of the company, £30 paid 
up, and a pro rata dividend of £1. per share has been declared on the new 
issue, £15 paid up, which will be payable at the head office and branches 
of the Company on and after 8th February. In the half-yearly report 
issued by the directors in July last, they announced that it was their 
intention to adhere to the same rate of dividend until the new shares were 
paid up to the amount of £30 per share, so that the shareholders of both 
classes might equally participate in the increased profits which have accrued 
in consequence of the increased capital and reserves. There has been a 
call of £5 per share made on the new shares during the present month. 
The next call will be made in April, and the sixth call (which will bring 
the amount of the paid-up capital to £30 per share on the new shares, and 
thus assimilate them to the old) will be made in July next. When this 
last-mentioned call shall have been made, the directors propose to convene 
two special general meetings of the proprietors to sanction the issue of 
10,000 other new £50 shares, £30 oa up, for which the provision will be 
transferred from the rest. These shares, paid up to £30 each, the directors 
propose should be presented free of charge and by way of bonus to the pro- 
prietors of the bank for the time being, in the proportion of one new share, 
£30 paid up, for every four shares held by each shareholder respectively. 
This operation, when carried out, will increase the paid-up capital of the 
bank to one million and a-half sterling, and will leave the undivided profits, 
it is estimated, at nearly half a million. The directors believe this mode 
of augmenting the stock of the company, and thereby the revenue of the 
shareholders, is preferable to a sudden distribution of increased dividends 
or cash’ bonuses, and they advise the proprietors thus early of their inten- 
tion, because the rate of profit is already so far in exccss of the rate of 
dividend that it is proper the directors should explain how they propose to 
distribute their increased revenue. On the Ist October the directors 
opened their fifth metropolitan branch at No. 23, Old Cavendish Street, 
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Oxford Street. On the 22nd August they opened a branch of the bank at 
Belfast, and on the 1st November a branch at Ballymahon, in the county of 
Longford, all of which are working satisfactorily. The directors have to 
report that their London agency for several banking companies, negotiated 
during the past year, come into operation in the present, and will, it is 
heped, form a safe and profitable department of the Company’s business. 
The directors who retire this year by rotation are Jeremiah Dunne, Esq., 
Harvey Lewis, Esq., M.P., Rowland Ronald, Esq., and M. Usborne, Esq., 
who being eligible, now offer themselves as candidates for re-election.” 

The Chairman, in moving the adoption of the report, said—I had the 
honour to preside at the meetings of the shareholders held on the 23rd and 
24th of March last, and at the annual general-meeting held last May, during 
the period when the bank’s increase of capital was in progress, and now 
that that operation has been brought to a prosperous issue, and that we have 
launched upon our larger enterprise, my colleagues have again selected me 
to fill the chair, and to make such observations as a very proper custom 
requires from theJips of the chairman, in addition to the text of the report. 
Ihave in the first place to express my hopes that the tenor of the report 
just read, and the nature of the accounts submitted to you, are deemed satis- 
factory. (Hear,hear.) Looking back on the year 1864, it is competent for 
me now to pronounce that it would have been easy for us to have realized 
even a greater profit during the year than £191,000, which the ordinary 
business of the bank yielded. I may very truly say this might easily have 
been a much larger figure, but it is not possible to make the maximum of 
profit in any one season without incurring risks which, in the long run, 
a banker had better avoid, and which we have accordingly avoided. Imay 
also state, for my colleagues and myself, that we have been far more desir- 
ous to work our business so that we should continue to afford all reason- 
able facilities to our customers, no matter what pressure existed in the 
money market, rather than lock our resources up at tempting rates, for the 
sake of producing a high rate of dividend. (Hear,hear.) Having said so 
much, however, as to the prudence of our proceedings, 1 think I am fully 
entitled to congratulate the shareholders on the results we have achieved, 
with an amount of available reserves, as compared to liabilities, such as no 
joint-stock bank in the United Kingdom exceeds. (Cheers.) I have been re- 
quested by some friends in Ireland to notice some commentaries which have 
from time to time appeared in the newspapers touching the so-called injustice 
to Ireland which is involved in the working of two large Irish banking com- 
panies, governed by London boards. These observations I understand to 
apply to ourselves, and to our friends and neighbours in this street. I have no 
doubt our neighbours can, as they have always done, give a good account 
of their own proceedings, and I will now occupy myseif simply with the 
proposition of “ Justice to Ireland,” so far as our working has to do there- 
with. Well, these are the facts as bearing upon that important and 
valuable portion of our operations—the Irish business. The amount of 
cash habitually held by this bank in Ireland, and the amount of advances 
made by this bank in Ireland, taken together, exceed the amount of the 
bank’s Irish deposits, and of the balance to credit of customers’ current 
accounts in Ireland. (Cheers.) Nay, I will go on further to say that the 
proportion of profits accruing to our shareholders in Ireland, and the 
subject of dividend amongst them, now exceeds the whole earnings of the 
bank in Ireland. (Renewed cheers.) So here, at least, is one institution 
which does not drain that country, but which is, in fact, a source of profit 
to it. (Hear, hear.) The bank is worked in the best interests of the share- 
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holders, and, to the best of our ability, in the interest of the trading com- 
munity on both sides of the Channel. Perhaps it is not now out of place 
for me to say, as bearing upon the business intercourse between the two 
countries, that this institution has not only found no prejudices to contend 
against in this country, but that, whether in London or in Liverpool, or 
any other part of England with which we have relations, the bank has 
been recognised and appreciated with as much and as early a favour as if 
it had sprung up on the foundation of the oldest bank in England. (Hear, 
hear.) I know it will be gratifying to our friends in Ireland to hear this, 
and it is simply a tribute to truth to state it. Great, however, as our 
actual progress has been, I consider this bank only in an early stage of its 
growth. I look forward with confidence to its increased development, but 
I do not wish, nor does this board desire, to increase the business of the 
bank, except commensurately with capital and reserves. I have uow to 
touch upon that portion of the report which refers to the proposition of 
the board to increase the capital of the bank by the issue of 10,000 bonus 
shares, £30 paid up on each, which | presume will be carried out next 
August. You will observe that during the progress of the calls on our 
new shares, the profits of the bank increased in a ratio greatly exceeding 
the actual increase of the capital. No doubt this was due considerably to 
the fact that half a million sterling was realized as a premium on the new 
shares at a time that money was very valuable. To have distributed our 
increased revenue in the shape of dividend before the new shares were 
paid up equally to the old would have been, in our opinion, to have acted 
inequitably towards those shareholders who had contributed more than 
capital, and the directors determined to abide the equalization of both 
classes of shares before increasing their rates of dividend. Meantime, 
however, propositions for increased business from new and valuable con- 
nections poured in on us; such was the effect of the bank’s recognised 
system of business that proposals for valuable business flowed into us on 
one side, whilst the public confidence daily increased our resources on the 
other, all through the period of the pressure. This determined the 
directors to pursue the course they have announced to you in the report, or 
rather to recommend to you to carry out, namely, to convert £300,000 of 
the rest into 10,000 new shares; to leave the paid-up capital of the bank 
at a million and a half, and the reserve fund about half a million. This 
operation will leave, as I believe, the paid-up capital of this bank aud the 
reserve fund of the bank the largest of any bank in England save the Bank 
of England, and the largest of any bank in Ireland except the Bank of 
Ireland. Our first view has been safety, and we know no royal road 
toitexcept by large capital and reserves. (Hear, hear.) The business of a 
banker is to borrow money, repayable at short notice or on demand, and 
to lend it, repayable at various dates. There is no security that a banker 
can continue to treat his customers with liberality during times of pressure 
if he has not a large capital, and we have secured this essential basis. The 
rates of interest on money have fallen since the year opened to £5 per 
cent. perannum. This bank has upwards of £4,000,000 of resources, for 
which it has to pay no interest, except 7s. per cent. per annum on so much 
of it as is represented by circulation; and although the statement that 
this is so may deprive us of some of the credit that attaches to those who 
desire large profits from money borrowed at high rates, we are quite satisfied 
that we should be judged by the results and on our merits, such as they are. 
I will now, gentlemen, move that the report just read to you be adopted, 
printed and circulated amongst the proprietors, and if any proprietors have 
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any observations to make or questions to ask I shall be prepared, when all 
have spoken, to reply to each where it is requisite. 

Mr. Harvey Lewis, M.P., in seconding the resolution, said that, after 
the very lucid statement of the chairman, it was hardly necessary for him 
to trouble the meeting with any remarks. The report, he thought, must 
have satisfied the minds of all present that the business had been conducted 
by the board, not only with a view to the interests of the shareholders, 
but to that of the public with whom they had to deal. He was glad to 
see so many of the old shareholders in the room, participating as they 
would in the increased value of their property, and rejoicing in the posi- 
tion which the bank had attained. The most cursory examination of the 
affairs of the company would show them that it would have been very easy 
indeed for this bank to have presented legitimately even a more favourable 
balance-sheet than it had done, but as the chairman had said the motto of 
the board had been caution and safety. He congratulated the shareholders 
on the magnificent buildings they possessed, both in London and Ireland, 
and he thought they would all agree with him that the value put down for 
them, namely £113,000 was ridiculously small. In conclusion, he could 
only reiterate the opinion of the chairman that whatever progress they 
had made, the bank was yet in its infancy. (Cheers.) 

Mr. Fox expressed his opinion that the report was one of the most 
satisfactory that had ever been issued by the board, and more especially 
gratifying when they took into account the recent commercial crisis, 
which had certainly impeded to no inconsiderable extent the progress of 
some banks. The manner in which their business had been conducted 
reflected the utmost possible credit on the governing body. (Cheers.) 
This was the 30th annual meeting of the proprietors, and no doubt in that 
long course of time the board had gained great experience. The ab- 
sorption of £600,000 of new capital within the last few months, bore 
testimony to the appreciation of the institution by ithe public, and the 
result had been that the operation had been carried out at a profit of half 
a million to the bank. (Cheers.) It was very gratifying to know that 
Ireland not only received the advantage resulting from the employment of 
Irish deposits in that country, but of the increased profit derivable from 
English capital. He expressed a firm opinion that the future of Ireland 
was full of hope. Not only did she possess in abundance the elements of 
future prosperity, but her geographical position and her connection with 
this country was such that there could be no doubt, that she would before 
no very long date become the seat of future enterprise. They were that 
day offered a dividend equal to 14 per cent., and they were moreover in- 
formed that it was proposed to appropriate the undivided capital, in the 
shape of new shares, to the extent of £300,000. The result of this would 
be that since their establishment they would have had returned to them 
the original capital of half a million three times over. (Cheers.) He 
believed that the measures now contemplated would add greatly to the 
stability and character of the bank, would enable it to carry on all its 
operations with great facility, and to advance all those objects for the pro- 
motion of which it was first created. He learnt with great pleasure that 
the board fully appreciated the services of its able managers and officers, 
to whom they owed much of their prosperity. (Cheers.) 

The report was then unanimously adopted. 

On the motion of the Chairman, seconded by a Shareholder, the retiring 
directors were re-elected. 
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It was then moved by Sir Benjamin Morris and seconded by Mr 
Wheeler, “ That, in consideration of the increased business of the bank 
and the highly prosperous condition of its affairs, the remuneration which 
the directors should be allowed to receive should be increased by the sum 
of £2,400 per annum, being an increase by one-half of the amount fixed 
by the deed of settlement.” 

The resolution having been put by the chairman, was carried unani- 
mously. 

a a in returning thanks, observed that the board highly 
appreciated the compliment, and valued it more as a mark of confidence 
than they did as an increase of their remuneration. 

On the motion of Mr. Fox, a vote of thanks was passed by acclamation 
to Mr. M. J. Power, the secretary, to the managers, and to the various 
officers of the bank, for their zeal and assiduity in promoting its pros- 

rity. 
eM. M. J. Power having acknowledged the compliment, 

A cordial vote of thanks to the chairman for his able couduct in the 
chair, moved by Mr. Harvey Lewis, and also carried by acclamation, 
terminated the proceedings, 





THE JOINT-STOCK DISCOUNT COMPANY, LIMITED. 


Tue third ordinary general meeting of the shareholders of this company 
was held on the 31st January, at the London Tavern, W. C. Brown, Esq., 
in the chair. A 

Mr. Westrup, the secretary, read the report, which was as follows :— 

“Tn submitting the annexed statement of accounts, the directors have 
pleasure in congratulating the proprietary on a result which they are of 
opinion will,when the late severe commercial crisis is considered, be regarded 
as satisfactory. The balance of gross profits made during the six months 
ending the 31st ult., after reserving an amount as provision against loss in 
respect of bad debts, greatly exceeding that which it is believed will 
ultimately be found necessary, has been £46,172, 13s. 10d. This amount, 
after deducting rebate on bills not due and the current expenses, has 
enabled the directors to increase the reserve fund to £30,000, to declare a 
dividend at the rate of 6 per cent. per annum, amounting to 3s. 6d. per 
share, and to carry forward £3,243. 2s. 11d.‘ to profit and loss new 
account. In consequence of the stoppage of the Leeds Banking Company, 
of whose endorsements this Company at one time held a very large amount, 
the extreme difficulty in negotiating the best mercantile and financial paper, 
and the extent of monetary embarrassments, which seriously threatened 
to terminate in a panic, the directors decided, after the most anxious con- 
sideration, that it was in the interest of the proprietors that the Company 
should be immediately placed, not only in a position to meet every con- 
tingency, but in one of undoubted strength, and that this desirable result 
would be best secured by making a call. The directors trust that this 
will be considered a sufficient reason for a step which, in any but the most 
exceptionial times, might have appeared both inconsiderate and unn 1 
The prompt manner in which the call was met by the shareholders proves 
that they fully appreciated the propriety of the measure. The directors 
have elected Mr. A. W. Rixon to one of the vacant seats at the board. 
Owing to the unavoidable absence abroad of Mr. J. P. Judd, one of the 
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Company’s auditors, the directors have appointed Mr. C.J. H. Allen in 
his place, which appointment, if approved of, will require confirmation by 
the shareholders, The Company’s register on the 1st of January of this 
included no less than 1,150 shareholders, comprising the names of a 
arge number of the leading merchants and traders of London and the 
provinces, and the directors have no doubt that the position of the Com- 
pany, supported by so influential a constituency, must continuously 


improve.’ 


Balance-Sheet, 31st December, 1864. 


Dr. 
Capital, 80,000 shares, £10 paid, £800,000; less unpaid calls, 
£44,587. 108. ... oon eee ee ooo ooo +. £755,412 10 0 
Reserve fund on pa “as nee eae eso uae 25,000 0 0 
Amount due on loans, deposits, &c. &c.... ose aie «es 2,197,040 17 8 
Amount carried to profit and loss account after making ample 
allowance for all bad and doubtful debts ... ove ae 46,172 13 10 





£3,023,626 1 6 
— 

Cr. 
Investments in Consols and cash at bankers ... ian ww £292,693 8 2 
Bills discounted, advances &c. &c. pan ‘di a ese 2,728,400 3 0 
Lease, fixtures, furniture, &c. ... ow one i ce 2,532 10 4 





£3,023,626 1 6 


Profit and Loss for the six months ending 31st December, 1864, 


Dr. 
Current expenses—including salaries, rent, stationery, adver- 

tisements, directors’ fees, auditors’ fees, depreciation in 

value of lease, fixtures and furniture, income tax, &c, ... £5,868 10 5 
Rebate on bills discounted, not yet due—carried to interest 

new account ... pas ete oes pa aus Bet 19,472 14 3 
Dividend at the rate of 6 per cent. per annum... o eee 14,000 0 0 
Amount carried to reserve fund ... ae iin is an 5,000 0 0 
Balance carried to profit and loss new account... eer eco 3,243 211 


£47,584 7 7 


Cr. 
Balance of profit and loss account, 30th June 1864 ..: a £1,411 13 9 
Balance of gross profits brought down ... ove oe 46,172 13 10 


£47,584 7 7 


The Chairman in moving the adoption of the report, said he did not 
wish to detain them very long by any lengthened remarks on the subject 
of the report and accounts, but one or two points required to be referred 
to. Looking at the gross profit accounts there was a considerable dis- 
crepancy in the accounts for* December against those of June. This was 
accounted for by the large amount of bills they had to rebate in June, and 
the small amount they had to rebate in December. At the end of December 
the net profits were £20,800, and in June £24,000, with a balance in their “ 
favour of nearly £4,000 in June, as against December. But in comparing 
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these accounts in June nothing was carried forward as against bad debts ; 
whereas in December they had carried £30,000 to the contingent fund for 
the purpose of meeting anything that might arise; and if they were to 
add £30,000—supposing the bad debts not to arise —they would find a net 
profit of £40,000 against £24,000 at the end of December. Another point 
that appeared very strongly in the present half-year was this: in esti- 
mating the rebate on the 30th June they took the rebate at 5} per cent. 
Considering what followed in the money market, which could not be anti- 
cipated, the rebate was taken at a low rate, and as the money market ad- 
vanced up to 9 per cent. the loss or rebate, which came in the December 
half-year, was very considerable; and if they had taken the rebate at 1 
per cent. higher than they did on the 30th June they found it would have 
made a difference of £7,000 against the June half-year and in favour of 
the December half-year, and that was a considerable increase of profits. 
He thought they would find that the profits had by no means diminished, 
but that they had in reality considerably increased. Under these circum- 
stances they thought it better to put their dividend at 6 per cent. rather 
than at 8 per cent., for the purpose of making the position of the company 
as strong as possible. The call they made a few months ago required him 
to state the reasons which led to it. It had been said they made the call 
because they had made an enormous amount of bad debts, that they held 
an enormous amount of bad bills. The real cause of their making the 
call was that a real stringency came over the money market, and they held 
a large amount of securities that were not negociable. They held a large 
amount of the Leeds bank paper, with the endorsements of the bank, which 
was perfectly useless in the market. They held a large amount of 
financial paper which had become useless in the market, and a large 
amount of commercial bills; and such was the stringency that they began 
to look at the matter seriously, and to think the time had arrived when it 
was necessary to make themselves safe, and to be enabled to meet all con- 
tingencies. At the time they decided to make a call they had £300,000 
worth of paper in their till. They were not in a state of bankruptcy. 
They had plenty of paper, but it was un-negociable, and the question arose 
whether they should force those on the market and obtain money at the 
rate of 20 per cent. to enable them to carry on their business. They 
thought with their reserve fund they would not be acting consistent with 
their business interests if they were to pay large sums to other companies 
for advances, and they thought the time had come when they must increase 
their capital. It was objectionable to the shareholders, but it was a 
matter of necessity. His own opinion was that the company was now in 
a better position, and with the assistance of the shareholders the cail 
would do good instead of doing harm. He moved the adoption of the 
report. 

Mr. W. Dent seconded the motion, and said they had a very large 
amount of Mr. M’Henry’s paper, and with respect to that paper afew days 
would show it to be as valuable as it was, in his opinion, when it was 
taken. He admitted they had made a mistake in not telling them they 
were about to make a call. - He believed they could make as much with a 
capital of £400,000 as with £800,000, and he suggested that some of the 
paid-up capital should be returned. The manager worked day and night 
and could not obtain competent assistance. Their estimated losses were 
- £20,000, but he thought £12,000 would represent the amount. 

A Shareholder asked if there was any loss on the Leeds Bank paper, 
and, if so, to what extent ? 
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The Chairman said they could not say there was any loss on the Leeds 
bank paper. That paper was expected to be paid in full with interest. 

Mr. Galsworthy said he was satisfied the company had made great pro- 
gress, and, after a full examination of its affairs, he believed the company 
to be in a permanently better state than it was six months ago. In sup- 
port of this view he entered into a detailed statement of the accounts. 
He admitted, under the circumstances, the directors did right to make a 
call; but the question was whether now some portion of their capital could 
not be returned to make the profits divisible on a smaller capital. 

Mr. Eames congratulated the directors on having made the call. He 
thought when they invested they ought not to leave their descendants to 
provide for the future ; and as a family man, he could scarcely sleep when 
he thought of large companies with £50 shares, and only one-tenth of the 
amount paid up. The company stood high, their preliminary expenses 
stood well, and they might hope for a larger dividend on a future 
occasion. ® 

Mr. Conquest strongly objected to the last call, as they would have to 
earn double the amount to pay the same dividend on the increased 
capital. 

A Shareholder inquired if there was any power to return the paid-up 
capital. He strongly objected to one of the solicitors of the board being 
placed on the direction, for influential commercial men were essential to 
success. What was the amount of bad debts for which credit had been 
taken; and had they discounted any of Lloyd’s bonds ? 

Several Shareholders expressed themselves strongly against the late call, 
and objected to Mr. Rixon, the solicitor, being made a director. 

The Chairman in reply, stated that they had really had less capital to 
work upon during the last than in the previous half-year. The bills and 
securities could not be regarded as capital, seeing that it was usual to 
obtain from bankers and others advances against them. Private deposits 
stvod on a different footing, and were available for carrying on the busi- 
ness of the company, but these had been considerably reduced during the 
half-year. The expenses had increased about £1,000, consequent upon 
some necessary additions to the staff, a larger sum paid for income-tax, 
and an additional charge for advertising. With regard to the probability 
of the dividend being reduced by the increased capital, which would have 

‘to share it, he hoped that the additional capital would be profitably em- 
ployed, and earn its own dividend. (Hear, hear.) Mr. Rixon, who had 
been appointed by the directors a member of the board, was one of the 
firm of Rixon and Co., the company’s solicitors; but he did not think 
that his position as their law adviser was so incompatible with the office 
of director that the board should decline to avail themselves of the great 
ability, zeal, and influence which that gentleman could bring to the assist- 
ance of the company as a member of the direction. He was doubtful 
whether they could legally return capital when once called up. The 
securities held by the bank were considered in every respect satisfactory, 
and better than they formerly were. He could not state what amount of 
bills they now held which were not convertible, as the convertibility 
always depended upon the state of the money market, but the amount 
was not large. They did hold a small amount of Lloyd’s bonds, but 
merely as collateral security. The gross profits of the half-year were put 
down at £46,000 odd, and if they added the £20,000 carried over to the 
guspense account it would make the total £66,000. 
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Mr. Godfrey protested against the solicitor of the company having a 
seat on the board, the two positions being incompatible. 

A Shareholder suggested that there should be an increase in the number 
of the directors, in order to bring in some City gentlemen of commercial 
and financial experience and influence. , 

The Chairman said they were most anxious to do so as opportunity 
offered. In reply to a question, he added that no further was con- 
templated. ° 

A Proprietor, who said he had deposited money with the company in 
consequence of the managing director having told him that he was a large 
shareholder, and meant to keep his shares under all circumstances, inquired 
whether it was true that that gentleman had recently sold out,and now 
held no shares whatever in the concern. 

The Chairman declined to enter into the private affairs of any officer of 
the company, and added that it was not provided by the deed of incorpora- 
tion that the mianager should hold any share qualification. 

After some conversation on this point, in which some shareholders took 
the view of the chairman, and others the contrary. 

Mr. Wilkinson the managing director, stated that he had originally held 
2,800 shares ; that he had sold some, but still held several—more than a 
director’s qualification. (Hear, hear.) This explanation was considered 
satisfactory, and the resolution adopting the report was carried unani- 
mously. 

The auditors were re-appointed, and the proceedings terminated with 
the usual compliment to the chairman and his colleagues. 





LONDON, HAMBURG, AND CONTINENTAL EXCHANGE 
BANK, LIMITED. 


A MEETING of the shareholders of this bank was held on the 31st January, 
at the offices in Lombard-street, for the purpose of receiving a statement 
of accounts to 31st December last ; Mr. Edward Tombs in the chair. 

The circular convening the meeting having been read, 

The Secretary proceeded to read the following report of the directors, 
which had been sent round to the shareholders :— 

“Tn fulfilment of the promise held out in their circular of the 16th Dec. 
the directors have called you together to submit to you a statement of the 
bank’s position. This statement is now before you, and the directors trust 
that you will consider it much more favourable than you have been led 
to expect from the wild and unfounded rumours so industriously circulated 
for the past few months. (Hear, hear.) The long-continued pressure in 
commercial circles, from which we are now emerging, will account for 
many of these rumours from which we have suffered in common with 
other institutions much stronger in every sense than our own. In the 
face of great difficulties you will not expect that the business of the bank, 
during the interval which has elapsed since our last meeting, has main- 
tained the development and extent which its earlier career promised : 
but if that business has been of necessity curtailed, the directors can at 
any rate state that no losses have been incurred by the bank in its recent 
transactions, and that the losses that now appear, though heavier than 
were anticipated at your last meeting, have been in reality the con- 
sequence of previous transactions. The directors find that the gross 
profits of the bank for the fourteen months of its existence, amount to 








London, Hamburg, and Continental Exchange Bank. 327 


£24,745. 3s. 2d., of which £9,494. 5s. 3d. has been earned during the past 
four months. The losses during the entire period amount to £8,652. 
The directors believe that they will be able shortly to announce that they 
have filled the vacancies caused since the last meeting by the retirement 
of two of your directors from the board by gentlemen of high commercial 
position ; they are also in treaty with a gentleman of great experience and 
ability to fill the vacant post of manager. The petition by a shareholder 
to wind up the company, which was the subject of the circular before 
referred to, was shortly after withdrawn, and the admission of the solicitors 
to the petition, that there was no ground for such a proceeding, proves 
how unjustifiable was the attempt thus made to damage the credit of the 
bank. The directors have every confidence in the future career of the 
bank, and hope to see it ere long strengthened in credit and capital. 
They’ trust this brief statement will serve to dissipate the doubts and 
anxieties which appear to have weighed on the minds of many of the 
shareholders, and induce them to give the bank their confidence and sup- 
port more freely than they have hitherto done. The shareholders will 
now be able to see for themselves that their property has not been de- 


preciated to the extent indicated by the late very low quotations of the 
bank’s shares.” 


Interim Statement of Accounts to the 31st December, 1864. 
Dr. 


Capital—Subscribed 5,000 shares £100 each £500,000 ; called 
up, £18 per share £90,000 ; uncalled £410,000 ; paid up 
—deposit, £3 per share £15,000 ; first call, £5 per share 
£24,909; second call £5 per share £24,750 ; third call £5 
per share £17 2255 ae - £81,905 0 0 
General liabilities— Customers’ balances, ; deposits, acceptances 
against securities, and other obligations £241,457. 8s. 4d. 
dividend declared 25th October, 1864 £4,208. 6s. 8d.; divi- 
dend paid to 31st December £3,922. 14s. 2d.-£285. 123. 6d.; 
reserve fund £2,000 ... fs as ww. 241,743 0 10 


£323,648 0 10 


Cr. 
Preliminary expenses, £10,544. 1s,, less written off, £1,000, 

£9,544, 1s.; businesses purchased, £35,000; furniture, 

fittings and fixtures £1,431. 8s. 11d. <m 45,975 911 
General assets—Balances due from customers, loans, ‘pills dis- 

counted, coupons, securities held against acceptances, &c., 


£253,046. 12s. 9d., less losses to be written off, £8,652 ... 244,394 12 9 
Bullion and cash on hand and at call 


. ‘am 82,028 17 9 
Profit and loss (balance) . ia at nen 296 Sas 1,249 0 5 


£323,648 0 10 


PROFIT AND LOSS ACCOUNT. 


Expenses. including salaries, rent, general ep, law 
charges, &c., at London and Hamburg e. £12,133 16 11 
Balance, net profit, carried down ae rer od 12,611 6 3 
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Dividend declared 25th October, 1864, 10 per cent., equal to 

16s. 10d. per share, £4,208. 6s. 8d.; preliminary expenses 

reduced, £1,000; reserve fund, £2,010 ... aaa _ £5,208 6 8 
Losses to be written off ... eve eee oe ose oe 8,652 0 0 








£13,860 6 8 
Cr. 
Gross profit from commencement of business to 31st Decem- 
ber, 1864, at London and Hamburg ike ~— ‘oa ee oF 














Balance brought down (net profit) eae ose n -- £12,611 6 8 

Balance (deficiency after absorbing reserve fund) to general 
account eve ove ove eee eee ove eee 1,249 0 5 
£13,860 6 8 


The Chairman, in rising to move the adoption o the report, claimed the 
privilege to make a few observations, and they should be brief, because the 
report and statement of accounts contained the gist of all he could say. 
In the first place, the shareholders would be surprised to find the shares of 
the bank quoted so low. This, however, was the result of wanton and 
malicious rumours which had been spread by certain parties. There could 
be no doubt on that point. (Hear.) He hoped the shareholders would feel 
satisfied that, though their losses had been heavy, still the bank was not 
on its last legs—(hear, hear)—as some people had hoped and wished it to 
be. (Hear.) The petition for winding up the company, which was alluded 
to in the report, was the petition of one of the shareholders, who was insti- 
— to that proceeding from the fact of the company being at issue with 

im on a question of account. To protect himself from the consequences of 
this action he purchased five shares, and, as a shareholder, he petitioned 
the court. The petition was simply a defence to the action which had 
been brought against him by the board of directors, and the result was 
that the affair was settled. He thought he might now simply move that 
the report be adopted. 

Mr. Sebag had great pleasure in seconding the motion, and he thought 
that great praise was due to the directors. He believed, indeed, that this 
bank was not quite in good working order, and that the figures which 
appeared on the face of the accounts were not to be regarded as a criterion 
of what might be done hereafter. They might be said to be in the condi- 
tion of a large ship not sufficiently manned by a proper crew. He said this 
without offence to the directors, but they had not so largely constituted 
a board as they themselves might desire. The shareholders would recollect 
that this bank was established under favourable auspices, and it was not 
now a question whether they had given too much for it; it was no use 
looking back and he trusted the sharebolders would manfully second the 
exertions of the directors, and that they would express their satisfaction 
— the report. For himself he cordially and gratefully seconded the 
motion. 

A Shareholder reminded the proprietors that at the last meeting the direc- 
tors pledged themselves to use their utmost exertions to secure the services 
of amanager. Had anything been done to attain that object? 

A Shareholder asked how it was that the accounts were not audited ? 

_.The Chairman, in reply, stated that they had not received the accounts 
till the middle of the previous day. This was not an ordinary general 
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meeting. A promise had been made by the board that a statement of ac- 
counts should be made out on this occasion. At the proper time the 
accounts would be audited. With respect to the inquiry made as to the 
appointment of a manager, he begged to refer the honourable shareholder 
to the report. The board were in treaty with a gentleman to come in as 
manager. He could not say that the appointment was fixed, for it was 
the fact that the gentleman they — must have a thorough know- 
ledge of the French, Spanish, and Italian languages, and such a person 
was not to be obtained every day. For himself he should hail with joy . 
the admission of a competent gentleman, who would relieve him and the 

court of directors of much responsibility in filling a thankless task. 


The question was put that the report and statement of accounts be 
adopted. 


Carried unanimously. 

Votes of thanks were passed to the chairman and directors, with the 
two Hamburgh managers, Messrs. Schmidt and Standsen, which were re- 
sponded to by those gentlemen, and subsequently by the chairman. 

The proceedings were marked by the best possible spirit, 





THE EUROPEAN AND AMERICAN FINANCE CORPORATION, 
LIMITED. 


Aw extraordinary general meeting of the shareholders of this corporation 
was held on the 1st February, at the London Tavern, Edward Ruston 
Read, Esq., in the chair. 

The object for which the meeting was convened was thus stated :—For 
the purpose of considering an agreement provisionally entered into, dated 
January 9, 1864, between the Public Works Credit Company of Londcn 
and Paris, Limited, and the European and American Finance Corporation, 
Limited, of which a duplicate now lies at the offices of the said corporation 
for inspection by the shareholders, and for confirming and carrying the 
same agreement into effect; for the declaration of a dividend, and for 
passing all such resolutions as may be necessary or considered desirable 
for carrying out the said agreement, or incidental thereto. 

Mr. Grobecker, the secretary, read the report, which stated that share- 
holders of the European and American Finance Corporation, Limited, in 
respect of every two shares of £20 each, with £2 per share paid, will receive 
one share of £20 in the Public Works Credit Company, with £5 paid 
(being a bonus of £1 for every two shares), and they will receive an im- 
mediate cash payment of 2s. per share. In addition to this, the new shares 
will carry a year’s dividend from the Public Works Credit Company in 
July next, which, it is confidently anticipated, will prove highly satisfac- 
tory. The Public Works Credit Company’s shares are on the official list 
of the Stock Exchange, and its position and prospects are such as, in the 
opinion of the directors, to render the alliance a matter of congratulation 
to the shareholders. Four of the directors will join the board of the 
Public Works Credit Company, and steps will forthwith be taken for 
liquidation of “The European and American Finance Corporation, 
Limited,” and in due form to wind up and extinguish that company. 

The Chairman said the solicitor would now read to them the proposed 


agreement with the Public Works Credit Company of London and Paris, 
Limited. 
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Mr. Kimber then read the terms of the agreement arranged between 
the companies. 

The Chairman said they had heard the directors’ report, and the provi- 
sional agreement which was referred to in the report. The report of the 
directors was so sufficiently clear it did not require much elucidation at 
his hands. He would proceed to state, as shortly as he could, what 
he thought necessary to notice, and he would first bring before them 
the balance-sheet of the company up to the 30th of December, wherein 
was exhibited a profit of £2,000, or 20 per cent. on the paid-up capital 
of the company, which was evidence that the direction had not been 
idle in their humble exertions to promote the interests of the company. 
This amount of profit would have enabled the directors at the general 
and ordinary meeting in March next to declare a dividend of 10 per cent., 
besides commencing a reserve fund, and paying off a fair proportion 
of the preliminary expenses. They were, however, assembled there on 
the present occasion to have a different course recommended to them. The 
report had already informed them that their directors had had for a long 
time a growing conviction that an amalgamation of that company with 
one of a kindred character would be highly beneficial, provided it could 
be done.on satisfactory terms. That opportunity had occurred, and their 
directors had improved updh it, and they had executed a provisional agree- 
ment which they now, with their sanction, proposed to carry into effect 
with the company stated in the report, the Public Works’ Credit Com- 
pany of London and Paris, Limited. The report, with the balance-sheet 
annexed, had been circulated amongst the shareholders, and if the share- 
holders read that report and balance-sheet as the directors did, they could 
not do otherwise than feel it had an encouraging aspect. In addition to 
the report and balance-sheet the directors, for their guidance in their 
investigation, which had been somewhat protracted and anxious, had 
laid before them a statement of the operations of the Public Works Com- 
pany, and a balance sheet to the 3lst December last, which showed that 
for that six months the profits had exceeded by 50 per cent. that of the 
preceding twelve months. From that balance-sheet he might tell them 
that the paid-up capital to the 31st of December amounted to £16,550, 
nearly equal to the paid-up capital of their company. He mentioned this 
because several gentlemen had written to the directors to know how it was 
there was to be an amalgamation with a company with less paid-up capital. 
That was not so, as they would perceive. Every facility had been offered 
their directors in their investigation, and they had no hesitation in accept- 
ing all the statements laid before them as true, and the accounts as cor- 
rect. To enable them to carry out this proposition it would be necessary 
to place the unissued shares of the company, somewhat short of 1,000 in 
number. The directors proposed that these should carry equal privileges 
with those already issued. The directors felt no difficulty in accomplishing 
that end, but before taking any step in that direction they found themselves 
bound to take the sense of the meeting. (Hear, hear.) All the stipula- 
tions of the corporation with the shareholders would be observed by the 
company with which they proposed to amalgamate. As to the call of 
which they had notice some time ago, in stringent times, they did not 
think it necessary to make that call. He begged to move that the agree- 
ment provisionally entered into, dated January 9, 1865, between the 
Public Works Credit Company of London and Paris, Limited, and the 


European and American Finance Corporation, be approved, confirmed, 
and carried into effect. 
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Mr. Benjamin Chandler seconded the motion; and after some conversa- 
tion the motion was carried. 

The Chairman asked the opinion of the shareholders as to what course 
they should follow in the disposal of the unissued shares. 

~Some discussion followed, and it was the general opinion that the shares 

should be issued to the shareholders pro ratd. 

The thanks of the meeting were then voted to the directors and chair- 
man, and the proceedings came to a conclusion. 





PARES’S LEICESTERSHIRE BANKING COMPANY. 


Tue twenty-ninth general annual meeting of proprietors of this bank was 
held at the Bell Hotel, Leicester, on the 1st February ; William Evans 
Hutchinson, Esq., in the chair. 

The directors presented the following report :— 

“The directors have pleasure in meeting the proprietors on this occa- 
sion, and in placing before them the results of the business of the past 
year. The year 1864 opened with a general advance in the value of 
money, and during the whole year greater dhanges have taken place in 
the rate of discount than can be remembered in any former period ; this 
with other circumstances has required unusual watchfulness and care, and 
your directors are glad to be able to report that the result of the business 
of the year has been very satisfactory. The profits, after making ample 
allowance for doubtful debts and paying all expenses and losses, amount 
to the sum of £32,695. 0s. 7d.; this, with the balance of £3,802. 4s. 9d. 
carriéd over on 31st December, 1863, makes a total of £36,497. 5s. 4d. to 
be now dealt with. The directors recommend the payment of a dividend’ 
of 15s. per share on the old shares, and of 6s. per share on the new 
shares, free of income tax, being at the rate of £6 per cent. for the half- 
year ; they further recommend that £9,049 be placed to the reserved fund, 
and that the balance be carried to the credit of the account for 1865, the 
result will then be as under -— 


£ 
Dividend paid in August on old shares......... 10,125 
Dividend paid in August on new shares......... 951 
Dividend on old shares as now recommended 10,125 
Dividend on new shares as now recommended 1,902 
Allowed for income tax .......cssececseeereeeeeees 860 
To reserved fund ..........ccccsccscccccseoeees ee. 9,049 
To profit and loss for 1865 .......cceseesseerereee 3,485 


mosooooo*"* 
PROoOCOCCOOf 





£36,497 5 4 





The paid up capital of the bank is now £200,450, consisting of 13,500 old 
shares of £12. 10s. each, fully paid up, and 6,340 new shares of like 
amount upon which £5 per share has been paid. The reserved fund, with 
the foregoing addition (together with the addition of £1,120 received for 
premiums on new shares sold), will now amount to £72,000. The pro- 
prietors will observe that the directors are carrying a larger amount than 
usual to this fund. in preference to declaring an increased dividend, but 
after serious consideration they are satisfied it will be the best course to 
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adopt, having regard to the increasing business of the bank, and the in- 
crease in the capital which will be made when the whole of the calls upon 
the new shares shall have been paid up. The directors recommend that 
this meeting should make a further call of £2. 10s. per share upon the 
holders of the new shares, to be paid upon the third day of July next, 
making the amount paid up on these shares £7. 10s. per share. The share- 
holders have been informed by the circular convening this meeting that 
Thomas Pares, Esq., one of the directors whose term of office now expires, 
has expressed a wish not to be re-elected, in consequence of his impaired 
health ; the directors feel sure that the whole body of shareholders will 
unite with them in the expression of their deep regret for his retirement. 
Mr. Pares was first elected a director in 1841, and during the lengthened 
period of twenty-four years he has most kindly and efficiently attended 
to the interests of the bank. Charles Thomas Freer, Esq., of Billesdon 
Coplow, has been put in nomination as a director in the place of Mr. 
Pares; the other director retiring by rotation is Mr. William Billson, and 
no other names having been proposed, those gentlemen are alone eligible 
at this meeting.” 

It was then resolved— 

“That the report of the directors be received and adopted, and be 
printed, and a copy sent to*%each proprietor.”’ 

“That Charles Thomas Freer, Esq., be elected a director of this com- 
pany in the place of Thomas Pares, Esq.”’ 

“That Mr. William Billson be re-elected a director of this company.” 

“That all the proprietors or other holders of the new shares in the 
capital of the company created in 1863 be called upon to pay, on the 3rd 
day of July next, a further instalment of £2. 10s. per share in addition 
to the sums which have been already paid in respect thereof.” 

* That this meeting, while deeply regretting that impaired health should 
have caused the retirement from the direction of the bank of Thomas 
Pares, Esq., beg to offer him their cordial thanks for his assistance and 
valuable services for the past twenty-four years, a peried which comprises 
almost the entire existence of the present company. 

“That this meeting present to the board of directors its best thanks for 
their kind attention to the interests of the company, and for the satisfac- 
tory report this day presented.” 

“That the thanks of the proprietors be given to the several officers 
of the company for their efficient services.” 

“That the thanks of the meeting be given to the chairman for his 
able conduct in the chair.” 





SHEFFIELD AND ROTHERHAM BANK. 


Tue ordinary general meeting of proprietors was held at the Bank in 
Sheffield on the 1st of February, George Hounsfield, Esq., in the chair. 

The following report was read :— 

“Your directors in presenting to the shareholders their annual report 
have much pleasure in saying the business and profits of the bank during 
the last year have far exceeded those of any former year. In consequence 
of the increasing business at the Buxton branch, your directors have found 
it necessary to take more commodious premises and open the bank daily. 
The new bank premises were opened on the Ist June last, under the 
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management of Mr. Isaac Walton, formerly cashier at the Bakewell 
branch ; the result has been satisfactory. For some time past your custo- 
mers at the bank at Sheffield have been put to great inconvenience in con- 
sequence of the inadequate accommodation of the present banking house, 
and your directors have decided to build a new one in order to meet the 
~requirements of the increased business, and now propose to lay aside a 
sum out of last year’s profits for that purpose. The profit and loss account, 
after payment of the alterations at Buxton, the expenses of management, 
and income-tax, and presenting a gratuity of 10 per cent. on their salaries 
to all the officers of the bank, shows a net gain of £38,287. 11s. 6d. Your 
directors propose on this occasion, and for the future, to fix the dividend 
at not more than 12} per cent., and any further sum applicable to divi- 
dend will be divided as bonus. Your directors have written off for losses 
£1,290. 3s. 5d., transferred £5,000 to new building account, and they now 
declare a dividend out of profits for the year ending 31st December last, 
after the rate of 12$ per cent. per annum, together with a bonus of £2 per 
share on the £100 shares, and 10s. per share on the quarter shares. The 
proprietors in August last received on account, and in anticipation of this 
dividend, an instalment after the rate of 5 per cent. per annum; the 
balance, together with the bonus, will be payable at the banks of the 
company on and after the 8th instant. The balance remaining, 
£1,865. 8s. 1d., has been passed to the credit of the reserved fund. This 
fund at the close of 1863 amounted to £65,082. 5d.; profit on sale of ten 
shares held by the bank, £360; amount transferred from profit and loss 
as above, £1,865 8s. 1d.; total, £67,307. 8s. 6d; deduct vote to directors 
at the last annual meeting, £700 ; total 31st December, 1864, £66,607. 8s. 6d. 
Mr. Alfred Sorby and Mr George Hounsfield are the retiring directors, 
and offer themselves for re-election.” 


Balance-sheet, 31st December, 1864. 





LIABILITIES. 
Balances oming by the meng deposits, aud notes in circu- 
lation ... pon es pn me oa «- £811,356 8 10 
Paid up capital... ove ove eve ose $0 -- 160,704 0 0 
Reserved fund and oie ain wit oo om ‘a 66,607 8 6 
Dividend and bonus she ae ian one = ons 30,132 0 0 
New building account... nee ose pom i per 5,000 0 0 
£1,073,799 17 4 
a 
ASSETS, 
Balances owing to the dita bills and cash in hand --- £1,063,198 11 0 
Bank premises pa eee mn wna ‘ai eam 10,601 6 4 





« 


£1,073,799 17 4 





The following resolutions were adopted :— 

“ That the report and general statement of accounts now read be adopted 
and printed for the use of the shareholders. 

“That Mr. Alfred Sorby and Mr. George Hounsfield, the retiring direc- 
tors, be re-elected. 

“That Mr. George Hounsfield and Mr. William Brown be appointed 
auditors for the ensuing year. 
“ That the best thanks of the meeting be given tu the directors for their 
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valuable services during the past year, and that £700 be placed at their 
disposal out of the funds of the company. 

“That the thanks of the meeting be given to Mr. Wild, and the other 
managers and officers of the bank, for the able manner in which they have 
discharged their duties. 

“That the thanks of the meeting be given to the chairman for his 
efficient services in the chair.” 





LIVERPOOL UNION BANK. 


Tue thirtieth annual meeting of this bank was held at the Law Associa- 
tion Rooms on the 1st February; James Aspinall Turner, Esq., M.P., in 
the chair. 

The following report was read :— 

“In laying their thirtieth annual report before the proprietors, the 
directors beg to remind them that the past year has been characterised by 
extraordinary fluctuations in the value of money and produce, accom- 
panied by serious mercantile disasters, so that they consider themselves 
Justified in congratulating the proprietors in being able to submit to them 
the following statement. The paid-up capital of the bank is £450,000, 
and the number of the proprietors 164. 

On the 31st December, 1863, the reserved 
surplus fund was ... ain ne 
To which add net profits for the year 1864, 

after providing fully for all bad and 
doubtful debts ase a oon 57,433 12 3 


£197,915 5 3 


£140,481 13 0 


From which deduct two half-yearly divi- 
dends of 5 per cent. each, £45,000 ; in- 
come tax paid by the bank, £1,827.63.8d. £46827 6 8 


Leaves the present reserved surplus fund £151,087 18 7 





General Balance-sheet, 31st December, 1864. 








LIABILITIES. 

Capital account... ose ‘it ove ers we «« £450,000 0 0 
Reserved surplus fund... oe eee ove. vee ee =—«:2151,087 18 7 
Including acceptances, £40,495 18s. 1d. 
Deposit and current accounts... an ove one -- 1,805,515 3 0 
Rebate on bills on hand at 6 per cent. ... i mn pe 16,192 1 0 

£2,422,795 2 7 

ASSETS. 

Bills of exchange ... - eee £1,700,836 8 9 


Cash on hand, in Bank of England, London bankers, and 

brokers at call and short notice... ose so oso 305,462 2 0 
Temporary loans ... see es one eee ae -. 378,507 10 8 
Transfer stamps... ove cee eee eco cco eee 143 3 10 
Shares held by the bank ... aa ain Bae ‘ju wn 13,388 5 0 
Brunswick and Fenwick Street property coe tee ceo 24,457 12 4 





£2,422,795 2 7 
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“ The original capital of the bank was £300,000, which, with periodical 
additions of surplus earnings over dividends, including the present re- 
served surplus fund, is now doubled; and the directors ‘hope that the time 
is not far distant when they will be able to carry fully into effect the 
resolution passed at the last annual meeting, empowering them to accu- 
mulate the reserved surplus fund to £200,000. In consequence of the 
resignation, in March last, of their old and respected colleague David 
Cannon, Esq., who has been connected with the bank since its origin, the 
directors, in conformity with the deed of settlement, filled up the vacancy 
by appointing James Wilson, Esq., merchant, who, with Edgar Garston, 
Esq., retires by rotation, both of whose places will have to be supplied by 
the proprietors at’ this meeting. The directors, in asking the support of 
their co-proprietors, take this opportunity of stating that the bank, in 
consequence of its numerous country bank connections and agencies 
throughout the kingdom, is enabled to afford its customers every possible 
advantage in the transaction of their business.” 

The following resolutions were unanimously adopted :— 

Moved by the Chairman, seconded by C. W. Reade, Esq.—* That the 
report be received and adopted, and that the same be printed and circu- 
lated as usual.” 

Moved by Thomas Mills, Esq., seconded by Edward Moon, Esq.—* That 
Edgar Garston, Esq., be re-elected a director.” 

Moved by J. Marke Wood, Esq., seconded by William Geddes, Esq.— 
*“ That James Wilson, Esq., be re-elected a director.” 

Moved by Christopher Bushell, Esq., seconded by Robert Mason, Esq. 
—“That the thanks of the meeting be given to the directors for their 
valuable services during the past year.” 

Moved by the Chairman, seconded by John Gordon, Esq.—* That 
the thanks of the proprietors be given to Mr. Lister,the manager, and 
the officials of the bank for their zealous services.” 

Thanks to the chairman were unanimously voted, and the proceed- 
ings terminated. 





YORKSHIRE BANKING COMPANY. 


Tue half-yearly meeting of the shareholders of this bank was held on the Ist 
February, in the large room of the bank, in Leeds, when there was a large 
attendance of proprietors. James Audus, Esq., the chairman, occupied 
the chair, and there were also present the other directors, viz. : Mr. Leeman, 
Mr. Makin Durham, Mr. Kitson, Mr. North, and Mr. Christopher 
Simpson. 

Mr. Scott, the general manager, having read the notice convening the 
— the following reports of the directors and auditor were also 
read :— 

‘©The directors have much pleasure in meeting the shareholders to pre- 
sent their usual report. 

“The profits for the half-year ending the 31st December 

last amount to £30,866. 12s., out of which it is pro- 
posed to pay the usual dividend of one guinea per share 


(free of income tax), amounting tO .......ccccsccsseccesees £15,234 9 0 
* To add to the new share fund .............csceceeccessee cesses 13,727 10 0 
“ Or equal to £2. 10s. per share on 5,491 shares. 
SCRE TRUE TOG MEEEIIIN ccnsscsenrsengecsscersssscospssos casnacces 1,904 13 0 


to the credit of the bad and doubtful debt fund. 








———o 











| 
| 
| 
| 
iy 
i 
| 


336 Yorkshire Banking Company. 


“ The average value of money having ruled high during the past six 
months, the bank has been enabled to employ its resources to more than 
ordinary advantage; and whilst the directors cannot but congratulate the 
shareholders on the result, as shown in an increase of £3,517. 13s. 8d. 
over the previous half-year’ 8 profits, they at the same time deem it right 
to suggest such a result can scarcely be expected to be maintained on 
decreased rates of interest. With the sum now proposed to be added to 
the New Share Fund, that fund will amount to £50,791. 15s., or within 
£6,863. 15s. of its completion. The following is the statement of liabili- 
ties and assets, as certified by the auditor, who also makes a separate 
report, which is ; annexed :— 











LIABILITIES, 
Shareholders for ae stock ... ose obs coe -- £152,344 10 0 
Dividends unpaid ... ove one eee eee ae 176 19 0 
New share fund... tik ane “ éae wi 37,064 5 0 
Deposits and credit balances... - 1,201,138 15 8 
Interest on deposit receipts and rebate of discount on bills ... 10,867 9 5 
Notes in circulation aad ébs ose ‘ul aah 113,300 0 0 
Bad and doubtful debt fund one ida wat des sah 3,798 3 6 
Reserved surplus fund... eee om si ate po 50,000 0 0 
Profit and loss account... wei ‘nn “0 ane ‘a 30,866 12 0 
£1,599,556 14 7 
ASSETS. 
Bills, securities, and cash in hand oi bee inne coe £563,727 8 
Amount invested in consols aie 100,000 0 
Amounts advanced on current accounts and i in ‘bankers’ hands 910,804 4 
Freehold property and a one on eee ove 24,320 11 
Stamps on hand ... ooo ose on sis web 704 15 
£1,599,556 14 


1 aQOncec@ 








“In terms of the 64th clause of the deed of settlement, it will devolve 
on this meeting to elect an auditor for the year ensuing. Mr 
Blackburn, being eligible, offers himself for re-election.” 


AUDITOR’S REPORT. 


“By the 64th clause of your deed of settlement, the auditor is em- 
powered from time to time, if he thinks necessary, to make a separate 
report to the shareholders of the bank. During the eight years that I 
have had to look after your interests, no necessity has ever arisen for 
making a.separate report: nor is there auything in the affairs of the bank 
at the present time requiring such notice. My reasons for departing from 
the usual course on this occasion arise out of the disastrous and wide- 
spread ruin caused by the suspension of the Leeds Banking Company, 
which to the outside world was apparently as prosperous as the York- 
shire Banking Company. Twice in each year there is laid before you 
a balance-sheet and statement of the assets and liabilities of the bank, 
certified by me, and for which I am individually responsible as a public and 
professional auditor. In the case of the Leeds Banking Company no state- 
ment of assets and liabilities was laid before the shareholders, nor was 
any public professional auditor appointed to verify the correctness of the 
accounts of the bank. The same irregular course of proceeding applied to 
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the mode of managing the business of the bank. Mr. Greenland allowed 
no interference with his management on the part of his directors, not even 
those who were specially appointed to confer with and assist him in such 
management. Your manager, Mr. Scott, takes upon himself no such re- 
sponsibility, but shares it with his directors, with some of whom he is 
_in daily communication, and once a week the affairs of the bank are 
brought before the whole board. The great source of loss and disaster 
to the joint-stock banks that have hitherto suspended has arisen from the 
unlimited discount and re-discount of bills. In the Yorkshire Bankin 
Company no such transactions are known; the bills received from a 
discounted for customers remain in the hands of the bank until they 
arrive at maturity, when they are sent up to London for collection; so 
that the bank is never unprepared to meet any demands made upon it, 
having ample resources in its own coffers to provide for any call or 
emergency. The liabilities of the bank on endorsements never at any 
time exceed £10,000. The past-due bills have not averaged more than 
£3,250 for the past four years, and if any loss is likely to accrue there- 
from, it is always provided for in the bad debt fund before the half-yearly 
balance-sheet is settled. At the present time the past-due bills amount to 
£4,135. The bad-debt fund is always in excess of the known bad or 
doubtful debts of the bank at the time of each half-yearly making up of 
the accounts. Besides the regular and periodical investigations of your 
auditor, an inspector is constantly employed in visiting the branches of 
the bank, and when not so engaged, is carrying on an inspection and over- 
sight of the accounts at the head office. The system of check and audit 
is, I believe, as perfect as human foresight can make it. The vigilance 
exercised by the directors, the general manager, and the branch managers 
(most of whom are, as shareholders, largely interested in the success of the 
bank), and the ample securities taken for overdrawn balances, have placed 
the bank in a position of security second to none, as is shown by the small 
amount of its bad debts during the term of my audit, and by the remune- 
rative results of its business. The statement of the assets and liabilities 
of the bank certified by me is appended to the directors’ report in the 
usual way.” 

The Chairman then addressed the meeting and said—“ You have now 
heard the report of the directors, and you have also heard the special re- 
port which your auditor has felt it his duty to make to you under the 
circumstances of the late failure of the Leeds Banking Company. I have 
but few remarks of my own to offer to you, because I could not add to 
the weight of the figures themselves and the statements of Mr. Blackburn ; 
but I congratulate you most heartily, that after such a blow, as the 
failure of the Leeds Bank might be expected to give to all confidence 
for the moment, this bank showed the elasticity and strength of its re- 
sources by passing through the fire unscathed. We might have looked 
for suspicion on the part of the public, but none such was shown, either 
in Leeds itself or at any of our branches; and I was sufprised and so 
were my co-directors, to find that instead of our deposits being withdrawn, 
as one might almost have expected, they rather increased than otherwise. 
The directors are glad that the auditor has thought it his duty to make 
this special report of the way in which the business of this bank is con- 
ducted, because we are not blind to the natural fears which the Leeds Bank 
mismanagement created throughout Yorkshire, and we quite concur with 
the auditor that you are entitled to know how your own affairs are managed. 
I have been for above twenty years your chairman, and have too large a 
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stake in the prosperity of this bank, and so have my brother directors, to 
give the reins into the hands of any manager. We have a great respect 
for our manager, but we think for ourselves. We do not understand 
being directors only in name and not in reality, and we therefore require 
to see and know all that is going on from week to week. As Mr. Black- 
burn has told you, we have no re-discounting, but our bills remain in the 
case until due, ready to meet any emergency that may happen. This is 
the course we shall continue to pursue. Our profit for the last half-year 
enables us to carry a large sum to the new share account, and I have no 
doubt that if I am spared to meet you next August, it will be to an- 
nounce that we have then saved out of profits the whole of the new capital 
and to create the 5,491 new shares. In the meantime I have to express 
my unbounded satisfaction at the prosperity which has attended us, and 
my fullest confidence that, by pursuing the prudent course we have hitherto 
done, this bank will continue to retain the same confidence in public esti- 
mation, and be productive of the same advantages to you as shareholders 
as have hitherto attended us, I have now to move the adoption of the 


r 29 

- Edward Brown, of Bath, seconded the adoption of the report, and 
suggested that the remarks which had been made by the chairman should 
be printed with the two reports, and circulated among the shareholders. 

This suggestion, as well as the reports, were unanimously adopted by 
the meeting. 

Resolutions were then passed approving the dividend, and also the appro- 
priation of the surplus profits towards the new share fund, as proposed by 
the directors’ report. 

Mr. Blackburn, the auditor, was unanimously re-elected, after having 
first answered several questions put to him; and a very cordial vote of 
thanks was passed to Mr. Scott, the general manager, for the efficient 
manner in which he has conducted the bank’s concerns for so many years. 
= cm acknowledgment was paid to the managers of the various 

ranches. 


The meeting separated with a unanimous vote of thanks to the chairman 
and directors. 





EASTERN EXCHANGE BANK, LIMITED. 


Tue first ordinary meeting of the Company was held at the bank, Cook 
Street, Liverpool, on February 2nd; Patrick Hunter, Esq., deputy-chair- 
man, presiding, in the absence of Edward Comber, Esq., chairman of the 
company. Amongst the shareholders present were, Messrs. T. Chilton, G. 
M. Bowen, R. Dirom, A. W. Malcomson, E. Banner, J. Bigham, J. Prowse, 
W. Radcliffe, I. Gill, William Barry, William Douglas, Swinfen Jordan, 
O. Earle, David Malcomson, Thomas Comber, J. 8. Smythe, F. Bingham, 
T. Maxwell, Thomas Lapham, Henry Beasley, W. G. Nicholson, J. H. 
Langenbach, James Johnson, Rogers Waterhouse, W. U. Nicholson, B. 
Sproule, William Carson, &c., &. 

The Chairman said he must crave the indulgence of the shareholders 
in filling the chair. He was extremely sorry to say that their respected 
chairman was confined at home by serious illness. 

‘The company’s seal having been fixed to the transfer of shares, 

The notice convening the meeting was read by Mr. Andrew McKean, 

sub-manager and secretary. 
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Mr. Andrew McKean, sub-manager and secretary, then read the follow- 
ing report and accounts :— 

“The directors in calling the shareholders together for the first time, 
beg to submit an audited statement of accounts of the bank since its for- 
mation to 31st December, 1864. The difficulty in obtaining a suitable 
~manager, the high rate of interest, and the generally embarrassed state of 
mercantile credit, induced the directors to-.postpone making calls and open- 
ing branches abroad ; they have, however, been enabled to employ satis- 
factorily the amount of capital in their hands, during the few months the 
bank has been in operation, as appears by the annexed statement, showing 
a balance of profit of £3,368. 2s. 3d., out of which they recommend a divi- 
dend for the half-year of 1s. 6d. per share, free of income-tax, say at the 
rate of 5 per-cent. per annum, leaving £368. 2s. 3d. to be carried forward 
to next account. The directors delegated Mr. J. H. Etheridge, general 
manager, to proceed to Egypt to establish a branch at Alexandria. The 
advices received from him are highly satisfactory, and it is anticipated 
that a large and profitable business will be transacted by the bank there, 
Mr. R. E. W. Baker, formerly of the Agra and United Service Bank, and 
of the Bank of Hindustan, China, and Japan, has been appointed resident 
manager at Alexandria. The directors who retire by rotation are Mr. 
Patrick Hunter, Mr. G. M. Bowen, and Mr. A. Malcomson, and being 
eligible for re-election they offer themselves accordingly. The meeting 
will also have to elect an auditor for the ensuing year, and fix his remu- 
neration.” 


General Statement and Balance-sheet for the Half-year ending the 31st 
December, 1864. 








LIABILITIES. 
Capital paid up... ee ie ras “ .- £120,000 0 0 
Bills of exchange re-discounted... coe ese eee “ 93,432 19 5 
Amount due on fixed deposits, &c. oe oes ove oon 469 0 0 
Profit and loss ee dis nes —_ nan me 3,368 2 3 
£217,270 1 8 
ASSETS. 

Cash on hand at head office and specie at Alexandria branch £91,515 2 10 
Amount due to the bank on sundry small current accounts ... 149 1 0 
Bills of Exchange re-discounted and on hand ... wih = 119,125 9 8 

Office furniture and fittings, the property of the bank in Cook 
street ... eee eee oes eee eee eee eee 129 0 1 
Preliminary expenses ana one oer ome ~— ie 6,123 0 0 
Stamps on fon oe ove ove eve $00 eee ove 228 8 1 
£217,270 1 8 


PROFIT AND LOSS ACCOUNT. 
Current expenses, cost of management, &c., £1,631. 15s. 6d.; 
rebate on bills on hand not due at six per cent, 
£515. 12s. 8d. ... eee eee ose eee eee ove £2,147 8 2 
Balance, net profit... ove ovo ove sie ove 





eve 3,368 2 3 


£5,515 10 5 
. : —— 

Amount of gross profit for the half-year ending the 31st De- 
cember, 1864, £5,320, 0s. 5d.; transfer fees £195. 10s. ... £5,515 10 5 





£5,515 10 § 
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The Chairman said: “ Gentlemen, in moving the adoption of this report, 

I have merely a very few remarks to put before you. In the first place, 
we are quite prepared to hear complaints of over-cautiousness, and want of 
doing business ; but I think, when we look at the reports of some of the 
Liverpool and London banks—establishments of old and experienced. 
management—we have been perfectly justified in the course which we 
have adopted, in waiting until the storm and crisis has blown over; 
and particularly in starting a new financial scheme—purely an exchange 
bank, the first that has been established at Liverpool—it was the anxious 
care of the directors that nothing should be done to impair the confidence 
of the public in its position for the future. It would have been a very 
happy state of things to have reported that even this small balance of 
£5,500 had been made out of actual business of banking; but it has 
arisen purely out of interest. We confined ourselves entirely to convert- 
ible securities, which were taken at a moderate rate of interest, so that at 
any time, when opportunities arose, we would be in a position at once to 
convert them into cash if called upon, and commence the operations of the 
bank. At the time of our formation, as will be in the memory of most of 
ou, the mania for banks and financial schemes got to such a height in 
ndia, and particularly in Bombay, that the demand for managers was so 
great as to induce the ordinary staffs to remain there instead of coming to 
England. Great inducements being offered to them to remain there on 
the one hand, and salaries being increased at home, had we at once selected 
a manager, we should have entailed a very heavy annual expense upon the 
bank; but through the assistance of our chairman and his friends in London, 
we in the course of time met with our present manager, Mr. Etheridge, 
and I am happy to say that the directors are perfectly satisfied with the 
gentleman whom we have selected to undertake the. management of 
this concern. (Hear, hear.). He is at present in Egypt: he was dele- 
gated by the board to proceed there to open a branch in Alexandria, and 
to place Mr. Baker, who has had some considerable experience at Calcutta, 
Bombay, and Kurrachee, as the manager at Alexandria. From the advices 
which we have received from both these gentlemen, we have every reason 
to anticipate a large and profitable business there. We shall immediately 
appoint agents in the East, in Australia, and elsewhere, and as soon as we. 
have sufficient capital we hope to have our own branches in these places. 
I don’t know, gentlemen, that there is anything else forme to say. The 
accounts are all very plain and explicit, but if any one wishes to ask 
questions with regard to them, I shall be very happy to answer, for the 
directors have nothing whatever to keep back. There is one item perhaps 
upon which the shareholders may require some: additional information, 
namely, the £6,000 for ‘preliminary expenses.’ I may state how that 
amount is made up :—Stationery, printing, postage, &c.,£1,249 ; brokerage, 
£1,275; advertising, £2,547; solicitors’ expenses, £1,050. I may here 
state, in justice to our solicitors, that the charges are very much heavier 
than they would have been but for the precaution the directors took in 
issuing separate share certificates, a step which they considered a safeguard 
against fraud. That has also increased the printing expenses. The ad- 
vertising is a large amount certainly, but you must remember that during 
the very week in which we invited applications for shares the Bank of 
magia rate was raised to 9 per cent., and had we not advertised well up 
and down the country we certainly might have had a difficulty in floating 
the company. But we were well repaid for the trouble, as there were 
immense numbers of applications, much more than we had reason to ex- 
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pect, and from the confidence which has been expressed by many of the 
shareholders we have every reason to hope that this will be a successful 
concern in future years. (Hear, hear, and cheers.) It will take time. I 
may mention, however, that every day, business is gradually coming in to 
us, and now that we have a branch in Egypt we are prepared to do business 

~there, and also through our different agencies in the East and in Australia. 
I have therefore much pleasure in moving the adoption of the report.’ 
(Applause.) 

Mr. Wm. Barry : “I rise with much pleasure for the purpose of seconding 
the adoption of this report, and I think we may with great propriety com- 
pliment the chairman and directors of the company for the great caution 
which they have exercised. By the exercise of that caution they have 
kept their capital intact, and cleared a gross profit equal to 9 per cent. per 
annum for the short period during which the bank has been in existence. 
They must also, I think, have great confidence in the future prospects of 
the bank, because they propose to divide amongst the shareholders all the 
profits hitherto made. I have no doubt that they will exercise that econo- 
mical management upon which the prospects of the bank so much depend 
to secure our future dividends. I have much pleasure in seconding the 
adoption of the report.’ 

The resolution was then put and carried unanimously. 

Mr. Chilton: “Mr. Chairman, I have much pleasure in proposing that 
Mr. Patrick Hunter, Mr. G. M. Bowen, and Mr. A. Malcomson be re-elected 
directors of this bank. Mr. Hunter has been practically our chairman 
almost since the formation of the bank, because, unfortunately, Mr. 
Comber has been in exceedingly bad health, which I trust will: not con- 
tinue. It gives me the opportunity of saying, however, that the atten- 
tion which Mr. Hunter has devoted to the interests of the shareholders 
has been such as,I am sure, will merit at their hands the continuance 
of their utmost confidence. Mr. Bowen and Mr. Malcomson have not 
been less interested in the welfare of the bank as ordinary directors, and 
I feel quite sure, if it is the pleasure of the shareholders again to elect 
them to this position, they will devote the utmost service they can give 
to their interests. I beg to move that these gentlemen be re-elected 
directors.”’? (Applause.) 

Mr. Bigham : “I beg to second that resolution ; and, as I am pretty well 
known in town as an habitual grumbler, perhaps it would be well if I 
occupied the time of the meeting for two or three minutes in commenting 
upon one or two things. In the first place, these accounts are given in an 
explicit and perfectly satisfactory and understandable manner; and, as you 
said, the only items to which any exception could be taken in the prelim- 
inary expenses have been explained and detailed in a way that cannot but 
be satisfactory to all those persons who have read the reports of similar 
companies which have been established during the past two or three years, 
and which have been read at recent meetings. Not baving had much 
experience of balance-sheets I can only judge of this by its contrast with 
others, and it stands out prominently as a most favourable one for the 
directors who have had the management of the concern, and is a satisfae- 
tory one to the shareholders. One item in contrast with others of a 
similar kind is especially small—I mean the £1,050 to the solicitors. That 
I am not at all surprised at, because everything that appears to have gone 
through the hands of the solicitors seems to have been of the same 
satisfactory character. I have had occasion during the last month or 
two to read the deeds of at least thirty or forty companies, and I can safely 
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say this, that with no exception this deed stands eminently forward as 
one of the most remarkable and just to the shareholders which I have 
read. It is drawn up with credit by the eminent firm who are the authors 
of it, and it is certainly satisfactory to find that the directors have sanc- 
tioned it, for it warrants us in giving our confidence to them for the future. 
I will contrast one single clause in the deed with that which you have 
heard of in others—viz., clause 783—which says that ‘the directors shall 
be entitled to set apart and receive for their remuneration in each and 
every year, commencing from the incorporation of the company, such a 
sum of money as shall be voted to them by the resolution of the share- 
holders in the annual general meeting.’ (Hear, hear.) How have the 
directors acted upon this occasion? First of all, they have given us the 
accounts, without any remuneration being specified, or an intimation ex- 
pressed of their expecting one, and I believe it is not their intention even 
to receive it through the legitimate course, namely, the vote of the share- 
holders on this occasion, upon the ground that they have not done any 
banking business, and therefore will not take the allowance. (Hear, hear.) 
I could mention two or three other clauses equally creditable to all 
concerned connected with this deed, but I am so unaccustomed to speak in 
laudatory terms of anybody that I feel rather a difficulty in pursuing the 
subject—(laughter and cheers)—though, no doubt, praise is more valuable 
coming from me—particularly as I have no personal knowledge of any of 
the directors except the chairman, and as I have no interest in the com- 
pany except that of a shareholder. I am perfectly satisfied with what has 
been done, and perfectly hopeful of what is to come. (Cheers.) I beg to 
second the resolution.” 

The resolution was then put and carried unanimously. 

The Chairman, after acknowledging the re-election on his own part and 
that of his colleagues, said the directors had not the slightest wish or in- 
tention to receive any fees. They only hoped that at the end of the next 
twelve months they would be able to lay a satisfactory statement before 
the shareholders, and then they might receive whatever reward the share- 
holders approved. (Hear, hear. 

The Chairman then moved the election of Messrs. Harmood Banner 
and Sons as auditors of the company, and that they be paid the sum of 
£50 for their services in auditing the accounts of the bank as made up to 
the 31st December last. The chairman said he had great pleasure in 
moving this resolution, having known Mr. Banner for a great number of 
years, in fact, ever since he had been in Liverpool. - 

Mr. G. H. Higham seconded the resolution, which was put and curried 
unanimously. 

Mr, Douglas proposed, “ That the cordial thanks of the meeting be given 
to the chairman and board of directors for the judicious manner in which 
they have managed the affairs of the bank.” 

Mr. Williams seconded the resolution, which was unanimously adopted. 

The Chairman, in reply, said that the directors were very much obliged 
to the shareholders, oad it would be their constant endeavour to deserve 


the confidence which was reposed in them. 

The Chairman—“ TI have now the veryp leasing duty to propose a vote of 
thanks to the manager, sub-manager, and other officers of the bank. 
- When the idea of forming a branch in Egypt-arose it was intimated to 
Mr. Etheridge, the manager, that it would be very desirable that either 
he or the sub-manager should visit Alexandria to make himself thoroughly 
master of the nature of the business. Mr. Etheridge being a married 
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man, and having a family, it was rather a delicate thing to ask him to go 
out, but he at once, and without the slightest hesitation, placed himself in 
the hands of the chairman and board of directors, and proceeded at an 
immediate notice. It is very satisfactory that he has done so, for although 
we have the advantage of a gentleman at the board who is connected with 
~Kgypt, Mr. Etheridge’s visit there has made him completely master of the 
trade in that country, and we hope on his return that we shall be able to 
extend very considerably our business there. Therefore I have great plea- 
sure in moving a vote of thanks to the officers of the company?’ 
Mr. Maxwell seconded the resolution, which was carried unanimously. 


EXTRAORDINARY MEETING. 


The Chairman—“ That ends the ordinary meeting, and we now form 
ourselves into an extraordinary general meeting for the purpose of altering 
two clauses in the deed.”’ 

Mr. M‘Kean then read the notice, to the effect that the meeting was 
held for the “ purpose of taking into consideration the provisions in the 
articles of association, as to the mode of investing the funds of the Com- 
pany, and the time for making up the statement of accounts, and the 
advisability of amending the same, and to make such alteration in the 
articles of association as may be necessary therein.” 

The Chairman—* The reason, gentlemen, for altering the first clause of 
the articles of association is to satisfy the requirements of the Stock Ex- 
change, that we should not be able to purchase or deal in the shares of the 
company, which I have no doubt the whole of the shareholders will quite 
approve of. We had to give a letter to the effect that the board would 
bring it before the shareholders at the first general meeting, otherwise we 
could not have obtained a day of settlement on the Stock Exchange. 
That I have not the slightest doubt will be confirmed. The other is a 
clause to alter the time of making up our accounts. At present it states 
two months before the meeting, but if we go to India, Australia, or else- 
where, there would not be time to make up the accounts; therefore we 
have taken the usual time of other exchange banks, viz., four months. I 
therefore beg to move :— 

“¢ That the 15th section of the 98th regulation of the articles of associa- 
tion shall be and the same is hereby repealed, and in lieu thereof the follow- 
ing shall be substituted, that is to say :—They may invest such parts of 
the funds of the company as they shall think fit inor upon any government 
stocks or funds or exchequer bills, or upon such other investments or se- 
curities, whether British, Irish, foreign, or colonial (except the shares or 
stock of the company), as they may think expedient, and may from time © 
to time vary such securities and convert the same as occasion shall require 
or as they deem expedient.’ ”” 

Mr. Dirom—*I second that resolution.” 

The resolution was unanimously carried. 

The Chairman next moved,and Mr. Dirom seconded, the following reso- 
lution :— , 

“ That the 110th regulation of the articles of association shall be and the 
same is hereby repealed, and in lieu thereof the following shall be substituted, 
that is to say :—At every ordinary meeting the directors shall lay before 
the meeting a statement of accounts of the company made up to a date not 
more than four months before the meeting from the time when the last 
preceding statement was made ; or in case of the first statement, from the 
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commencement of the company ; and every statement shall be accompanied 
by a report of the directors as to the state and condition of the company, 
and as to the amount which they recommend io be paid out of the profits 
by way of dividend or bonus to the shareholders, and the amount (if any) 
which they recommend to be retained for the formation of a reserve fund.” 

It was also resolved :— 

“ That a general meeting of the company be held on Thursday, the 16th 
day of February, 1865, at 12 o’clock noon, for the purpose of confirming 
the above resolutions.” 

On the motion of Mr. Bigham, seconded by Mr. Prowse, a vote of thanks 
was passed to the chairman, and the proceedings closed. 





LONDON AND COUNTY BANKING COMPANY. 


THE annual general meeting of the proprietors of this company was held 
. the 2nd February, at the London Tavern; Mr. W. Nicol, M.P., in the 
chair. 

The notice convening the meeting having been read, Mr. M‘Kewan, 
the general manager, read the following report and statement of ac- 
counts :— 

“The directors have the pleasure to submit to the shareholders the 
balance-sheet of the bank for the half-year ending 31st December last. 
They have satisfaction in reporting that, after payment of all a 
interest to customers, making provision for bad and doubtful debts, 
and presenting a gratuity to each officer, the net profits amount to 
£126,431. 17s. 4d., which, with £21,726. 16s. 2d. brought forward from last 
account, produces the sum of £148,158. 13s. 6d. for appropriation. The 
directors recommend the payment of the usual dividend of 6 per cent. for 
the half-year, together with a bonus of 12 per cent., making 18 per cent. 
for the six months; these payments will absorb £129,529. 1s. 3d., and 
leave £18,629. 12s. 3d.to be carried forward to profit and loss new account. 
The directors regret to announce the decease of their late esteemed col- 
league, James Laming, Esq., and report that they have elected Nathaniel 
Alexander, Esq., of Great Winchester Street, East India merchant, to fill 
the vacancy thus created. The directors retiring by rotation are John 
William Burmester, Esq., John Fleming, Esq., and William Champion 
Jones, Esq., who being eligible, offer themselves for re-election. The 
dividend and bonus (together £3. 12s. per share) free of income tax, will 
be payable at the head office, or at any of the branches, on or after Monday, 
the 13th February.” 


Balance-sheet, December 31st, 1864. 


Dr. 
Capital £750,000 ; part of final instalment due 15th April next 

not yet paid £9,325 ... eee eee eee ove «. £740,675 0 0 
Reserve fund £250,000; part of final instalment due 15th 

April next not yet paid £9,325 ... .. see nee = 240,675 0 0 
Amount due by the bank for customers’ balances, &c 


£9,779,754; liabilities on acceptances £2,431,599. 15s. 5d. 12,211,353 15 5 
Profit and loss balance brought from last account 

£21,726. 16s. 2d.; gross profit for the half-year, after 

making provision for bad and doubtful debts 

£352,054, 12s. 2d.. wee iT LE Con Beene 


e- 373,781 8 4 





£13,566,485 3 9 


——— 
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Cr. 
Cash or hand at head office and branches £1,455,172. 4s. 

cash placed at call and at notice £999,486. 16s. 6d. - £2,454,659 0 6 
Investments, viz.—Government and guaranteed stocks 

£861,192, 16s. 9d.; other stocks and_ securities 


> £100, 214.6s.1d... one 961,407 2 10 
Discounted bills, and advances. ‘to customers in town and 
country «- 9,833,047 4 8 


Freehold premises in Lombard street, and Nicholas lane, free- 

hold and leasehold 2 taabon at the a with sapesse 

and fittings ... oe eco e 181,178 18 11 
Interest paid to customers. ove 95,051 16 11 
Salaries and all other expenses ‘at head office and branches, i in- 

cluding income tax on profits and salaries... ... see 78,348 11 5 
Gratuities to officers BEN wae vie a oa 11,222 8 6 
Vote of meeting 4th August, 1864 ose oa we dee 1,575 0 0 





£13,566,485 3 9 





PROFIT AND LOSS ACCOUNT. 


Dr. 
Interest paid to customers oven on vet ‘at ee £95,051 16 11 
Expenses as above... ove eee ove ove ee ooo 78,343 11 5 
Gratuities to officers poe eu oes ee ba 11,222 8 
Vote of meeting 4th August, 1861 oe vee eee oes 1,575 0 


6 

0 
Rebate on bills not due, carried to new account —_ <i 39,429 18 0 
Dividend of 6 per cent. ‘for the half-year ove ose ot 43,176 7 1 
Bonus of 12 per cent. cee ove ove we eee eee 86,352 14 2 
Balance carried forward ... “— ant on _ ne 18,629 12 3 
4 





£373,781 8 





Cr. 
Balance brought forward from last account... £21,726 16 2 
Gross profit for the last half-year, after making provision for 
bad and doubtful debts Rs ‘ee ae en ee « 352,054 12 2 


£373,781 8 4 








The Chairman, in moving the adoption of the report, said that it had often 
been his lot to have to address the proprietors of the bank at their meet- 
ings, but he had never done so with such unqualified satisfaction as he 
did on the present occasion. In the earlier years of his connection with 
the bank it had many difficulties to a with, arising entirely from 
the misconduct of one unhappy man who long ceased to exist. Years 
after he had been laid in a suicidal grave they had suffered from the effects 
of his misconduct, and were deprived of those fair gains which they had a 
right to expect. Indeed to such an extent did his misconduct affect the 
bank that many persons thought that it would never be able to recover itself ; 
but the shareholders had confidence in the bank and in the directors, aided 
as they were by skilful officers in the conduct of the business—(hear, hear) 
—and that confidence enabled them to face the storm which existed for 
many years. Even last year, when he addressed them, he had to announce 
an unfavourable decision of a court of justice against the bank, which, 
however, he was happy to say, was reversed on an appeal to a higher 
court, and from that time to the present he was glad to say they had not 











346 London and County Banking Company. 


had a cloud of any kind to impede the sunshine of their prosperity. 
(Cheers.) During the last year the commerce of the country had been 
severely tried, and many branches of trade had sustained enormous loss. 
Many persons who at the commencement of the last year believed them- 
selves possessed of ample fortunes had before its conclusion been obliged 
to yield to the storm, and several banks had been severely tried. He was 
happy to say that this bank had escaped with the most trifling loss, and 
the board were enabled to come before the proprietors that day offering 
them the largest dividend that any bank had made, and which left the 
institution in as prosperous a condition as any bank in England. (Cheers.) 
He would now turn to the accounts. It would be recollected that last 
year it was agreed to increase the capital of the bank from £600,000 to 
£750,000. That had been done, and now, with a reserve of £250,000, the 
capital had been raised to £1,000,000. That increase of capital, he assured 
the meeting, had been a very great comfort to the directors during the 
past year, because they had felt confidence in the capital of the bank, and 
that confidence had enabled them to take into consideration overtures of 
business which perhaps they would not have been able to entertain but 
for that increased capital. It had been the custom in some banks to in- 
vest the reserve fund in Consols or other government securities which 
yielded only 3} per cent., but if their reserve fund had during the past 
nine years been so invested the difference in the interest would have been 
so material as to have considerably affected their profits, and the directors 
felt that having a capital in cash on hand and at call of £2,500,000, a 
reserve fund of £250,000 in Consols would make very little difference 
to the safety of the undertaking. The next item in the account was one 
which he was very glad to refer to, namely, customers’ balances, £9,779,754, 
showing an increase over last year’s account of above a million and a half 
sterling. (Cheers.) That was extremely satisfactory, as showing the 
confidence reposed by the public in the bank, and he thought that he was 
justified in expressing his opinion that that was not the largest sum they 
would have placed with them in this way. They had separated the 
amount due for customers’ balances from the item of liabilities on accept- 
ances, and had done so for some years. Occasionally they saw comments in 
newspapers with reference to the omission of some other establishments to 
adopt thissystem,and some dissatisfaction had been expressed onthe subject. 
It was the opinion of the board that customers’ balances, which might always 
be taken as the gauge of public confidence, should always be separated from 
the liabilities on acceptances. (Hear, hear.) He thought that the amount 
of gross profit, which, including £21,726 brought over from the last 
account, amounted to £352,000, would be most satisfactory, especially 
when they considered that the most ample provision had been made for all 
bad and doubtful debts. The total gross profits of this bank daily during 
the past six months had been something like £2,000. (Cheers.) The item 
of discounted bills and advances to customers amounted to the large sum 
of £9,833,000, and perhaps the meeting would like to know what was the 
usual practice pursued by the bank in investing the capital. Necessarily 
the larger — was employed in discounting bills and lending to cus- 
tomers both in town and country. In the country the applications made 
were generally for moderate sums, and if the manager thought well 
of them they were remitted to London, and having been first scrutinised 
by their ski and able general manager and the chief inspector, they 
were next sent to the committee of directors and underwent a second 
scrutiny. The only exception to this was that the general manager had the 
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power of advancing monéy on government stocks, application for which 
generally required immediate attention. With respect to the item for 
freehold and leasehold premises that was an item which naturally increased 
with the increase of their business, and it might be that they would have 
to devote a still larger sum in times to come for this purpose. All he 
would say on this point was, that he should be perfectly satisfied to be one 
of a company to take all their property off their hands at the cost at which 
it stood in their books. The item for salaries and expenses amounted to 
£78,343, and he was glad to say that never was money better earned than 
that which was paid in salaries to their officers. , ena They had 
the good fortune to possess a staff of officers certainly equal, and he be- 
lieved he might say with truth superior, to that of any other banking 
company, and he was happy to inform the shareholders that the increase 
voted last year to the officers had been received with great thankfulness 
and gratitude, and had, if possible, redoubled the zeal and assiduity of the 
officers. By the admirable mode of distribution adopted by their able 
officer, Mr. Gray, in whose hands this matter was placed, an increase of 10 
per cent. had been made on the salaries of the whole staff, and,. in addi- 
tion, those who had been a certain number of years and upwards in the 
service of the company, received one-fourth per cent. for every year of 
their service, so that those who had been 20 years in the service re- 
ceived 15 per cent. increase; and some two or three who had been as 
long as 27 or 30 years in the service received an increase of about 17 
per cent. (Cheers.) With respect to the item £1,575, voted to three of 
the directors last August, all he could say was that it was received 
with great thankfulness, and as a tribute of confidence on the part of 
the shareholders. (Cheers.) Turning to the profit and loss account, 
the proprietors would see that the sum of £39,429 had been set 
apart for rebate on bills not yet due, and that sum had been carried 
to the new account. The interest was taken at a high rate. The 
board proposed to declare a dividend at 6 per cent. for the half-year, 
and to give, in addition, a bonus at the rate of 12 per cent. for the same 
period, while at the same time they carried forward a balance of £18,629. 
(Cheers.) Since the last meeting the number of accounts had increased by 
2,626, and they were now bankers to 41,767 customers, which resulted in a 
very large amount of business both in town and country. (Hear, hear.) 
Several new establishments had entered the field in competition with them 
since the last meeting, but the increasing accounts showed that the com- 

ition had not injured them. New branches had been established: at 
Margate, Westminster, Newington, Hackney, Caledonian Road, and Slough, 
the Hackney and Newington branches being raised to that position from 
being sub-branches, and several new sub-branches had been established in 
different localities at the request of persons in the various districts. Alto- 
gether their establishment was in the most flourishing condition, and, to 
adopt an Oriental phrase, might its shadow never grow less. (Cheers.) 
He concluded by moving the adoption of the report and accounts. 

Mr. W. C. Jones, the deputy-chairman, seconded the motion. 

A Shareholder inquired whether it was possible for the proprietors to 
have the report sent to them some days before the meeting. He also 
wished to know whether the chairman could state that the concern was in 
a really sound and solvent condition, and that the report was a real boni 
fide document, because as a shareholder he had no wish to be placed in the 
position of the Leeds Bank shareholders. 
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The Chairman said that owing to the number of returns to be made 
from the various branches, and the time it took to draw up the statement 
of accounts, it was impossible to issue the report before the meeting was 
held. Tosay that the report was not an honest one would be to say that 
the directors, managers, and clerks were all rogues. He could only say 
that the most constant care and vigilance were exercised in checking the 
various accounts and scrutinising the business offered to the bank. They 
had two sets of inspectors who were constantly travelling from one branch 
to another, inspecting and scrutinising the accounts ; in addition to which 
Mr. Jones, the deputy-chairman, himself went weekly through the returns 
sent from the various branches to the head-office. 

A Shareholder, in reference to the vacancy in the board caused by the 
decease of Mr. J. Laming, and its being filled up by the appointment of 
Mr. Alexander by the board, expressed an opinion that the shareholders 
ought to be consulted with reference to the filling up of such vacancies. 

Mr. M‘Ewan called the attention of the shareholder to the fact that the 
<leed of settlement absolutely directed the board to fill up any such 
vacancy. 

The —_— was then put and adopted unanimously, and a dividend in 
accordance with its terms was declared. 

The retiring directors and auditors having been re-elected, cordial votes 
of thanks were given to the chairman and directors, and to the managers 
and staff, and the proceedings terminated. 





BANK OF EGYPT. 
‘THE ninth annual general meeting of the proprietors of this bank was held 


-at the London Tavern on the 3rd February; Mr. W. Tite, M.P., in the 
chair. 


The Secretary having read the notice and the minutes of the last meet- 
ing, read the following report :— 


“ The directors of the Bank of Egypt have the pleasure, at this their 


ninth annual general meeting, to submit to the shareholders the annexed 


statement of accounts for the half-year which ended on the 31st of Decem- 
ber, 1864. The net profits, after providing for bad and doubtful debts, 
amount to £20,028. 13s. 9d. This, added to £6,272. 12s. 8d., the balance 
brought forward from the previous half-year, makes a total of £26,301. 
6s. 5d. available for appropriation. The directors recommend that £6,482 
be carried to the reserve fund, which will then amount to £20,000; that a 
dividend be declared, as on the last occasion, at the rate of 10 per cent. 
per annum for the half-year (£12,500) free of income tax; and that a 
bonus of 5s. per share (£2,500) be added thereto, leaving a balance of 
£4,819. 6s. 5d. to be carried forward to the next account. In conformity 
with the provisions of the deed of settlement, William Tite, Esq., M.P., 
and Patrick F. Robertson, Esq., go out of office, and being eligible offer 
themselves for re-election. The auditors also retire from office and are 
eligible for re-election.” 

The Chairman, in moving the adoption of the report, said that he had 
very few observations with which to trouble the meeting. The affairs of 
the bank were in a very flourishing condition, and they were enabled to 


leclare a higher dividend than they had hitherto done. The gross profits 


of the half-year amounted to £26,808, which was a much larger sum than 
was earned in the corresponding period of last year. The expenses had 




















Bank of Egypt. 349 


not materially increased, being £6,780, which left a net profit of £20,028. 
The board were entirely satisfied with the management in Egypt, and 
looking at the state of commercial affairs in that country, they considered 
that their business in that country had been managed most skilfully and 
successfully. The management in Egypt consisted of three persons, one 
of-whom was a native of Alexandria, and the other two gentlemen were 
Englishmen. It was most satisfactory to be able to report that there had 
been no bad debt whatever within the last six months. The rate of ex- 
change was always a matter of consideration with them, and had been 
quite satisfactory as far as they wereconcerned. Their capital had always 
been taken at 97}, the rate of exchange being 95}, which was pretty much 
what it was last year, the difference being in favour of the company. They 
had added to the reserve fund the sum of £6,282, and he was happy to say 
that their reserve now amounted to a substantial sum, viz., £20,000. 
The shareholders would learn with satisfaction that, it being the in- 
tention of Mr. Hugh Thurburn, one of their directors, to proceed to 
Egypt in reference to his own private affairs, he had kindly undertaken to 
look into the business of the bank in Egypt, with a view to ascertain how 
its operations might be extended and its prosperity increased. The board 
had accordingly empowered Mr. Thurburn, in conjunction with the- 
managers in Egypt, to act for the company in any way which he considered 
would be for the benefit of the institution. The board were convinced 
that, in placing the interests of the bank in the hands of Mr. Thurburn, 
who had a very large knowledge of Egyptian commerce, they were placing 
them in the hands of a wise and prudent man, and they anticipated the 
happiest results from the visit of that gentleman to Egypt. He concluded 
by moving the adoption of the report, and the declaration of a dividend of 
10 per cent. and a bonus of 5s. per share, payable on the 10th inst. 

The deputy-chairman, Mr. P. F, Robertson, seconded the resolution. 

In reply to questions by Mr. Wright, 

The Chairman said that, although the bank received a fair share of 
deposits, considering the competition to which they were subjected, that 
was not an item which they could calculate much upon. They, however, 
had no reason to complain. The directors were not of opinion that it was 
advisable to invest the reserve in Consols, on account of the large loss of 
interest which would result. 

The report was then adopted. 

On the motion of Mr. Mangles, seconded by Mr. Bramley Moore, M.P., 
the chairman and retiring directors were re-elected. 

And on the motion of Mr. Taunton, seconded by Mr. Tidmarsh, Mr. 
G. W. Horn and H. L. Morgan were re-elected as auditors. 

Mr. Lyster inquired whether, considering the wonderful expansion of 
general banking business, the directors had contemplated increasing the 
capital or not. He also expressed a hope that when Mr. Thurburn went. 
to Egypt he would take into consideration the advisability of diffusing the 
notes of the company in that country. 

* The Chairman said that the subject of the increase of capital was under 
the consideration of the directors, they being quite in a position to obtain 
it if a further issue was desirable. To that point Mr. Thurburn would 
direct his special attention, and the board would to a great extent be guided 
by the report that he might make to them. He (the chairman) was of 
opinion that the time had arrived when the capital might be judiciously 
increased. With respect to the issue of notes in Egypt, the directors had 
always impressed on the Egyptian management the advisability of issuing 
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them, but unfortunately the gentleman who took a principal part in the 
management when the bank was first established, and who placed the 
institution in such difficulty, took a very different view, and although the 
notes were actually printed and sent over, the board could not obtain their 
issue. He had very little doubt that if the notes had been issued at that 
time a-very large number might have been sent out; but the time was 
now gone by, and the ground being octupied by other parties there was no 
chance of getting them issued. 

Mr. Thurburn confirmed the chairman’s views on this point, and stated 
that the trade and commerce of Egypt were increasing so rapidly that there 
could be no doubt that the prosperity which had attended this bank would 
not only be continued, but greatly increased. (Cheers.) 

A cordial vote of thanks to the chairman and directors concluded the 
proceedings. 





UNION BANK OF AUSTRALIA. 


A SPECIAL general meeting of proprietors was held at the office of the bank, 
in Old Broad Street, on the 3rd February, to consider a proposal for in- 
creasing the remuneration of the board of directors, in accordance with a 
requisition signed by the requisite number of shareholders; Mr. Robert 
Carter presided. 

The Chairman remarked that the question to be considered was so en- 
tirely a proprietors’ question, that no explanation from the directors was 
necessary; therefore he would call upon Mr. Hamilton to submit the 
motion of which he had given notice. 

Mr. Hamilton moved that the annual remuneration of the directors, 
now £3,500, be increased from the 1st January last to £3,600 per annum 
to the twelve ordinary directors, to be appropriated by them as they shall 
think fit, and that £1,200 be allowed to Mr. Cumming, so long as he fills 
the position of chairman of committees. He proposed this resolution in 
the interest of the shareholders themselves, to whom it was of the utmost 
importance that the same high standard of qualification which had hitherto 
characterised the direction should be preserved, and this would best be en- 
sured by, offering an adequate inducement to gentlemen of recognised ability, 
position, and experience, to undertake the responsibility attending the 
employment of so large a capital in a field so vast, so full of difficulties, 
and in the face of so much competition. He pointed to the high rate of 
remuneration paid in some of the principal London joint-stock banks, 
whose capital and average profits did not exceed their own, as a reason for 
affirming the proposal. The present allowance to the ordinary directors 
was fixed in 1852, when they had only eleven branches, and a capital of 
£800,000. Now they had branches in all parts of Australia and New 
Zealand, and a capital of a million and a quarter. The increase in the 
number of branches and of the general business of the bank had neces- 
sarily entailed upon the board a great addition to their duties and re- 
sponsibilities. 

Mr. Botley seconded the motion. 

Mr. J. Yetts did not think it expedient that there should be any increase 
in the directors’ remuneration; and in regard to the rate of remunera- 
tion given to directors in some of the London banks, remarked that the 
duties and responsibilities of management in London banks were much 
greater than those of a bauk whose business was carried on at the anti- 
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podes by managers specially appointed for the purpose, and who were, 
in fact, the responsible parties. He further reminded the meeting that 
the directors were largely interested as shareholders, and in taking care 
of the property of the company they were looking after their own interests 
at the same time. The proposed increase would bring up the directors’ 
remuneration to 2} per cent. on the net profits of the concern. 

The: Chairman believed the duties and responsibilities of directors in 
London banks were infinitely less than those of the directors of a bank 
carried on at the other end of the world. As to Mr. Cumming, he was 
indefatigable in the performance of his duties, and had relinquished all 
his other appointments in order that he might devote his entire attention 
to his duties as managing director of this bank. 

Mr. Chapman thought it out of place that they should discuss this ques- 
tion in the presence of the directors themselves, and suggested that it 
should be referred to half-a-dozen shareholders on each side to consider the 
subject between this and the next ordinary meeting. The proposed in- 
crease of £1,300 a year would absorb the entire amount carried over at the 
last half-yearly meeting. If they resolved upon making this addition to 
the salaries of the directors, how could they refuse a similar demand from 
the managers and directors of the colonial branches ? 

Mr. Yetis wished to know whether proxies had been issued from the 
office, and whether they were to be used in favour of this motion ? 

The Chairman replied that of course they would be used—they had been 
issued for that purpose. 

The Secretary added that it was necessary to issue the proxies from 
the office, the addresses of the shareholders not being known to the requi- 
sitionists. 

Mr. Jephson, though as strenuous an advocate for economy as any one, 
thought they ought to pay its directors adequately, and considering the 
onerous nature of their duties he did not consider the proposed remunera- 
_ too high. The expenses of management he admitted were very heavy, 
when 

Mr. Chapman, observing that there were not forty shareholders present, 
moved the adjournment of the discussion to the next general em 

This amendment was put and lost by 17 votes against 11, and the 
original motion was carried by 18 votes to 10. 

The proceedings then terminated. e 





BANK OF WALES. 


Tue fourth ordinary general meeting of shareholders was held on the 4th 
of February, at the London Tavern; John N. Daniell, Esq., in the chair. 

The following is the directors’ report :— 

“The directors have the pleasure of submitting the following report 
and balance-sheet for the half-year ending the 3lst December last. The 
annexed balance-sheet shows that the gross profit for the last six months, 
including £203. 16s. 8d. brought forward from last account, amounts to 
£10,374. 10s. 3d., and that, after deducting current expenses, directors’ 
remuneration and auditors’ fees, there remains a balance of £1,940. 3s. 7d. 
Out of thissum the directors recommend that £1,808. 15s. be appropriated 
for a dividend at the rate of 5 per cent. per annum for the half-year. The 
shareholders have already been informed by circular that arrangements 
have been concluded for an amalgamation of this bank with the Provincial 
Banking Corporation, upon equal terms. Your directors were induced to 














352 ' Bank of Wales. 


take this step in consequence of the rapid development of the business of 
the Welsh branches requiring more capital than was at their disposal, and 
the large available resources of the Provincial Banking Corporation met 
that want without necessitating a further call upon the shareholders. It 
is satisfactory to state, after some experience of the working of the com- 
bined banks, that this fusion of interest will considerably add to the future 
success of the amalgamated bank, and enable it at all times to meet every 
requirement of the branches. Your directors cannot make this last report 
to the shareholders without tendering their thanks for the confidence placed 
in them, and they have no doubt that their property—being now placed 
upon a substantial basis—will materially increase in value. 

“Balance sheet to December 31, 1864. Dr.: To capital, £72,435; 
to reserve, £500; to amount due on current, deposit, and other accounts, 
£164,222. 16s.; to gross profit: From last account, £203. 16s. 8d.; 
forfeited shares, £2,500; profit after making provision for bad and 
doubtful debts, £7,670. 13s. 7d.; together, £10,374. 10s. 3d.; total, 
£247,532. 6s. 3d. Cr.: By preliminary expenses, £6,278. 12s. 6d.; by 
cash on hand and at bankers’, £38,994. 8s. 3d.; by freehold and leasehold 
premises, furniture, expenses of establishing and purchasing branches, &c., 
£19,261. 16s. 9d.; by bills discounted, loans, &c., £174,563. 2s. 1d.; by 
current expenses, including arrears of directors’ fees, &c., £6,406. 12s. 
1d.; by interest paid, £2,027. 14s. 7d.: £247,532. 6s. Sd. 

“ Profit and loss account.—Dr.: To current expenses as above, £6,406. 
12s. 1d.; to interest paid, £2,027. 14s. 7d.; to dividend at 5 per cent. per 
annum, £1,808. 15s.; to balance carried forward, £131. 8s. 7d.; total, 
£10,374. 10s. 3d. Cr.: By gross profit, £10,374. 10s. 3d.; total, £10,374. 
10s. 3d. 

The Chairman, in moving the adoption of the report, remarked that he 
met the shareholders, with mingled feelings of pleasure and regret, for 
the last time. It was a matter of pleasure from the circumstances in 
which the property of the bank was placed, and he regretted the termina- 
tion of the short acquaintance he had had with the shareholders. But in 
cases of amalgamation of this kind, when once it was on foot, rapidity of 
action was essential and necessary. Anything that admitted of doubt or 
cavil, beyond a thorough investigation of all accounts, rendered it diffi- 
cult to carry out such_a thing, although in the ordinary mode of transact- 
ing business it might be a matter easily carried out. On the other hand, 
the board had a feeling that it would be well for all their sakes to keep 
the matter a secret until the arrangements were perfected. They had been 
going on with the Bank of Wales profitably and well, but there was one 
thing which met them in the face in whatever direction they turned— 
namely, the want of capital. They had a vast field open to them, and so 
far as their capital went they made it productive; but it was not adequate 
for the business of so large a province. This was not the first attempt 
made to join other banks, but it was the first attempt emanating from 
another bank, and not from the Bank of Wales, and in which the parties 
were willing to take them on equal terms. They could admit no in- 
feriority, and the shares were equal. They had the happiness of being 
joined to a company with a large independent capital, but it had not a 
business to expend it upon, whilst they had a large business with a small 
one. They had means of inspecting the accounts, and nothing could be 
more B pers. for the future interests of the Bank of Wales. They 
carried with them their manager, and he felt certain that they would not 
be called upon for further subscriptions, (Hear, hear.) He begged to 
move the adoption of the report. 
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Mr. Brushfield seconded the motion, and admitted the discretion of the 
directors in carrying out the negociations with secresy, and without calling 
the proprietors together, although at first he felt some jealousy on this 
point. He urged the importance of having professional auditors, inde- 
pendent of both directors and shareholders. 

Mr. Galsworthy, one of the auditors, spoke in favour of appointing 
duly qualified shareholders as auditors. He was satisfied that the direc- 
tors had exercised a wise discretion in carrying out the amalgamation, 
but thought as a general rule directors ought not to have the power of 
amalgamating with other institutions without consulting the shareholders. 
He questioned, upon looking into details, whether the terms of the amal- 
gamation in this case were quite equal; on the contrary, he believed he 
could show that the Provincial Company obtained an advantage. 

Captain Johns (director) endorsed the chairman’s statement as to the 
advantages of the amalgamation, which he said was based upon perfectly 
equal and fair terms to both. He had no doubt that at the first meeting 
of the amalgamated company a very favourable balance-sheet would be 
presented. The bank would now number 800 shareholders and a capital 
of a million. It was satisfactory to know that according to the arran 
ment no cal] could be made upon the shareholders of the Bank of Wales 
until £100,000 was called up from the shareholders of the Provincial 
Bank, and so far as he saw, there was no prospect of any call being made, 
at least for the present, on the Provincial shares. 

After a remark from Mr. Schleisenger as to the improved position in 
which the shares of this bank must henceforwards stand in the market, 
the motion was carried unanimously. 

The dividend, at the rate of 5 per cent. per annum, payable on and 
after 13th instant, was then declared. 

A vote of thanks to the auditors followed, and £25 was awarded to them 
for their services. 

A resolution acknowledging the services of the manager in London, the 
provincial manager, and the other officers, was proposed by the chairman 
and carried ; and after a brief acknowledgment from the manager, the 
usual compliment to the chairman and board of directors concluded the 
proceedings. 





GENERAL CREDIT AND FINANCE COMPANY OF LONDON, 
LIMITED. 


Tue second ordinary general meeting of the proprietors of this company 
was held on the 6th February, at the London Tavern; Mr. S. Laing in 
the chair. 

The Secretary (Mr. J. R. Butler) having read the advertisement con- 
vening the meeting, read the following report and statement of ac- 
counts :— 

“Tn submitting the accounts of the Company’s operations for the first 
complete year of its existence, viz., 1864, the Directors have much pleasure 
in congratulating the shareholders on the results. The paid-up capital 
employed was £500,000 during the first six months, and £1,000,000 
during the second six months, or on the average £750,000 during the year. 
The apparent net profits of the year (less rebate) amount to £287,906. 
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But of this, £125,000 results from the premium of £1 per share on 
the creation of new capital, and £31,250 from 5s. per share charged in 
lieu of interest on the new shares, so as to entitle them to rank for divi- 
dend from the 1st January, 1864. Apart, therefore, from the issue of new 
shares, the result would have been a net profit of £131,656, earned by 
the employment of a capital of £750,000, or at the rate of 17} per cent. 
In this account of profit all securities had been taken at their market 
price on the 3lst of December. As the creation of new shares ata pre- 
mium is an exceptional source of profit, the directors recommend that the 
£125,000 resulting therefrom be ¢arried to a reserve fund. This leaves 
a balance of £180,731, out of which an interim dividend of 2s. per 
share, amounting to £25,000 has been already paid. The directors 
recommend that an additional dividend of 10s. per share, free of in- 
come tax, be now declared, amounting to £125,000, and making with 
the 2s. paid in August, a total dividend of 12s. for the year, or at the 
rate of 15 per cent. on the whole capital of £1,000,000. This will leave 
a balance of £22,440, to be carried forward to next year’s account, making 
with the reserve fund of £125,000 a sum of £147,440 undivided, in addi- 
tion to the £150,000 distributed as dividend. The directors have, in 
accordance with the provisions of the articles of association, filled up 
the vacancy caused by the retirement of Mr. Charles Devaux, by the 
election of his brother and partner, Mr. Alexander Devaux. Messrs. 
Quilter, Ball, and Co., the auditors appointed at last Meeting, offer them- 
selves foc re-election.” 


“S$. Larne, Chairman.” 


Balance-sheet, December 31st, 1864. 

















Dr. 
LIABILITIES, 

Capital account 250,000 me £4 paid. a .-. £1,000,000 0 0 
Reserve rom “ eee eco a wn «» 125,000 0 0 
Calls toe _ ite iia “ 123 0 0 
Bills payable and deposit receipts. eee see eee eee =1,227,703 3 10 
Accounts current and sundry liabilities ooo ove ove 91,296 3 6 
Unclaimed dividends ove eee eee oe i on 250 13 0 

£2,444,373 0 4 
Profit and loss—balance at credit of this account... -. £180,731 10 9 
£2,625,104 11 1 
ASSETS. 
Cr. 
Cash in hand and at bankers’... sie wns a -. £89,598 15 
Bills receivable me an ane eee ee 1,374,141 17 
Short loans on securities ... on oe = as wae 66,965 12 





oa aan 


£1,530,706 5 
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Other loans on securities and accounts current ae .. £531,022 14 1 
Investments at market value... was Ben ans ba 509,540 1 0 
Freehold premises, including leases thereof bought up re 27,055 10 4 
Calls in arrear ain ih ane oes ae a wee 1,780 0 0 
Interim interest paid, 2s, per share 44. use wee ae 25,000 0 0 


£2,625,104 11 1 





Dr. 
PROFIT AND LOSS ACCOUNT. 


Current expenses—salaries, income tax, directors’ remunera- 
tion, advertising, printing, stationery, including every 
charge ... ‘ ove as oe nee a 


ates ‘6 £27,981 5 8 
Balance carried down... wee 


eee ove 180,731 10 9 





£208,712 16 5 


Cr. 


Balance brought forward from last year oe eee eee £9,534 11 1 
Profit this year wa ‘ae sia Pas 199,178 5 4 


£208,712 16 5 








Dr. 


Rebate of interest on bills not due, at 6 per cent, carried to 

MOW SCCOUNE 220 9 cco cence tte cwe ities £8, OL 
Interim interest paid, 2s. per share ... see tee, tee 25,000 
Dividend of 10s. per share now recommended ... ... = see-—:125, 000 
Balance carried forward to new account ... eee eco 22,440 


wNnooe 
snoow 








£180,731 10 9 


Cr. 


Balance brought down... ae ina Bee eas ... £180,781 10 9 


£180,731 10 9 





The Chairman, in moving the adoption of the report, said that it was 
his duty to make a few remarks to the meeting upon that resolution. 
Since the board last had the pleasure of meeting the proprietors, they had 
passed through what might always be considered a critical period in the 
life of a new institution. A new company like theirs could hardly be con- 
sidered fully established until it had passed, as a trial, through a period 
of peril. During the past autumn the continued pressure for money, and 
the high rate ruling, had so contracted the ordinary channels of accom- 
modation that a period of considerable panic was experienced, and sus- 
picion and discredit during that period fell very naturally in a great 
measure upon the new financial institutions which were in the nature of 
experiments, and which were working in a way with which the public were 
not familiarised. Consequently there was brought to bear a sufficient 
strain to prove clearly what was sound and what was unsound iu the posi- 
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tion of such companies, and which enabled them to say that if they got 
through that period safely they might henceforward consider themselves 
liberated. They had passed through that period—he might safely say not 
only without any loss, not only uninvolved in embarrassment or difficulty, 
but with perfect ease and without impairing their resources in any man- 
ner, but in a manner which raised the credit of the institution, and had 
placed it on a far more assured footing. (Hear, hear.) Before he touched 
on the profits which had been realised in the course of the year, he wished 
to draw their attention more particularly to the state of their assets and 
liabilities, as shown by the balance-sheet, and he did so because in a young 
institution like this it was much more important that they should be in a 
sound position, with their resources available and well in hand, than that 
they should have earned an excessive profit during the first year of their 
existence. The state of things shown by the balance-sheet was, that be- 
tween cash in hand and at bankers, bills receivable, and short loans on se- 
curities, they had assets which they could immediately realise to the extent 
of £1,530,000. Against that they had liabilities on bills and deposit receipts, 
payable to the amount of £1,227,703. But the latter figures were covered in 
a great measure by the entry on the other side of “ other loans on securities 
and accounts current,” amounting to £531,022, which were in effect ad- 
vances covered by securities for bills payable to the bank. Where they 
might be liable to foreign governments, other banks, and so on, they were 
covered by securities to the extent of £530,000 to meet such as had not 
arrived at maturity,sothat their net liability remained, not at £1,200,000, 
but in round numbers at £700,000. If they were to wind up to-morrow 
they would have £1,500,000 realisable at a day’s potice against liabilities 
amounting to £700,000, so that they would have a surplus of £800,000 
immediately available after providing’for all liabilities without touching 
their investments of £509,000. As regarded those investments, he could 
only say that they had been taken at a very low rate; they were sound 
marketable securities, and upon a fortnight’s notice, or the settlement on 
the Stock Exchange, he ventured to say that the investments could, if it 
were necessary, be realised at a considerably higher figure than they were 
taken at in the accounts. Consequently if they were to wind up, which 
he was far from contemplating, they would, after paying all liabilities, 
have an immediate balance of £800,000, and upwards of £500,000 realisable 
in a fortnight ; so that in point of fact they could wind up in a fortnight 
with £1,300,000. That position gave them great command of money for 
large negotiations, such as entering into a loan to a foreign government, 
and for negotiating large concessions, so that in cases where the security 
was ample, and the profits sufficient to make it worth their while, they 
could draw at a minutes’ notice a cheque for a million in hard cash 
without trenching in any way on their credit or resources. (Cheers.) 
That was not all, because the General Credit Company did not stand 
alone. It had powerful allies both here and on the continent, with which 
they were getting into the habit of working together; they had already 
worked together in various profitable operations, and they were disposed 
to do so again, so that he might say that the company, in conjunction with 
the connexions and allies who habitually worked with it, was ready at any 
moment and in a position to negotiate large affairs in which the condition 
of success consisted of advancing £2,000,000 at once if necessary. Now, 
that was a position of very considerable power, for there were few capital- 
ists and few financial institutions which could deal with the affairs with 
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which it was in the power of this company to deal. This company really 
possessed a great European financial power, which power only required to 
be wielded with prudence and intelligence in order to lead to a very suc- 
cessful result. As regarded the profit which appeared on the balance- 
sheet, of course if they took into account the profit resulting from the 
~issue of the new shares it would appear extremely large. But the fair 
way of looking at it was to set aside the profit resulting from the issue of 
the new shares ; constituting a reserve fund from it; and to see how they 
would have stood if they had not increased the capital, and thus derived 
an exceptional source of profit. In that case they would have had a 
capital of £750,000, taking the average of the year,and a net profit of 
£131,000, which was at the rate of 17} per cent. The profit no doubt 
might have been easily increased if they had chosen to run greater 
risks. In point of fact large profits and great risks were almost 
commensurate terms. It was evident from the statement made to 
them at the commencement of his address that they could not have been in 
the position to have all the assets realisable at command, or at a week’s 
notice, if they had launched out more largely and traded on credit. On 
the other hand, if they had traded on their credit, as looking at their large 
paid-up capital and the amount of their reserve fund they might have 
easily done, they would of course have realised larger profits in the year. 
In his judgment, however, it was much better to deal safely, and toestablish 
the character of a new institution like their’s by passing a period of pres- 
sure with their credit unimpaired and their resources immediately avail- 
able, rather than that they should have used their credit more extensively, 
and for the sake of a larger profit have run the risk of suspicion attaching 
to their credit. (Cheers.) _ However the result had been that a profit of 174 
per cent., which was certainly a very handsome one, had been realised as 
net profit in the course of the year. He could only say, being a large 
shareholder as well as a director, that he wished they might go on doing as 
well in future years as they had done in the past. (Hear, hear.) There 
were one or two figures in the accounts which he desired to refer to to make 
them more clear, because he always liked to give shareholders beforehand 
the information which it struck him it was desirable should be given, 
rather than leave it to be elicited by questions. As regarded the current 
expenses they were put down at £27,981. It was right that the meeting 
should know that in that item was included the sum of £15,000 for the 
directors’ remuneration, which, as they knew, was fixed by the articles of 
association at 10 per cent. on the divisible profits above 5 per cent. in lieu 
of a fixed salary, and it included also the income-tax upon the dividend, 
which amounted to £4,475, making together £19,475, or in round numbers 
£20,000 out of the £28,000 of current expenses, leaving only £8,000 for 
working expenses, including advertisements and all other charges, and 
which was, he thought, a moderate amount for conducting a business of 
such magnitude as that in which they were engaged. The only other point 
to which he wished to advert was the propriety of not dividing the profit 
that had been made up to the last penny, but carrying a portion to a reserve 
fund. As regarded the £125,000, the premium of £1 per share on the new 
shares issued, there could not be a question as to the propriety of putting it 
tothe reserve fund. (Hear, hear.) To divide that would be altogether 
illegitimate, and, therefore, the only question was as to the propriety of 
carrying forward to next year’s account the balance of £22,440 undivided 
profits. He thought that was a prudent policy, and that the declaration of 
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a dividend of 12s. per share for the year, which amounted to 15 per cent. 
on the whole capital of a million, was going as far as was prudent or desir- 
able, in the first year of an institution which was looking forward to the 
future. If they paid very large dividends at first, and the shareholders 
got accustomed to excessive dividends, and the shares regulated themselves 
in the market accordingly, disappointment might be felt and expressed at 
every meeting at which they did not declare 20 or 25 per cent. dividend, 
and there was considerable risk that, in order to make such large dividends 
in order to satisfy the shareholders, the directors might be led to enter into 
hazardous speculations rather than meet a disappointed body of share- 
holders accustomed to high dividends. So long as they did not get into 
bad business or run any great risks, but confined themselves to a legiti- 
mate course, making good interest for their money, transacting a large 
and sound financial business wherever it offered without running ex- 
cessive risks, he was convinced that they would do well. But they must not 
conceal from themselves that in every institution of this character there was 
a great temptation to boards of directors to take hazardous business for the 
sake of a large profit, and though they might once or twice escape and 
obtain an excessive profit, yet in the long run he believed they would be 
safe to be caught, and in all probability then have to disgorge a great part 
of the profits which they had previously made. (Hear, hear.) He was 
therefore strongly of opinion, and the other directors concurred with him, 
that the wise and prudent policy was to go on year by year paying some- 
thing within what had been earned, keeping up a large reserve fund, and 
only launching out into a larger dividend when thay saw that the state of 
their affairs would really admit of it in prudence. Before he moved the 
resolution he would refer to one or two large operations in which the com- 
pany had been engaged, because they had, he might almost say, a European 
interest. They had just brought out one very large affair, the Italian 
State Loan, which had been entirely taken up. (Cheers.) The whole of 
that loan, which was £8,000,000 nominal capital, had been more than 
covered by public subscriptions, consequently it had all been allotted to 
bond fide subscribers, and the contractors were not left saddled with any 
portion of it. (Hear, hear.) They realised a very fair profit and commis- 
sion upon the business, and were not left with any material risk of loss or 
liability. (Cheers.) They had also been instrumental in offering to the 
public here an investment which looking at the rate of interest on the one 
hand, and at the nature of the security on the other—a fair investment on 
a foreign loan; and although in a matter of business they looked at 
pounds, shillings and pence, and did not let other considerations enter 
into their minds, still it was a source of satisfaction to feel that in doing 
what was called a good business on sound commercial principles, they had 
also been instrumental in naturalising Italian securities in the English mar- 
kets and drawing closer together the ties that connected this country with 
Italy as a free constitutional kingdom, likely to stand in the relation of a 
political ally with this country. (Hear, hear.) There was another large 
operation in which the name of this company had been prominently 
brought before the public in connection with the Spanish Government. 
That negotiation did not lead to any result, because the provisional treaty, 
which had been signed was not ratified by the Spanish Cortes. At the 
same time he thought the public opinion was that while the company were 
perfectly right, on the other hand, to refuse to advance money to Spain, 
unless they saw their way to a satisfactory settlement with the old credi- 
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tors, they were, on the other hand, justified in entering into a negotiation 
which might eventually lead to the formation of a practical scheme for the 
fair and equitable adjustment of a complicated and difficult question, 
while at the same time it would have the effect of raising the value of the 
Spanish securities, and that in re-opening the Exchanges, both of Paris 
and London, to the Spanish government, they were engaging in an opera- 
tion which would be beneficial to all parties. Although that negotiation 
had not in this instance been carried into effect, he was still of opinion 
that a scheme founded upon a similar basis would be most beneficial to all 
if it were adopted. At the same time he was bound to say that no impu- 
tation of bad faith rested upon the Spanish government on account of its 
non-ratification, because the treaty was expressly understood to be a pro- 
visional one, subject to ratification. That it was not ratified he thought 
was a misfortune as regarded Spain, but the Spanish government 
at that time was in a state of excitement and confusion with regard 
to the San Domingo question, and Senor Salamanca, the Spanish 
minister, acted in perfect honour and good faith, and never misled the 
board in any way. He thought they had made a very good arrangement 
for Spain, but it must be subject to ratification, and that it was not ratified 
was not his fault. In conclusion, he might say that the question had ad- 
vanced a step towards a settlement, and that this very negociation had 
been the means of advancing it. He therefore hoped that before many 
months had elapsed, either through this or some other quarter, the Spanish 
government would open its eyes to its true interests, and that a fair settle- 
ment of the question might be come to. (Cheers.) He merely adverted 
to it now because it and the Italian loan were the two large operations in 
respect to which the General Credit Company had been brought promi- 
nently before the public, and the mere fact that they had been engaged in 
operations of that description showed that they must have made consider- 
able progress since they first started with their way to make in the world, 
they being a company of a completely novel and experimental character, 
with respect to which many old-fashioned bankers and capitalists shrugged 
their shoulders, and doubted whether they would not come to grief in the 
first year of their existence. (Cheers.) He concluded by moving the 
adoption of the report, and the declaration of a dividend of 10s. a share, 
payable on and after the 20th of February, making, with the ad interim 
dividend in August, 15 per cent. 

A Shareholder inquired whether any business was being transacted by 
this company in regard to Turkey. 

The Chairman stated that negociations were going on with respect to 
Turkey now, which required secrecy at present, as all such negociations 
did until they were completed. He suggested that gentlemen who had 
questions to ask should ask them one after another, and that he should . 
answer them all at the end. 

Various questions were then asked by the shareholders with respect to 
the Venezuelan loan, the state of the accounts, the allotment of the shares 
of companies brought out by the General Credit, the transactions entered 
into between the General Credit and the Société Générale of Paris, the 
propriety of holding half-yearly meetings, the-Anglo-Egyptian Loan, the 
character of the investments, and other matters. 

A Proprietor called the attention of the board to the way in which the 
balance-sheet was made up, which he complained of as vague, indefinite, 
and not showing the actual results of the company’s operations. As it ap- 
peared to him, if they deducted the rebate, the premium of £1 per share 
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and the interest of 5s., the net profits would be £123,365, which appeared 
to be-the bona fide earnings of the company. They had divided £150,000. 
Now, if they referred to the 18th article of association, it was laid down 
that no division should be made except out of earnings, and he could not 
conceive that the £1 premium and 5s. interest could be treated as earnings. 
He wished to know whether the directors had taken their salary of 10 per 
cent. on those premiums, after deducting the 5 per cent., which was to be 
first deducted. In his view such premium could not be treated as current 
earnings. 

Another Shareholder said that if any profit had been realised by the sale 
of the French Société Générale shares, he thought that would be in the 
same condition as the premium referred to. He wished some explanation 
to be given in respect to the French shares. Various other questions were 
asked amidst the impatience of the meeting, but inasmuch as they were all 
answered in detail in the speech reported below, it is unneccessary to give 
them here. 

The Chairman, in reply, said that he would proceed to answer the 
various questions which had been put to him. With reference to the 
appeal of one hon. proprietor not to disclose too much in detail the nature 
of the investments, he could assure him that he need not be afraid of his 
doing so, for as long as he had the honour of being in that chair he would 
never do anything inconsistent either with the interests of the shareholders 
or the fair interests of other parties. It so happened that on the -present 
occasion there was nothing at all in their table of investments, he pledged 
his word, which could not be explained before the whole meeting without 
affecting any interest or doing any harm, but which on the contrary would 
redound to the credit of the company. At the same time it might per- 
fectly well be otherwise, and it might happen that another year they might 
have investments which, though perfectly sound and justifiable, might be 
in a critical position, and he for one would not establish a precedent for 
detailing their investments under circumstances which might be highly 
prejudicial to the company and grossly unfair to other persons. There 
was, however, on this occasion one exception, because it related to a matter 
which was nearly wound up, and with which they had been intimately 
associated. He alluded to the Société Générale. It was perfectly proper 
to ask the nature of the company’s connection with that company, and 
whether there were any liabilities or engagements of that company in 
which this one was concerned. The connection between the two companies 
consisted of a treaty by which in all large affairs they reciprocally offered 
to one another a certain proportion of business, which it was free to them 
to accept or reject. Of course it was equally free ta this company to refuse 
any business offered by the Société Générale, which, from being exclusively 
French, or from any other cause, was a description of business in which 
they did not see their way to a profit. It was perfectly true that this com- 
pany originally held 20,000 of the French shares; and when they had a 
meeting some time last year, those shares were at a premium of £5 or £6; 
and they had on paper on that account a profit of from £100,000 to 
£120,000. It was perfectly true that he stated that so far as they could 
then see, taking into account the issue of new shares, and those French 
shares, the profit of the year would come out between £300,000 and 
£400,000, and he thought that that statement had been verified by the 
result. The profit, as it stood on the balance-sheet, was £199,178, or in 
round numbers £200,000, to which must be added the reserve fund which 
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brought it to £325,000—there being a profit shown on the balance-sheet 
from the sources which he then enumerated which brought the whole 
amount up to between £300,000 and £400,000. The market price of the 
French shares at that time was £6 premium, therefore there was a profit 
on paper of £120,000. Those shares, however, were not under the 
‘control of this company at that time, and the condition under which 
they were to take them was that of their being locked up in what was 
called a syndicate for a certain time, not under this company’s control, 
Lut of that of persons in Paris. He might say at once, as it was no 
secret, that the matter was not well managed. They could not dispose of 
their shares when they were at £5 premium, and when the time came 
that they could dispose of them, a large number of shares were thrown 
upon the Paris market at once, and the price went down as low as £2. 10s. 
premium, and it looked very much as if the whole of that profit might 
have been despaired of. However, the intrinsic goodness of the conces- 
sion of the Société Générale and of its business was such that the French 
public gradually came in at the low prices, bought up the shares, and 
raised their value in the market; so that this company had been able to 
realize a large portion of them at a considerable profit, and the remainder 
they could realize at any moment. (Cheers.) They had them valued on 
the 3lst December at a very low price—much lower than they stood at 
now—and that was one reason why the profits for the past year did not 
look so large as they otherwise might have done. Since then they had 
realized some at much higher prices than they had been valued at, and 
they now stood in the market much above the figure at which they were 
put down in the company’s books, the consequence of which was that a 
very handsome profit was anticipated from them in the current year. 
(Hear, hear.) He had been asked with respect to the propriety of limit- 
ing the reserve fund. That was a question which they must deal with 
according to their discretion, but it must be distinctly understood that no 
part of the directors’ remuneration or commission under the articles of 
association was charged upon the amount placed to the reserve fund— 
(Cheers)—but on divisible profits only, so that when they recommended 
large additions to the reserve fund, they did so in effect at their own ex- 
pense, because if divided they would be entitled to their 10 per cent. upon 
it. As regarded the 5s. per share for interest, it was considered highly 
desirable, when the new issue of shares was made, that instead of having 
two descriptions of shares on the Stock Exchange with different values, 
the new shares should be placed in the same position as the old, and there- 
fore it was thought better to treat them as paid up from the Ist of January, 
consequently interest had to be charged upon them. Such a proceeding 
was clearly to the advantage of the proprietors of the new shares, the 
practical effect being that when they bought a new share at £1. 5s. pre- 
mium and interest, they bought an article which was now worth £3; 
whereas, if there had been two descriptions of shares, one of which did 
not participate in the dividend of this year, they would not have been in 
nearly so good a position. That 5s. was therefore legitimate interest ac- 
cording to the arrangement. He certainly was astonished by the ingenious . 
argument of one gentleman who considered that because they were able 
to pay a dividend of 18} per cent. upon a capital of £375,000, they were 
in a worse position now when they paid 174 upon a capital of £750,000. 
The theory advanced was certainly ingenious, but if they tested it by the 
potent test of pounds, shillings, and pence, they would soon see what it 
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was worth. Public opinion on this question was the best test. At 
the time alluded to, the total amount of premium which the public 
considered the shares of this company were worth, was, at 3 prem. upon 
125,000 shares, £375, but now the value of the premium set by the public 
on its shares, was £750,000, so he was quite at a loss to see how they could 
be in a worse position now than then. He expressed himself opposed to 
half-yearly meetings in a company of this description, because it was not 
like a bank where the transactions consisted simply of discounting, and 
where the accounts could be made up with perfect ease and accuracy every 
half-year. In their case they were constantly involved in large and critical 
operations—such as foreign concession loans, and so on—which took some 
time to mature, and the results of which could be only anticipated. Take 
the ‘case of the Société Générale, for example, in what way could that 
have been brought before them at a half-yearly meeting? Either they 
would have to be very reserved in their communications, or they would, 
as was more probable, indulge in anticipations that might not be realised, 
and thus act upon a puffing system, to which he was entirely opposed. Of 
course it was in the power of the shareholders to alter the articles of asso- 
ciation by holding two special meetings, and to hold half-yearly meetings 
in opposition to the views of the board, and then of course the board 
would have to consider its own position in relation to the proprietors. It 
was his decided opinion, and that of the board, that the present system 
was better for the permanent interest of the company. The only other 
point was the Venezuelan loan. That loan was started by the General 
Credit Company on commission at a fair risk. The public must under- 
stand that when loans were offered at a low price, and at 10 or 11 per cent. 
interest, they could not expect to invest their money in such securities 
with the same amount of certainty as if they were investing them in the 
Three per cent. Consols. The question was whether the high rate of 
interest compensated for the risk, and the only duty of the General Credit 
Company in this case had been to see that the statements put forth in the 
prospectus were bona fide. They found them to be so, and hitherto the 
Venezuelan government had acted upon them; therefore, so far as the 
General Credit was concerned, there had been no misleading of the public 
What they did was to send an agent out to Venezuela, who ascertained 
that every statement was fully certified before it was accepted. The 
Venezuelan government had acted with perfect good faith in regard to the 
contract entered into, and had remitted, and were in course of remitting, 
the customs’ duties to meet the loan. That being the case, the General 
Credit Company was free from responsibility in the matter, and the public 
invested their money at 10 or 11 per cent. with their eyes open. This 
company had in respect to this loan done the business of a commission 
agent, and of course it was not for them to guarantee the holders of the 
loan from wars and revolutions in South America. All that he could say 
was that the Venezuelan government had hitherto carried out the arrange- 
ments made for meeting the loan in perfect good faith. 

A Proprietor reminded the chairman that he had inquired whether in 

“the event of this company bringing out others, the shares could not be 
allotted pro ratd among the proprietors. 

The Chairman said that he was glad that the hon. proprietor had re- 
minded him of that question. The General Credit Company had not for 
some time past brought out any companies. When they did bring out 
any the board would be happy to enter into an arrangement with any large 
number of the shareholders that they should subscribe the whole of the 
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shares of such company, or bind themselves to accept the shares allotted 
to them pre ratd for better or worse. As long as that -was not the case, 
any one acquainted with business must know that, if the shareholders 
knew how many to calculate upon getting, a certain number of shares 
would always be thrown into the market when they were at a premium, 
and thus simply prevent the possibility of bringing out any company, be- 
cause no company.in its senses would take the. responsibility of issuing 
shares at a premium when a large number were in the hands of parties 
that could be immediately brought in to swamp the market. It was tried 
in the case of the Hudson’s Bay shares, with what result they knew, and 
certainly the General Credit Company were not going to repeat the 
experiment. 45 

In reply toa further-question, 

The Chairman said that the company did not itself hold any of the 
Venezuelan loan. 

The report was then put and carried unanimously, and the auditors, 
Messrs. Quilter, Ball and Co., having been re-elected, on the motion: of Mr. 
Preston, seconded by Mr. Mark Phillips, a cordial vote of thanks to the 
ehairman and directors concluded the proceedings. 





SOUTH EASTERN BANKING COMPANY. 


Tue first ordinary general meeting of proprietors was held on the 6th 
February, at the London Tavern ; Mr. A. Laurie in the chair. 
P a directors’ report and balance-sheet were read by the Secretary as 
ollows :— ; 
__ “The directors have much pleasure in presenting to the shareholders - 
their first report, together with a statement of accounts to the 31st Decem- 
ber, 1864. On the formation of the bank the business of Messrs. Mangles 
—the West Surrey Bank—established in 1836, and carried on at Guildford 
_and six other places, was taken as a nucleus, and shortly afterwards the 
bank took over the business of Messrs. Burgess and Canham, the Ramsgate 
Bank. The result of these purchases has proved highly satisfactory. 
Fifteen new branches and three agencies have since been opened, making 
in all twenty-six places where the bank is now carrying on business. By 
the annexed statement it will be seen that the gross profit up to the 31st 
December, 1864, was £14,117. 13s. 8d. After deducting interest paid to 
customers on déposit and’ current accounts, current expenses, rebate on 
bills discounted nct yet due, and providing for a loss of £216. 5s. 1d. in 
transit through the post, there remains a net profit of £4,845. 6s. 3d. 
The directors recommend the payment of a dividend at the rate of £6 per 
cent. per annum (free of income tax) on the paid-up capital, which will 
absorb £2,387. 13s. 4d.; that £367. 15s. be written off the preliminary 
expenses—£1,112. 18s. off the purchase of the old banks, being at the 
rate of £10 per cent. per annum—and that the sum of £500 be appropriated . 
to areserve fund. This will leave £476. 19s. 11d., together with rebate 
calculated at £6 per cent., £1,030. 8s. 11d., making the sum of 
£1,507: 8s. 10d. to be carried forward to new profit and loss account. 
Under the provisions of the articles of association the directors all retire, 
and being eligible, offer themselves for re-election. The auditors, Charles 
Fitch Kemp, Esq., and Robert Smith, Esq., vacate their offices, and being 
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eligible, offer themselves for re-election, The dividend will be payable 
on and after the 7th inst. 

“ Balance Sheet.—Dr.: To capital, viz., 10,000 shares of £25 each, upon 
which £10 per share have been called up, £100,000; less outstanding 
calls, £4,635; amount due to customers on current and deposit accounts, 
£279,367. 14s. 5d.; gross profit up to Dec. 31, 1864, carried to profit and 
loss account, £14,117. 13s. 8d.; total, £388,850. 8s. 1d.—Cr.: By cash at 
branches, City Bank, and call, £66,382. 0s. 9d.; bills discounted, loans, 
and other securities, £274,384. 14s. 6d.; sundry stamps, £432. 7s. 3d.; 
preliminary expenses, £7,354. 17s. 10d.; purchase of old banks, 
£22,258. 33. 4d. ; leaseholds of bank premises, fittings, safes, furniture, &c., 
at head office and branches, £7,461. 12s. 2d.; cost of establishing 23 
branches and three agencies, including solicitor’s charges, travelling ex- 
penses, &c., £2,334. 13s. 9d.; interest on current and deposit accounts, 
£2,491. 16s. 2d.; salaries and other expenses at head office and branches, 
£5,750. 2s. 4d.; total, £388,850. 8s. 1d. 

“ Profit and Loss Account.—To interest on current and deposit accounts, 
£2,491. 16s. 2d. ; current expenses, including rent, rates, salaries, stationery, 
&c., £5,075. 10s. 7d. ; loss of notes and drafts in transit through the post, 
£216. 5s. 1d.; directors’ remuneration for 1864, £458. 6s. 8d.; rebate on 
bills discounted, £1,030. 8s. 11d. Net profit:—Amount written off preli- 
minary expenses, at the rate of 10 per cent. per annum, £367. 15s.; 
amount written off purchase of old banks, at the rate of 10 per cent. per 
annum, £1,112. 18s.; dividend at 6 per cent., £2,387. 13s. 4d.; amount 
carried to reserve fund, £500; amount carried forward to profit and loss 
new account, £476.19s. 11d.; total, £14,117.13s. 8d.; by gross profits for 
the half-year, brought down, £14,117. 13s. 8d.; total £14,117. 13s. 8d.” 

The Chairman said that the report gave all the information necessary, 
but he should be happy to answer any question that might be put. There 
was one remark he wished to make in reference to the £500 placed to the 
reserve fund. That sum might appear small, but there was a clause in the 
articles of association which stated that the directors should, before they 
recommended a dividend, place a sum to the reserve; and to comply with 
all legal requirements they had placed £500 to that fund, which they hoped 
soon to increase to a much larger amount. In conclusion, he moved that 
the report be adopted. 

Mr. Bradshaw seconded the motion. 

A Shareholder inquired whether the £216. 5s. 1d. lost in transit through 
the post had been forwarded in notes or cheques, and whether the parcel 
had been registered. 

The Chairman—It was contained in two parcels forwarded from the 
same branch. It consisted of notes and cheques. The notes have been 
cashed, and the cheques which have not been presented have been cancelled. 
The parcels were not registered, and in this the manager disobeyed the 
regulations of the bank, for which he has been reprimanded. 

In answer to other questions, 

The Chairman stated that the manager of the branch in question was a 
very zealous servant, and as it might damp his energies to mention his 
name, he hoped he should not be pressed to do so. (Hear.) The bank 
had no bad debts to provide for. 

Mr. Sharp complained that a sufficient sum was not set apart towards 
meeting the preliminary expenses and the purchase money for the old 
banks, and moved that the dividend be at the rate of 5 instead of 6 
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per cent., and that the balance be credited to the purposes he had 
mentioned. 

The Chairman said that the difference would be only £400, and he did 
not think the shareholders would wish to have their dividend reduced in 
_ order to add that amount to the fund for repaying the preliminary ex- 

penses and purchase of the old banks. 

The amendment not being seconded fell to the ground, and the report, 
after some further remarks, was put and carried unanimously. 

The motion for re-electing the directors, who, under the deed of associa- 
tion, retired at this meeting, elicited an objection from. Mr. G. Taylor, 
_ that Captain Mangles, whom he highly eulogised for his business qualifi- 
cations, was a director of many other joint-stock companies, and urged 
‘that he should give up some of his other occupations, in order that he 
might have more time to attend to his duties at the South Eastern board. 
The great losses which had been suffered by some other banks had all 
arisen from the directors not looking sufficiently after their manager. 

The Chairman said that there was no director more regular in his 
attendance at the board than Captain Mangles, whose services were of the 
greatest value to the concern. (Hear, hear.) 

Captain Mangles explained that many of the boards of which he was a 
member entailed merely nominal duties. He had retired from the di- 
rection of the Alliance, in order that he might devote more of his time to 
the South Eastern Bank. (Hear, hear.) 

The flames of the several directors were then put seriatim, and their re- 
election confirmed. ; 

The auditors were likewise re-elected, and twenty guineas each awarded 
to them for each audit. 

A vote of thanks to the chairman and directors, and a similar compli- 
ment to Mr. Finney, the manager, having been accorded and acknow- 
ledged, Mr. Finney in his reply took occasion to observe upon the rapid 
increase of the business at the several branches, adding that from the com- 
mencement the bank had never re-discounted a single bill. 

The meeting was made special, and resolutions were proposed and car- 
ried repealing the clause in the articles empowering the directors to sell 
or purchase shares in the company (the alteration being necessary in order 
to comply with the requirements of the Stock Exchange), changing the 
name of the company to the Counties Joint-Stock Bank Association, and 
giving power for increasing the capital of the company, by the issue of 
new shares of £25 each, to any amount not exceeding £1,000,000. 

In answer to a Shareholder, 

The Chairman intimated that the new shares would in all probability 
be —— at a premium, which would go to the augmentation of the reserve 


nd. 
A vote of thanks to the chairman concluded the proceedings. 





THE PROVINCIAL BANKING CORPORATION, LIMITED. 


Tue first ordinary general meeting of the shareholders of this corporation 
was held on the 6th February, at the London Tavern; G. F. Holroyd, 
Esq., in the chair. ; 

The report, which was read, stated that the directors recommend the 
payment of a dividend at the rate of 5 per cent. per annum, which will 
absorb £2,244. 4s. 5d., leaving a disposable balance of £776. Os 8d. 
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The Chairman, in moving the adoption of the report, said, as a very short 
time had elapsed since they met them there, it would: not be necessary for 
him to address them at any great length. The most important action of 
the board since they had last the pleasure of meeting them had been the 
amalgamation with the Bank of Wales: (Hear, hear.) The board gave 
that matter the most careful consideration. They went fully into the 
business and prosperity of that bank; they took especial care to inform 
themselves of the prospects of the business that they would be likely to 
obtain in that way. They found that these were very good, and at the 
same time they found the bank itself was not able to develop them from 
the want of sufficient capital. On the other hand, this corporation had a 
very large amount of money in their hands, arising from the deposits and 
accounts of customers, which they could not employ profitably because 
their business was not of such a nature as to require the employment of 
that large amount. The shareholders would see by the accounts that the 
excess of amount due to customers on deposit, current, and other accounts 
over that due from customers and others on current bills of exchange, d&c., 
was something like £170,000. That sum, therefore, they might say, was 
lying idle, because, inasmuch as the board had no use for it in the course 
of their own legitimate business, they had to place it on deposit at their 
bankers’ at the ordinary price. They received from it no more than the 
public received for their deposits, therefore no more than they were obliged to 
allow their own customers. Looking at all these considerations, the directors 
felt there was a good opportunity, through the means of the Bank of Wales, 
for obtaining the means of disposing of their surplus capital, and disposing 
of it profitably, in the way of the business of this corporation, and it was 
this led the board to amalgamation with the Bank of Wales. The amal- 
gamation had been carried out entirely on equal terms. The shares of 
the Bank of Wales had been £100 shares, on which £20 had been paid. 
The shares of the Provincial Banking Corporation were £50 shares, on 
which £5 had been ‘paid, so that the shareholders of the Bank of Wales 
would receive two £50 shares for £100. Upon those shares they would be 
credited with £10 as paid up, so that if in the course of time any further 
shares were issued by the corporation, when a further £5 was called, the 
shares of both classes would merge into one. He thought from what he 
had stated it would be seen, and the directors hoped and believed that 
the course they had taken in adopting this amalgamation would be for 
the benefit of the corporation, and would meet with their approval. 
As regarded the progress of the bank, if they compared the present 
balance-sheet with that which was submitted at the last meeting in 
November, they would see there was a steady increase of the prosperity of 
the corporation both in the amount of deposits and also in the amount of 
the bills discounted, ond so forth. That, he thought, would show them 
that the business of the branches, as carried out before the amalgamation 
with the Bank of Wales, was gradually and steadily improving. Since 
their last meeting the directors had opened two new branches, one at 
Kingsland and the other at the Edgware Road. They were induced to 
open those branches by a requisition signed by a large number of influen- 
cial and respectable men of business in those several localities, and they 
had every reason to believe these branches would be likely to prove very 
successful. In looking at the net profit, it would not do without an expla- 
nation to take it in any way as a criterion of what it would be in future 
although they actually commenced in July, they had at that time only a 
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branch at Rochester. The East of England Bank was not taken over 
until the 20th of July, and the business could not be said to have com- 
menced until the end of August, so that their working did not extend overa 
period of six months. On the other hand, from the reasons he stated, from 
the large amount of money on hand, practically unemployed, the profits 
had not been so large asif they had had a field sufficiently large to employ 
their money. In the next place, the expenses were large: they had taken 
over the East of England Bank; it was necessary to take over their 
active direction, and they were giving their best exertions to the reduction 
of those expenses ; they had succeeded in reducing them, and they hoped 
to do so still further. From what he said, they would see the corporation 
had before it a very good prospect of becoming a sound and successful 
undertaking. (Hear, hear.) It only remained for him, therefore, before 
he moved the adoption of the report, that he should state, that as this was 
the first ordinary meeting of the proprietors, it was their (the directors’) 
duty to return them the trust they had hitherto reposed in them, and at 
the same time to ask for a renewal of their confidence. He could only say 
if they were pleased to extend that confidence to them for the future, he 
believed he might for himself and his colleagues promise that they would 
devote their best attention to the shareholders’ interests, and they would 
take care that they should be at all times informed of the real state of the 
undertaking, and if any loss should occur, which he did not think likely, 
it would not be keptasecret from them. He begged to move the adoption 
of the report. 

Mr. Godson seconded the motion. 

A Shareholder asked what amount had been expended in opening the 
Kingsland branch. He did not think that the class of people living in 
that neighbourhood was a likely class to benefit a corporation of this 
kind. 

Another Shareholder complained of the meagre appearance of the office 
at Kingsland. 

Mr. Galsworthy pointed out that the current expenses of branches were 
charged in the expenses of establishing the bank, and remarked that but 
for that mode of making up the account they might not have heard of the 
dividend. As to the amalgamation, he believed that the Bank of Wales 
had got the worst, and the Provincial Bank the best of the bargain. 

The Chairman, replying to various questions, stated that it had been the 
desire of the directors not to incur, in establishing the Kingsland branch, 
any further outlay than was absolutely necessary, and, therefore, they had 
secured a small office for six months at a small rent. (Hear, hear.) That 
was the only liability incurred as yet in respect of that branch, and there 
was so strong a feeling in favour of a branch being opened there, that if 
this company had not taken the matter up some other would have been 
requested to do so. The interest paid to customers was large as compared 
with the gross profits from the great amount of capital unemployed. The 
£5,000 included all that had been spent, or would have to be paid, for 
preliminary expenses. The current expenses of the two new branches, 
charged under the head of expenses of establishing the bank and branches, 
did not amount to any great sum, but it was considered that it would 
show more accurately the profits of the bank to make up the account in 
that way, seeing that just at the commencement little or no business could 
be done at the branches. The sum was very small, and could not in any 
way affect the question of the dividend. Upon the. question of a call, he 
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stated that at the last meeting the directors had not had an opportunity of 
testing the business which they had taken over in the East of England 
Bank, but they had since found that they had a large sum unemployed, 
and therefore they did not think it advisable at present to make a call. 
Of course they must be guided in making calls by the requirements of the 
bank, and by whether the money could be usefully and profitably employed. 
(Hear, hear.) No doubt as the business developed a call would be neces- 
sary. The working capital of the united banks amounted at present to 
from £85,000 to £90,000, and the large amount of the deposits showed the 
confidence of the public in the concern. There was no truth whatever in 
the statement that an amalgamation was contemplated with the South 
Eastern Bank. 

A Shareholder having expressed an opinion that their paid-up capital 
was exceedingly small for a bank with twenty-nine branches, and that it 
would have been better had the directors adhered to their original inten- 
tion of making a call. 

Mr. Michell observed that the very essence of successful banking was 
to trade with as little money as they could, because it was obvious that 
the smaller the capital the dividend had to be paid upon, the larger would 
the dividend be. And with regard to the security of the public, that 
rested not so much upon the paid-up capital as upon the capital uncalled. 
(Hear, hear.) This company had £1,300,000 of uncalled capital, and it 
was upon that that they claimed public confidence, and that they would 
be able successfully to carry on the operations of the corporation. 

The motion was then agreed to; the dividend at the rate of 5 per cent. 
per annum was declared; and the directors were re-elected, £500 being 
voted as remuneration for their past services. 

Mr. Galsworthy drew attention to a clause in the articles of association 
by which a person described as the promoter of the company was to re- 
ceive not only £5,000, but 5 per cent. upon future issue of shares; and 
urged the directors to exercise their ingenuity to get rid, if possible, of 
the objectionable clause altogether. 

The Chairman said the directors were no parties to the articles, as they 
were registered before the board was formed, but they were anxious to get 
rid of the clause referred to, and would do their best to accomplish that 
object. 

The auditors, Messrs. Cooper and Smallfield, were reappointed, and 
a vote of thanks accorded to them for their audit of the half-year’s 
accounts. 

Complimentary votes were also passed to the directors, and to the 
managers and other officers of the corporation, and the meeting then 
separated. 





ENGLISH AND FOREIGN CREDIT COMPANY, LIMITED. 


Tue first general meeting of this company was held on the 6th February 
at the London Tavern, Mr. George Sheward in the chair. 

The following report and statement of accounts were read :— 

“ The directors of the English and Foreign Credit Company, Limited, 
have much pleasure in meeting the shareholders and in laying before 
them the result of the Company’s operations from the commencement of 
business until 31st December, 1864, a period of a few days over six 
months. After allowance being made for the preliminary expenses, and also 
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for the discharge ot all current liabilities, and for rebate (£556. 17s. 10d.) 
on current transactions, there remains a balance of £5,836. 0s. 7d., which 
the directors propose to employ in the payment of a dividend of 5s. per 
share, which will absorb £3,553. 5s., and to carry the balance, £2,282. 15s. 
7d., forward to the year 1865, showing, with rebate, £2,839. 13s. 5d. at the 
tredit of new accounts. Although by the articles of association one-third 
only of the directors should retire, yet as this is the first opportunity of 
meeting their constituents, they place the whole of their seats at the dis- 
posal of the shareholders, but offer themselves for re-election. The 
auditors, C. K. Dyer and W. H. Notman, Esqrs., likewise present them- 
selves for re-election. 


Balance-sheet, 31st December, 1864. 


Dr. 
Capital paid gee 213 shares at £5 £71,065; less arrears 
£2,050 .. - £69,015 0 0 
Liabilities, comprising sums due « on current accounts, “and all 
other liabilities ile pe ‘ai eco we sae 63,058 8 5 
Rebate to new account... 556 17 10 
Profit and loss, as per annexed. statement :—Gross profits 


£9,942. 11s. 1d.; less disbirsements £4,106. 10s. 6 5,836 0 7 


£138,466 6 10 





oh 


Ir. 

Cash at bankers... po ‘a sit aa a £6, 113 11 8 
Do. in office si 7 aa sbi 314 4 
Loans, current accounts, securities, &e. oul “ve aa 132,349 0 10 


£138,466 6 10 





Profit and Loss Account, December 31, 1864. 


Dr. 
Current expenses—Rent, advertising, stationery, salaries, 
directors’ allowances and all charges £2,258 6 7 


Preliminary expenses—Advertising, registration, solicitors’ 
and all other — connected with the establishment of 
the company ove ose eve 

Balance (net profit) nae ove 








£9,942 11 1 





Gross profits—Commission, interest, &c., £10,499. 8s. 11d, ; 
less rebate to new account £556. 17s. 10d. oe ose £9,942 11 1 





£9,942 11 1 
Balance eco pom le oa 


Cr. 
Proposed appropriation of Balance ¢ ae of Profit and Loss 31st December, 


TT 
eee eee eee £5,836 0 7 





Dividend of 5s. per share on 14,213 aan being at the rate 
of 10 per cent. per annum eve oe = owe £3,553 5 OO 
Balance carried to new profit and Toss, Se iidie: eats: tie 2,282 15 7 





—— 


£5,836 0 7 
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London Mercantile Discount Company. 


eee eee eee eee ove eee £5,836 0 7 
£5,836 0 7 


Balance at credit of new profit and loss, 1865 eos £2,282 15 7 


The Chairman said he had little to add to the report, but that the pro- 
gress they had made was very satisfactory. When they made the last cali 
they had entered into engagements a little beyond their strength, and 
there were three courses open—amalgamation, which was disadvantageous 
to any company when under difficulties, as it frequently involved a loss of 
interest, and even of part of their capital; the next expedient was the 
renewal of the securities, and the directors thought it better to put the 
money in the pockets of the shareholders than any one else’s; and the 
last course was liquidation, and that could not be done without a call. 
The directors, therefore, consulted some of the largest shareholders, who 
agreed with the directors that the most advisable course would be to make 
a call, and so divide the profits amongst the shartholders. Some share- 
holders were no doubt dissatisfied with the market price of the shares. 
They must recollect that to the men who bought these shares as an invest- 
ment the market price was a matter of no importance; he rather looked 
to the dividends. As to amalgamation, they would be willing to amal- 
gamate if it was with such a company as clearly to improve their position, 
but this company was not being hawked on the market for that purpose. 
He moved that the report be adopted. 

The motion was seconded. 

Mr. Hart said the thanks of the meeting were pre-eminently due to the 
directors for the manner in which they had conducted the affairs of the 
concern, and he had the fullest confidence that they would have a satisfac- 
tory future. 

After some conversation the report was adopted. 

The following gentlemen were elected directors for the ensuing year :— 
Messrs. G. Sheward, Joseph Bray, James Hendrey, Charles E. Mangles, 
Forrester, R. B. Oakeley, Harrison, J. Stenhouse, and C. B. Townsend. 

The auditors were re-elected, and awarded £25 each for their year’s 
services, and the meeting terminated with a vote of thanks to the chair- 
man and board of directors. 





LONDON MERCANTILE DISCOUNT COMPANY. 


Tue first ordinary general meeting of this company took place on the 8th 
February, at the London Tavern, Bishopsgate Street; Mr. George Ber- 
mingham in the chair. p 

The report (which comprehended only ten months’ working, the com- 
pany having commenced business on the Ist of March) stated that the 
shareholders would observe that “ overdue bills” were taken as a separate 
item from “ bills discounted,” and after a most careful examination of the 
former, made by a committee of the directors, assisted by the managing 
directors, they had been estimated at an amount under, rather than up to 
the sum which they might reasonably be expected to realise. During the 
first six months of the company’s operations a profit was made which was 
encouraging to the directors; but the monetary embarrassments of the 
last half-year, and the numerous commercial failures which had taken 
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place, materially affected the London Mercantile Discount Company, in 
common with many other establishments of a similar character. The 
managing directors, acting with a prudence which the board could not but 
approve, restricted their operations during the late commercial crisis ; and 
although the adoption of this course necessarily lessened the amount of 
business which might otherwise have been done, the directors feel con- 
vinced that without such exercise of caution the losses might have been 
greatly increased. The directors regretted having in their first year to 
write off any sum for losses, but bearing in mind the very exceptional 
character of the past half-year, the commercial crisis which had been gone 
through, and the frequent fluctuations of the value of money, they thought 
they might congratulate the shareholders that the loss was not more, and 
that after making allowance for bad and doubtful debts the balance carried 
to the debit of next year’s account was only £2,978. 17s.5d. The directors 
expressed their full confidence in the future working of the company : there 
was a sound and profitable business doing; and from the valuable con- 
nections possessed by the company, this was capable of being greatly 
increased by the employment of additional capital ; they therefore fully 
anticipated when they next met their shareholders to present a much more 
satisfactory statement. 

The Chairman, in moving that the report be adopted, observed that the 
directors were much pleased to meet the shareholders on this occasion, and 
to confer with them regarding the position and prospects of the company. 
It had been stated that they had sacrificed their capital, and that that result 
had been arrived at by reason of their having embarked in undertakings 
of an unsound and abnormal character. He was anxious to take the present 
opportunity of contradicting that statement, and to assure those who felt 
any doubt on the subject that the loss they had sustained arose entirely 
from the fear and trepidation which seized the public mind last year in 
regard to the money market. So great was the feeling of doubt and sus- 
picion throughout the metropolis that it was not to be wondered at that a 
young institution like this should have suffered from the causes which 
influenced the older ones. They had, however, benefited much by the 
experience and prudence of their managing directors, Messrs. Wormsley and 
Burt, whose business they had purchased on advantageous terms, the high 
respectability of that firm being well known in the city of London. The 
directors had now given the shareholders a fair and intelligible balance- 
sheet, and an honest exposition of their affairs; and that was all that they 
could possibly expect in a document of this nature. The managing direc- 
tors regretted that they had not a more prosperous balance-sheet to present 
to them, but they were fully aware of the interests which operated against 
them ; but with regard to the loss they had sustained, he submitted that 
it was very small. Supposing, however, it had been much larger, the 
directors would not have been alarmed or intimidated, because they knew 
there was an elasticity in the company which would secure them against 
any continuance of ill luck. The directors not only had made the arrange- 
ment already alluded to with Messrs. Wormsley and Burt, but they had 
also purchased the business of the British Reversionary Company, which, 
under different circumstances, would have cost the shareholders a great 
deal of time and money to procure; anda great portion of their capital 
had been thus expended. In the future they would all have their fair 
share of that prosperity which it was hoped that good times might bring ; 
and the board earnestly hoped that when they next assembled they aoa 
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be able to meet their co-shareholders with more smiling faces and a more 
encouraging cheer than at the present moment. 

A long discussion ensued, in the course of which certain of the share- 
holders took exception to the policy pursued by the directors in the pur- 
chase of the business of Messrs. Wormsley and Burt, and of that of the 
British Reversionary Company, the amount described in the balance-sheet 
as having been paid for those businesses being £26,000. 

The Chairman explained that the directors had acted under circumstances 
which they felt would be for the ultimate advantage of the company ; and 
as regarded Messrs. Wormsley and Burt, the arrangement with that firm 
was made upon the understanding that in the event of the transaction not 
realising the expectations of all parties a portion of the purchase-money 
should be returned, and Messrs Wormsley and Burt had accordingly re- 
funded upwards of £11,000; sothat the company was, in fact, placed in a 
comparatively easy position. 

An amendment was then moved by Mr. Addison, and seconded by 
Mr. Zuccani, to the effect that the report be not received, and that a com- 
mittee be appointed to inquire into the affairs of the company. 

Upon this a further discussion took place : and it was contended, amongst 
other things, that the board of directors required stronger assistance from 
gentlemen connected with the mercantile interests than they at present 
enjoyed. The directors haviug expressed their perfect willingness to retire 
from their position if requested to do so, or to strengthen their resources 
in any manner that might appear most expedient, the amendment was ulti- 
mately withdrawn, and the report was received and adopted. The retiring 
directors and auditors were then re-elected. 

A vote of thanks was passed to Messrs. Wormsley and Burt for their 
untiring attention to the interests of the company, and to the chairman 
y the satisfactory manner in which he had discharged the duties of the 

y. 
A question was raised as to whether the directors should be remunerated 
for their services, but it was agreed that this point should be deferred for 
the present. 

The meeting was then made special, for the purpose of making certain 
practical alterations in the articles of association, including the passing of 
a resolution that it is advisable that each share of £50 with £10 paid 
thereon, shall be divided into two shares of £25 each, with £5 paid on each 
share, and that the board be requested to take the requisite steps for that 
purpose, under article 9 of the articles of association. Resolutions having 
these objects in view were agreed to, and the business terminated. 





MERCANTILE AND EXCHANGE BANK. 


Tue second annual meeting of the shareholders of this bank was held on 
the 8th February, at the new offices, Castle-street, Liverpool ; Mr. T. B. 
Forwood in the chair. Among the other gentlemen present were Messrs. 
R. W. Ronald, Francis Boult, Arnold Baruchson, Joseph Kitchen, Henry 
P. Bowring, Wm. Lucas Merry, John T. Lawrence, and Charles Saunders, 
directors ; Geo. M. Brown, general manager; William Brown, manager, 
Glaszuw ; George Haigh, solicitor to the company ; and H. Banner, auditor 
to the company ; and amongst other shareholders the following :—Messrs. 
Lionel K. Ronald, John Bigham, A. P. MacEwen, R. 8. Deane, J. 8. Edge, 
Wm. M‘Gill, Thomas Carey, J. Smethurst, J. W. S. May, John Gardner, 





Mercantile and Exchange Bank. 373 


Peter Bancroft, T. H. Syers, R. Nicholson, James Marshall, T. H. Bowen, 
Charles Cummins, J. A. Hall, A. C. Brown, Henry Thompson, William 
Bostock, Robinson Kendall, Thos. Poole, R. H. Coddington, T. 8. Todd, 
Daniel Crosthwaite, G. E. Taunton, Geo. Chamberlain, Geo. M‘Corquodale, 
~H. E. Moss, Barnett Joseph, J. H. Yates, W. T. Roper, R. Hemingway, 
D. W. Davies, Dr. Smythe, John Curtis, Wm. Hill, G. R. Black, Edward 
Jones, M. M‘Adam, Andrew Pixton; C. F. Sise, Edward Young, John 
Hodgson, C. R. White, Dr. Edwards, Wm. Elam, H. F. Fenton, Thomas 
Roberts, H. K. Claypole, Ronald Bridgett, Thomas Callan, Thos. Holgate, 
T. Y. Welch, John Sattertield, John Palk Fox, Wm. Wardle, Hy. Dobson, 
R. L, Thomas, J. Holmes, G. H. Wilkinson, Hy. Peploe Forwood, Robert 
Varty, F. B. Schraner, A. R. Strickland, T. Binks, T. Binks, jun., J. Oates, 
Edward Storrs, John King, P. H. Holzberg, W. L. Bankes, H. Hyatt, John 
k's Henry Overton, J. M. Wilson, Edward Burton, Henry Lovatt, and 
. W. Dart. 

The Chairman said that before proceeding to the most important busi- 
ness of the day, he would just mention to them that the directors had 
decided to admit the press to that meeting. They were aware that some 
other institutions of a similar kind, considering that their apnual meet- 
ings were meetings of the shareholders who were partners in a common 
trading company, did not think it necessary to have reporters present, 
because their transactions were between the shareholders who were sum- 
moned to attend the meetings and the customers of the bank who had 
dealings with it. The directors of that company, however, had never de- 
viated from their determination to have the press present. He thought it 
was a very salutary measure, because they knew that on the wings of the 
press of Liverpool the report of that meeting would be carried to the most 
remote districts of the country, and might be read in every commercial 
newsroom in the kingdom: and he must say of the press generally in 
Liverpool—there might be an exception—that they were at all times ready 
to foster and encourage every local enterprise, and to promote the best 
interests of those particular institutions of which that company formed 
one. 

At the request of the Chairman, Mr. Brown read the notice convening 
the meeting, the proceedings of the previous general meeting of the 
shareholders having been confirmed, and the seal of the company affixed 
to the registry of proprietors, the following report of the directors was 
read, the statement of accounts being taken as read :— 

“ The directors beg to annex a balance-sheet of the bank’s operations for 
the half-year ending 31st December, 1864. The period over which this 
account extends has been marked by an intense monetary pressure, and 
by a revulsion in the value of the great staple articles of import, so rapid 
and general as to occasion numerous mercantile failures here, in London, 
and in Glasgow. Several of the customers, suffering heavily from these 
causes, entailed upon the bank considerable loss, which was increased by 
the improper transactions of the late London manager, and further aggra- 
vated by his suicide at a period when financial pressure was most intense, 
thus throwing sudden and unexpected difficulties in the way of the bank’s 
operations, of a very harassing and trying character. Happily these diffi- 
culties have been surmounted, and that without resorting to the proprie- 
tary for any calls during the crisis. The gross earnings of the bank for 
the half-year were £35,108. 15s. 9d., showing a satisfactory increase. On 
the other hand, the directors regret that, from the causes already referred 
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to, the bad debts have exceeded the amount of the net profits, as will be 
seen by the details in the balance-sheet; and after considering with their 
professional auditor, Mr. H. W. Banner, the position of some accounts 
still more or less doubtful, they think that the sum of £30,000, entered to 
the debit of profit and loss, may possibly be required to provide for any 
further deficiency. With the valuable business of the bank, however, it 
needs only the continued active co-operation of the influential body of the 
shareholders and constituents to ensure its future prosperity. The arrange- 
ments with the London Bank of ScotJand, although not yet completed, are 
progressing to an early adjustment. Agreeably with the articles of asso- 
ciation, the directors retiring are Mr. W. L. Merry, Mr. Baruchson, and 
Mr. Ronald, who being eligible, offer themselves for re-election. Mr. W. 
Southall, having left Froese 4 has resigned his office as director. The 
shareholders will have to elect auditors for the ensuing year, and will be 
asked to appoint H. W. Banner, Mr. George M‘Corquodale, and Mr. John 
Hickie (of the firm of Hickie, Borman and Co., London), the last-named 
gentleman in place of Mr. Charles Sidgreaves, who has resigned that office.”’ 


a Liabilities and Assets, 31st December, 1864. 
Capital account—£10on 20,000 shares, first issue,£200,000; £10 
on 20,000 shares, second issue, £200,000—£400.000 ; less 
calls unpaid £2,817. 10s.—£397,182. 10s.; £2. 10s. on 
1,380 shares (taken up of the proportion of the 40,000 
shares created by resolutions of meetings of 5th and 22nd 


July, 1864) £3,450 ... ee a we ne +» £400,632 10 0 
Amount due on current, deposit, and other accounts ... eee §=61,869,952 9 6 
” * acceptances of the bank ont ose ww. 428,614 5 5 
Rebate account ... ps — a pa en eco 3,604 1 11 





£2,202,803 61 
—————— 

Cr. 
Cash ~ office and branches, at Bank of England and at 


ca wae po ine iit ae aes vn «. £117,698 2 6 
Bills of exchange, current and on hand, loans to customers, 


o 


and other securities ... ove ose a ‘on «- 2,009,468 8 11 
New bank premises, fittings and furniture at Liverpool, Lon- 

don, and Glasgow, stamps, &c._... sit ca maR 44,299 2 0 
Balance of profit and loss... ove om es ie ee 31,337 138 5 





£2,202,803 6 10 





Profit and Loss Account for the Half-year ending 31st December, 1864. 


Current expenses—Cost of management, directors’ fees, rent, 


&c., at the head office and branches ote - £12,960 11 7 
Rebate on bills not due, at 6 per cent.... ie on a 8,604 1 11 
Written off for bad and doubtful debts... ee ca tie 88,483 6 3 
Contingencies yet to mature, as per report, estimated at ... 30,000 0 0 





£135,047 19 9 


fn 
Balance en ise oei a . £81,837 138 5 
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Cr. 
Amount at credit of profit and loss account, 30th —_ 1864 £519 3 
Reserved fund i aii ite itis 68,595 11 4 
Gross profits, 31st December, 1864 one sais ae oe 35,108 15 9 
Balance ro ooo ote — = oat 31,337 13 5 
£135,047 19 9 
+ 
Dr. Reserve Funp ‘en: 
Amount transferred to profit and loss account.. wee «. £68,595 11 4 
£68,595 11 4 
Cr. —————————— 
Balance, 30th June, 1864.. sical «. £43,890 11 4 
Amount received from London bank of Scotland - rae 21,945 0 0 
Premium received on new shares oe we one ea 2,760 0 0 


£68,595 11 5 








The Chairman then said it was his business to move that the report just 
read, together with the statement of accounts, be confirmed and adopted. 
But before doing so he thought he need scarcely assure the shareholders 
present that it was a painful duty which the directors had in hand to 
bring before them any report which did not show a profitable working of 
the company for the period it embraced, but rather the reverse. It was 
not, he felt sure, more unsatisfactory to the shareholders than it was to 
each of the directors. The wish and desire and anxiety of the directors 
had been to realise for the shareholders and for themselves a profit which 
they had not been successful in doing for the last half-year, and it was to 
them a source of great regret. In starting a new bank the directors, in 
common with all other parties, had had something to learn, and they had 
gained experience. The trade had not been so satisfactory as could have 
been wished. The report embraced the transactions of the bank from the 
31st June last, and they would be aware that their next balance-sheet 
would be for the annual meeting, and would close up to the 3lst December. 
He, therefore, thought that it was correct that they should consider the 
position of the bank in reference to the whole of the work of the past year— 
looking at the working of the half-year embraced in that report, then at 
the exact working of 1864. Looking at it in that point of view, they 
would remember that on the 19th pate they met them with a statement 
that the balance of the half-year ending 30th June was £16,772. He told 
them then that, calculating on the profits which that bank had earned, 
the London Bank of Scotland had to pay them. a bonus for a certain 
number of years of £40,000. Another contingency arose from the amalga- 
mation, which gave them another £10,000 on their premiums, so that the 
bonus amounted to £50,000. That bonus was distributed among the 
shareholders on the 20th of August, when the shareholders had divided 
amongst them the profits of that half-year, the £16,672 and the £50,000 
as the bonus of the Scotland bank. At that time the directors were also 
enabled to write off the whole of the preliminary expenses left in the 
account, amounting to £3,745, so that in fact the amount of £70,000 had 
been cleared by the bank. They then came to the position of affairs for 
the past half-year, and they found that the gross earnings of the bank up 
to the 31st December were £35,108. 15s. 9d. If they deducted the expenses, 
which amounted to £12,960, and the rebate on bills not due, at 6 per cent., 
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£3,604, they would see that the annual working of the bank for the half- 
year, after deducting all the debts, was £18,544. The net earnings 
amounted to £85,216. They had to set against that for the present half- 
year an amountof bad debts, according to the balance-sheet, amounting 
to £88,000. Sothat the bad debts written off rather exceeded the amount 
of profit. Proceeding through the report just read, he had to make a few 
observations on it as well as on the balance-sheet. The directors stated 
that the period over which the report extended had been marked by an 
intense monetary pressure. Every one knew that that pressure had been 
a very severe one. It had been more than usually severe. The average 
rate of the Bank of England for the last year was equal to 7} per cent., 
and for the half-year over which their trading had not been quite so 
prosperous as they could have wished, the average rate had been very 
nearly within a fraction of 8 per cent. When they started that bank in 
1863 the average-rate for that year was only 4}, and during the year of 
crisis, 1857, which brought down many commercial houses, and caused 
great disaster in the country, the average rate of interest was only 7 per 
cent., so that they had had a higher rate of interest for the last half-year 
than during that period of most severe pressure. They were aware that 
it had been stated from that chair that the directors of that bank did not 
suppose that a high rate of interest was conducive to the progress of local 
banks. In that respect they differed from the London banks, where they 
got very large deposits at low rates, and therefore the high rate of interest 
at which they lent out their money was very good for the purpose of divi- 
dends. But high rates of interest in local banks, where enterprise was 
strong, gradually diminished the means of their customers, for taking 
5 per cent. as the normal rate, they would have in addition to that 3 per 
cent., which would be avery serious reduction from the profits of every 
man who traded in that country. Then the pressure had been particu- 
larly oppressive in those directions where they had opened up their bank- 
ing operations. It had affected most peculiarly the produce market. To 
that they had made special reference, and they thought in regard to Liver- 
pool, London, and Glasgow, it would be obvious to every man who had 
been in trade that the produce markets there had been most seriously 
affected by the pressure. Take, for instance, one article in which the cus- 
tomers of that bank had had considerable dealings—sugar. On the 15th 
June the average price of two particutar classes of sugar—Manilla and 
Brazil—was 28s. 6d.; on the 15th October it had fallen from 28s. 6d., as 
the medium price, down to 18s. 6d., or a loss of 10s. per ton. The stock 
in Liverpool in October was 15,000 tons, the stock in the country being no 
less than 226,000 tons. They must be aware how seriously that would 
have affected all importations of sugar. Then, again, let them take three 
descriptions of cotton—Bengal, China, and American. On the 15th July 
it was 22d.; on the 15th October it was only 143d., or an average decline 
of 77d. per lb. Egyptian cotton, which was also dealt in by some of their 
customers, declined in the same period from 29d. to 18d. alb. The stock 
in Liverpool at the time was 112,000 bales. Again, let them take the 
price of grain in October, 1863, and October, 1864. They would find 
there had been a decline of from 10s. to 11s. They all knew the im- 
mense value of the grain trade, and the immense stock that was held 
to their account, and they could therefore judge how far trading in 
that article might have been unsatisfactory. Without going further 
into details, they would all see it had been a very exceptional 





Mercantile and Exchange Bank. 377 


period for those parties who traded in Liverpool and the seaports. 
It was with very much pain and reluctance that the directors had to 
refer to the unfortunate death, and the cause of it, of their London 
manager. Mr. Williams committed suicide on the 18th of October, and 
gentlemen would please to refer to the state of the money market on that 
~ date, and they would see that previous to that time the intense monetary 
‘pressure had produced a revulsion in all produce, and that though the 
bank rate was 9 per cent., it was very difficult for commercial men to keep 
their positions. It did not therefore need any extraneous difliculties to 
befall them, but unfortunately at that time they had to meet the extra 
contingency of the suicide of their London manager. To tell them of the 
difficulties and personal trials of each of the directors to carry the bank 
through on that occasion—to tell them what effect that suicide had on all 
sides, and on the credit which with great effort they had opened up on the 
continent—to tell them how that event was made use of by parties inimical 
to the progress of that bank—to tell them how the channels of trafic were 
stopped, not only on the continent, but at home—to tell them how it affected 
their own customers and shareholders, he should have to go through a 
matter which would elicit for the directors every sympathy at their hands. 
(Hear.) The trial was a severe one. The removal instantly on the an- 
nouncement of that suicide of the valuable business which they were 
getting together in London and Glasgow was a matter which he need not 
enter upon. But it was very rapid. The removal of their deposit account 
added to the other difficulties which the directors had to undergo. He 
thought the loss on deposit account just within a month of that time was 
upwards of 60 per cent., and on the current balance of 50 per cent. It 
was through such difficulties as those that the directors had to bring that 
bank. Had they resorted to making a call upon them, the directors would 
have added to their pressure; and the question was, whether they should 
have relieved their own. They were happy to say that they had brought 
that institution through all those difficulties, and they hoped they were 
now in a fair way for that period of prosperity which, with the assistance 
of the shareholders, he was sure they would yet attain. (Applause.) There 
had been superadded another difficulty, about which they would want 
information. They were perfectly aware that the directors had made 
arrangements to amalgamate their bank with the London Bank of Scot- 
land. It might have been expected that as they had paid their bouus, and 
paid the amount not against the reserve fund, the directors would have 
been enabled, particularly after the last half-yearly meeting, to have 
completed those arrangements. But the suicide of their manager 
interposed a difficulty, and the directors of the London Bank of Scot- 
land hesitated before completing that arrangement. The result was, 
that after some little controversy and some little contesting of their 
interest, at last the directors of the Mercantile and Exchange Bank 
consented, for the satisfaction of the London Bank of Scotland, that 
their London manager should himself go over the London accounts of 
that bank, and also the Liverpool accounts and the Glasgow ac- 
counts, in any manner he chose, and satisfy himself as to the position of 
that bank. That showed, at all events, the opinion which the directors ~ 
entertained of their trading. He was happy to say that after the audit 
within an audit, if he might so call it, carried out by gentlemen who were 
anxious for the interests of their shareholders that they should not enter 
into an institution to which any risk might be attached, they had come to 
the determination to carry out that amalgamation as speedily as possible. 
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That must be satisfactory to the shareholders. It would also show them 
another of the difficulties that circumstance had thrown intheir way. He 
was happy to say to them that, although he had occasion just now to refer 
to the removal of deposit and current accounts, the confidence in the bank 
was happily returning ; that the number of their accounts was increasing ; 
that in one item alone they had a very large increase from November to 
June; the amount of one of those items was just double in January what 
it was in November. They were also continually adding valuable accounts 
to their bank, so that by the energy of the directors and their contidence 
in the bank they were bringing back that confidence which was 
rudely shaken. It might be well for him to say, because the question 
had been asked within the last few days, that with regard to the selection 
of Mr. Williams to the post of London manager, he was a perfect stranger 
before his appointment, both to the directors in Liverpool and those in 
London. They advertised for a manager in London before his appointment, 
and they had many applications, but Mr. Williams was selected. He him- 
self made personal inquiries in conjunction with their Liverpool manager 
about him at other banks where he had served for many years, and received 
a good character for him as to his capabilities and his capacities for 
managing the bank, and it was upon the strength of that that he was 
placed over the bank in London. He might say that the London directors 
were continually informing them that they believed Mr. Williams was a 
very efficient man, that he was very zealous in his duties, and that he was 
prepared, at great personal sacrifice, to meet every requirement. Imme- 
diately their London colleagues heard of Mr. Williams’s death, they com- 
municated with them by telegram, to the effect that upon an investigation 
of the accounts and securities, they believed the affairs of the bank were 
not seriously affected by his death. That their London directors paid due 
attention to the business of the bank they fully believed. The effect of 
that communication was made known on the Stock Exchange on the 19th 
October, and the London directors believed, until circumstances came out, 
that such would be the position of affairs. Unfortunately it did appear 
that, although he had not actually taken the money of the bank out of the 
till, yet by asystem of adroit bookkeeping, he had disguised several accounts 
by means of his entries, which when they came to be sifted and examined 
did not represent the facts, and did not, in some cases, represent the indi- 
viduals mentioned, (Hear.) But there was no possibility of detecting 
that at the time. They traced their heaviest loss to that circumstance ; 
their London directors told them that not one-third of the London losses 
could be ascribed to the ordinary trading ; the rest must be traced to the 
most improper transactions of the late London manager. However, they 
were happy to say that they now knew the worst of the matter. 

A Shareholder—What’s the amount? (Hear.) 

The Chairman—The amount to be wiped off for bad debts was within 
a fraction of £50,000, not more than a third of which the London direc- 
tors said was attributable to the ordinary trading business of the bank, 
the remainder being attributable to the late London manager. It was 
very difficult, no doubt, for the London board to say precisely what had 
been the sum, but in judging of that they must remember that there were 
the losses on account, as the directors said, of the difficulties consequent 
on the rate of interest they had to pay arising from the same circum- 
stance. The £18,000 profits would probably have been largely swelled by 
their trading—— 

A Shareholder—Was there no security with the manager ? 
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The Chairman—We had securities, for which, of course, the sureties are 
liable. We had a certain security which was considered by the directors 
to be an amount sufficient for the manager to give. We have that to come 

inst—— 

A Shareholder—Have those securities been realised as against this 
deficiency? If the London loss was £50,000, do you hold any securi- 
ties against that amount, or have they been realised ; or is it-an absolute 
loss ? 

The Chairman—It is an absolute loss, written off in the account of 
£88,000 for bad debts. 

A Shareholder—That is, included in the £88,000 of bad debts. 

The Chairman—Yes. He did not know that he need trouble them with 
any further observations on the report, nor had he very much to say in 
reference to the balance-sheet, but he thought it was due to the share- 
holders that some explanation should be made by him. For instance, it 
was necessary that he should explain the large item of £12,960. 11s. 7d. 
(Hear, hear.) In reference to that item he had first of all to state that it 
included the cost of management, and all expenses of that description 
directors’ fees, rent, and charges connected with the London branch and 
the Glasgow branch, as well as the head offices and some small expenses 
connected with their foreign agencies. So that these were the expenses 
literally of three banks. He need not go through the whole of the items 
-in that expenditure, but he might say that it embraced an increase in the 
law expenses, which for the last half-year amounted to £448. That sum 
the directors thought was very moderate, although it largely swelled 
the expenses for the previous half-year. The law costs for the previous 
half-year were £100. Then there was an item of £270 for travelling 
expenses, and another of £219 for the auditing, which had been most 
efficiently done. The largest increase in that item of £12,000 arose from © 
the rent and taxes. In the previous half-year the amount debited to rent 
was £586; in the present half-year the amount of rent and taxes was 
£2,343—that was upon the three branches. It arose from this circum- 
stance. They had debited the bank with an amount of rent for the bank 
premises, which in the opinion of the surveyor it would let for in the ordi- 
nary course of events. That would be the course they should follow in future. 
And while it swelled the amount of charges, there was a set-off in that respect. 
They netted in the profits of the bank an interest of 5 per cent. on the cost of 
the bank premises. It would be satisfactory to them to know that 
charging the bank premises at 5 per cent., and putting the rent of the 
premises to the debit, there would be a profit to the bank of £1,100 at 
the end of next year; and that item of rent would be still further 
reduced when they had let some other portions of the premises, for which 
they expected to get a good rent. The salaries for the three branches 
amounted to £5,670, and he must not forget the branch office in Bury 
Street. There was a large item for stationery and advertising, amounting 
to £750. The directors’ fees were set down at £1,000, and he could only 
say, on behalf of himself and his colleagues, that if the shareholders 
thought the remuneration too great for the trouble they had had, they 
would very readily return it. (Applause.) He did not know that there 
was any other item in the balance-sheet that required to be brought under 
their special notice. He wished to correct some ideas that were pre- 
valent with regard to their opening a foreign exchange business—that 
they were dealers in exchange; and, in fact, that it brought them into 
competition, or interfered with dealers of exchange in London. That 
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was a very wrong notion. The object of their foreign agency was to 
enable parties to obtain the same facilities for buying and selling good 
continental bills as they could get in London. (Hear, hear.) It had 
been a source of profit to them to a large extent, and no source of loss. 
He should be very sorry indeed if it went abroad that their directors 
were resorting to novel measures for the purpose of making a trade for 
them. That bank was now in connection with some of the best banks 
in Europe; they received information every day which they had gained 
at considerable cost and pains, and would prove very profitable to the 
shareholders. (Hear.) They had proceeded with their New York busi- 
ness with every care and precaution. It had been worked profitably ; 
there had been one or two bad bills in connection with it, but they arose 
from bad produce. They were included in the £88,000 placed to the 
debit. After bearing his testimony to the efficient manner in which the 
Glasgow managers did their duty, the chairman said he believed it now 
remained very much with the shareholders to do their part in assisting 
the bank to attain that position they all desired and expected it would 
have reached. After explaining that the directors thought it wise to 
place on the debit side a sum of £30,000 to meet contingencies, he con- 
cluded by complimenting the directors and the auditors on the very 
excellent manner in which they had discharged their duties. 

A Shareholder asked whether a continuous audit was made, or a periodical 
audit. 

The Chairman replied that it was a continuous audit, in the sense in 
which a bank account could be so audited. 

Mr. Roland, a director, having seconded the adoption of the report and 
accounts, 

Mr. Binks (Birkenhead) asked whether the £30,000 was the obligation 
of one individual account or several accounts. 

The Chairman replied upon the whole accounts of the three banks. In 
justice to Glasgow he thought he should say that he did not think they 
had to put down a single contingency. 

Mr. Binks said it appeared to him to be somewhat similar to one of the 
accounts of the Alliance Bank, and it would be satisfactory to know what 
the prospects of the shareholders might be in that account. 

The Chairman.—I think we have twenty or thirty accounts, some large 
and some small. 

A Shareholder.—How often do the London board of directors meet, and 
what guarantee have we that the things which have happened will not 
occur again? Who is responsible in London for the conduct of the bank 
there now ? 

Dr. Smythe.—How is the loss of the reserve to be made up? 
(Laughter.) 

The Chairman said the London board was presided over by three 
directors, who were all of them daily attendants. Then they had a sub- 
manager acting under them pro tem. in the interests of that bank. As 
soon as the arrangements of the London Bank of Scotland were complete 
they should have to appoint an agent to the London office. With regard 
to the reserve fund, they hoped to make it up by the profits. (Laughter.) 

Dr. Smythe.—That’s a pathetical remark. 

Mr. Bigham believed the bank to be in a perfectly sound state, and 
ready to go on and prosper. Still there was a great deal to regret in the 
past, and much to blame. He thought the deed of association was not 
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drawn up in such a way as to prove acceptable to the shareholders, and 
he was of opinion that the lawyers who drew it up would say that it con- 
tained many clauses which ought to be erased, and many which ought to 
be corrected. He hoped the directors would make the deed more in 
accordance with the deeds of old companies in that town. In no deed of 
~ the old companies and provincial banks would they find such clauses as 
were contained in the deeds of the new companies. One of the clauses in 
their deed was to the effect that the directors should be entitled to take a 
certain sum—namely, £4,000 per annum—for remuneration without asking 
the consent of the shareholders. He was sure that that was not a good 
mode of procedure. (Hear, hear.) It would be more pleasant to the 
shareholders to give than to allow the directors to take. It would not 
injure the bank to have that clause altered, and there were others of a 
similar character that could be revised. He did not see any reason to 
complain at the amount taken by the directors as remuneration for the 
past half-year, but he would put it to them whether, under the present 
state of affairs, it would be politic for them to take it. He wished to 
know whether the London directors had retained their share of the £4,000, 
or whether they were prepared to make the same offer the Liverpool 
directors had made. 

The Chairman.—Their fees are not included in the £1,000. 

Mr. Bigham said it was a matter of taste on their part, but he thought 
that it would be impolitic for them to take any remuneration. He com- 
plained that during the past six months some persons connected with the 
bank had been “ bearing ” the shares on the Stock Exchange. So long as 
persons got information behind the scenes, and made use of it in dis- 
posing of shares, the bank could not prosper. He thought the prospects 
of that bank were as good as any in the town, and that under the prudent 
direction and management of their chairmam they should attain that posi- 
tion they so much aspired after. 

Mr. H. E. Moss wanted to know how much of the £2,009,468. 8s. 11d., 
set down as bills of exchange, current and on hand, loans to customers, and 
other securities, might be unnegotiable securities. 

Mr. Bacon said that in the reserve fund account there was credited the 
amount of £21,945 received from the London Bank of Scotland; and from 
another part of the report he saw that the amalgamation had not taken 
place. Therefore the profit and loss on the capital account were really set 
at £52,000—£31,000 that had been lost to the capital, and £21,000 which 
had been received in the reserved fund account. 

The Chairman said that perhaps it would be saving time if he said that 
the credit of £21,000 to the reserve fund from the London Bank of Scot- 
land was cash received from that bank, and whatever might be their posi- 
tion, that was the amount of reserve fund which they had from that bank 
to carry out the agreement to which they had consented. They believed 
that the London Bank of Scotland would carry out the amalgamation, but 
whether they did or not the money was in their hands. 

Mr. Bacon.—In case the amalgamation does not take place that money 
will not have to be paid back again ? 

The Chairman—No. 

Mr. Bacon— Well, does it not make that £31,000 into £52,000 ? 

The Chairman replied in the negative. They had that money in 
hand, and the directors had rightly placed it to their credit. These were 
questions which he would ask the shareholders in their own interest to 
refrain from asking. They had no reason to suppose that the amalgama- 
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tion would go off. The bank had placed in their hands security to the 
amount of £71,000. 

Mr. Kendall asked the chairman whether the directors had any reason 
to suppose that they had realised the extent of the losses caused by Mr. 
Williams 


Mr. Bigham wished to know if the directors had any intention of making 
a call. (Hear.) 

Mr. Thomson pointed out the desirability of that bank having access to 
the London clearing-house. 

Mr. M‘Quean said that although he came to the meeting with feelings of 
leasure and pain, he should, after the very lucid statement of the chairman, 
eave the room with feelings of great satisfaction. 

The Chairman, in reply to Mr. Bigham, said the alteration of the deed 
of association could not be effected without some difficulty. With respect 
to the remuneration, he would prefer that the shareholders should know 
exactly what charge was made by the directors, so that they could express 
their minds upon it. In answer to Mr. Moss he said there were no unne- 
gotiable bills in the £2,009,468. He believed the directors knew the 
utmost of the losses caused by Mr. Williams. With regard to the question 
of a call, no such subject had been before the board atall. With reference 
to the suggestion made by Mr. Thomson, he said the board would be very 
glad if they could make any arrangements by which they could have access 
to the London clearing-house. 

The report and statement of accounts were then carried amid acclama- 
tions. 

Mr. Nicholson, in proposing the re-election of Mr. W. L. Merry, Mr. 
Baruchson, and Mr. Ronald, to the board of directors, said that if there 
were any persons connected with the bank who were “ bears” the sooner 
they were got rid of them the better. 

Mr. Baruchson said that since June last he held 100 shares at 9§, and 
100 at 1034, and he had never sold them, neither did he intend to do so until 
he could get the same amount of premium. 

The Chairman assured the shareholders that the practice to which allu- 
sion had been made by Mr. Nicholson and Mr. Bigham was unknown to 
the board, and they should most rigorously deal with the case should any 
come under their notice, 

The motion was then carried, and Messrs. Banner, M‘Corquodale and 
Hickie having been appointed auditors, votes of thanks were accorded to 
the chairman and board of directors, and to the auditors and managers, 
and the proceedings terminated. 





LIVERPOOL FINANCIAL ASSOCIATION. 


Tue first general meeting of this association was heldon the 9th February 
in the rooms of the Law Association, Cook Street; William Titherington, 
Esq., chairman, presiding. There was a large attendance of members. 

The Chairman said they could not call that the annual meeting of the 
association, because it was not twelve months in existence; but, as it was 
the first general meeting of the proprietors, he begged to express his 
pleasure, and he had no doubt that of the other directors, at meeting the 
shareholders personally for the first time. 

Mr. P. B. M‘Quie having read the notice calling the meeting, read also 
the report of the directors as follows :— 
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“The directors of the Liverpool Financial Association, Limited, in pre- 
senting their first half-yearly balance-sheet, congratulate their shareholders 
upon the success which has attended the operations of the company from 
the commencement of its business to the 31st of December, 1864. During 
that period they have steadily kept in view the objects for which the com- 
pany was established, as set forth in the prospectus, and have to report 
the purchase of several large blocks of freehold and leasehold property, in 
central and improving localities in the town, which will eventually prove 
a source of considerable profit, and even now yield a fair return in their 
present unimproved condition. The directors have every reason to believe 
that the value of the properties purchased may be fairly estimated, in the 
aggregate, at an amount considerably greater than that paid for them, and 
that, consequently, a large but not divisible profit has accrued to the 
association. Hitherto the only source of profit has been from the tempo- 
rary employment of the paid-up capital. Some of the properties purchased 
have been paid for in cash; and advantageous terms have been secured 
in one instance, so that the completion of the purchase shall extend over 
a period of years, and the purchase-money remain at a low rate of interest. 
The present balance-sheet, therefore, affords no complete indication of the 
real profits of the association, which time and opportunity can alone 
develope ; and the directors have pleasure in announcing that they believe 
the securities they hold to be in every way sound, Hereafter it may be 
advantageous to extend the operations of the association without having 
recourse to calls; and the directors are prepared to receive deposits for 
fixed periods, at rates of interest to be agreed upon, and to issue deben- 
tures with half-yearly coupons attached, constituting a first charge upon 
the capital of the company. It will be seen by the accounts sent here- 
with, that the utmost economy, consistent with judicious management, 
has been exercised in the administration of the company’s affairs: and 
that the operations of the company have not been extended by means of 
acceptances or obligations of a similar character, which in time of panic 
have proved so detrimental to financial and other monetary institutions. 
The balance-sheet, profit and loss account, and securities have been sub- 
mitted to the scrutiny of the auditors, and their certificate and report are 
appended. After payment of current expenses, rent, salaries, directors’ 
fees, &c., and writing off a fair proportion of the preliminary expenses, 
there remains a balance of £3,426. 6s. 3d. at the credit of profit and loss 
account, out of which the directors recommend a return to the shareholders 
of 2s. 6d. per share, free of income-tax, being an amount equal to 6 per 
cent. per annum on the paid up capital of the company for the half- 
year ending 3lst December, 1864, leaving a balance of £893. 2s. 2d., 
which, by resolution of the board, has been transferred to the credit of 
the following accounts, viz.:—Reserved fund (as provided by article 
No. 24), £136. 16s. 2d.; and contingent fund (to be dealt with at a future 
time), £756. 6s. The retiring directors are Messrs. Arnold Baruchson and 
H. C. Beloe, who are eligible for re-election.” 


Balance-sheet, made up to December 31st, 1864. 


ABSTRACT. 
Dr. 
Capital and liabilities—Nominal capital, 25,000 shares of £20 
each, £500,000, of which 19,759 shares have been issued, 
upon which £5 per share has been called up ove -- «=—£98,795 0 0 
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Deduct arrears of call on 31st December, 1864 on account of 
1st call £165; on account of 2nd call due 21st January, 
1855, £29,079 ; calls on 25 shares, Nos. 16,488 to 16,512, 
forfeited by resolution of the board dated 3rd November 
£87. 10s. ote eo eee 


Creditors—For balance ssl in respect of properties ~~ 
chased ... 

Shareholders—For calls in 1 advance with interest to date 

Sundries —For rates, taxes, and sundry accounts 

Unclaimed allotment deposit... 

Reserved fund—Amount transferred to “credit of this fund as 

rovided by article No. 24 ... 

Contingent fund—Amount transferred ‘to credit of this fund 
to meet contingencies 

Profit and loss account—Balance available for dividend 


Rebate of interest on current loans... eee see 
Cr. 
Property and assets—Frechold estates . eco vee ove 


Leasehold estates ... ola eco a a inde eee 


Office furniture and fixtures iy nee 
Debtors—For loans on various securities aa aie ‘ 
Sundries—For rents, interest, &c. a aah ian 
Preliminary expenses £1,895.. 10s. 6d.; less proportion written 
off £379. 2s. 1d. 

Cash in " n< -iggaamameat and Exchange ‘and North and South Wales 
Dis ae charges ... a on ae ove ove ° 
Cash in hands of manager _ ees eee see oo eee 











29,331 10 0 
69,463 10 0 
67,354 4 3 
1,686 0 8 
445 211 
25 0 0 
136 16 2 
716 6 0 
2,533 4 1 
180 0 9 





£142,580 4 10 








£76,680 1 0 
6,244 13 9 
£82,924 14 9 
189 11 1 
24,205 11 0 
694 9 1 
1516 8 5 
32,949 16 1 
45 7 8 

54 7 2 





£142,580 4 10 





Profit and Loss Account, for the Half-year ending the 31st day of December, 1864. 


Dr. 
Current expenses: salaries, directors’ fees, &c. ee 
Balance ove ove soe oe eee oe ove 


Proportion of preliminary expenses written off as per resolu- 
tion of the board, 12th January, 1865 on fifth of 


£1,895. 10s. 6d.) ie 
Transfers to credit of reserved fund account ios cae 
Do. do. contingent fund account... oes 


Balance 


£1,087 4 8 
3,805 8 4 


£4,892 12 7 


£379 2 1 
136 16 2 
756 6 0 

2,533 4 1 


£3,805 8 4 
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Cr. 
Amount at credit of profit and loss account, 31st December, 1864 4,892 12 7 


£4,892 12 7 


Balance brought down... ae ee ee £3,805 8 4 
£3,805 8 4 


Balance brought down available for dividend ... pon on 2,533 4 1 
Less income tax ... mh ee oe sain oe 63 6 7 


£2,469 17. 6 


The Chairman, in moving the adoption of the report, said that financial 
associations had taken a very prominent, and, he believed, a high and 
useful position in this country within the last few years, and some of ° 
them had made a great noise in the world. The dividend now proposed 
of 6 per cent. was, perhaps, a very small thing in comparison with what 
had been done in London and other places. But they felt this satisfaction, 
that the report and accounts were bond fide and genuine, and as sound as 
those of any undertaking that ever was placed before any body of share- 
holders. (Hear, hear, and applause.) The accounts were necessarily 
much condensed, because a financial association had to be conducted with 
a degree of prudence, consideration, and judgment, which was not always 
required in every undertaking of a joint-stock nature. Although there 
* was no secret in their transactions, they were necessarily, to some extent, 
confidential between them and the parties with whom they dealt. (Hear 
hear.) He, however, would be happy to give any explanation that might 
be required. The report spoke of freehold property purchased by the 
association, on which they considered they had already, though it was not 
realised, a large amount of profit that might have gone to the credit of 
profit and loss, and have been distributed in the shape of dividend or 
bonus among the proprietors; but they were aware that large blocks of 
property required to be dealt with with great judgment and great care, 
and required a considerable amount of patience before they could be de- 
veloped and realised. He might say for their information that, of two 
large blocks of property which they had purchased, they were not, in re- 
gard to one of them, out of funds more than about £6,000. The re- 
mainder of the purchase-money was to be paid by instalments, and it was 
only bearing 4 per cent. interest; while they were realising on that 
block of property above £1,000 per annum clear profit. (Applause.) 
They looked for a considerably larger amount of profit when they reno- 
vated the place. They had declined offers, to the extent of a considerable 
amount of profit already for it, and they had parties now negotiating for 
a large portion of it; but at present it was left in statu qu. In 
regard to another block of freehold property which they had purchased, 
for which they would have to pay a large amount, he and the other 
members of the board, with one exception, had not had a moment’s un- 
easiness about it. One member of the board did take an exception to 
the purchase, thinking it an incubus upon the association, and the cause 
of the property being in the Stock Market at a considerable discount. 
He alluded to the Lancaster-buildings, in reference to which it had been 
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stated out of doors that the property might have been had at a much less 
sum than was paid for it; but they made the purchase after great deliber- 
ation and consideration, after looking all the difficulties in the face, 
and with their eyes open. There were, no doubt, some difficulties about 
the property—there were some leases, and the Corporation wanted the 
front of it; but if they had patience he thought that before next meeting 
they would have to congratulate them on something handsome being 
realised from that property. (Hear, hear.) Its position would be the first 
and most eligible in Liverpool; and if they did not use it for their 
own purposes, they would have plenty of candidates for it. (Hear, hear.) 
As to the price, he understood that for property in Castle Street 
50 per cent. more had been paid within the last month than they had paid 
for the Lancaster-buildings, so that he thought it was not at all a bad 
purchase. (Applause.) Another source of profit to the association had 
not yet been called into exercise; that was the loans on debentures. They 
had beev more like an ordinary loan association than anything else so far. 
“They had not pressed very hard upon the proprietors; they had made 
their calls by degrees; and when the money market was at a very high 
rate, and they thought it would not suit the pockets of the shareholders to 
pay up a call, they had had some consideration for the majority of them, 
and did not make the call. With nearly £100,000 capital put up they 
could look the public in the face; and if they (the public) chose to bring 
their money to the association, and get its debentures, they could do it 
with the satisfaction that it was a safe investment for the public, and 
could be turned to good account for the shareholders. (Hear.) The gross 
profits of the association so far, amounted to something between ten and 
twelve per cent., but, of course, in the formation of an infant institution 
like that, the expenses were considerably more than they would be here- 
after. The amount of £1,800 for the promotion of the preliminary ex- 
penses was not, perhaps, more than could be expected for a concern like 
that; but they had thought it well to throw that over five years. The 
articles of association provided for a reserved fund, and also a contingent 
fund, to which they placed the balance, after deducting the dividend of 
2s. 6d. per share, which they proposed now to pay. They could not touch 
the reserved fund until it reached £50,000; but the contingent fund was © 
one upon which they could operate at any general meeting. He concluded 
by moving the adoption of the report and accounts. 

Mr. C. T. Bowring, vice-president, in seconding the resolution, con- 
gratulated the shareholders on the,position in which the association now 
stood. The shareholders would be very glad to learn what the chairman 
had told them ; and the best idea that he (Mr. Bowring) could give of the 
confidence which the directors had in the stability of the concern was the 
increasing interest which they took in it. The directors began with an 
amount of stock in their own names of about 1,750 shares, and they now 
held nearly 2,600 shares amongst them (applause), showing that they 
themselves were interested in the beneficial working of that institution to 
a far greater extent than they were in the first instance ; and that, instead 
of losing faith in the concern, they, as it went on, gained confidence in 
the idea that it was going to be a very profitable and excellent institution 
to this town, in supplying a want which had been long felt in Liverpool. 
(Applause.) He was not aware that there was the slightest intention, at 
the present time,to increase the call to any extent whatever. Perhaps it 
might never be increased; but all he could say at present was that he knew 
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of no intention on the part of the directors to propose to the shareholders 
any increase of the stock of the association. Up to the present time not a 
single liability of any kind—by acceptance or otherwise—had been in- 
curred, except by the purchase of the properties referred to by the chair- 
man (applause); and not a single loss had been incurred in the course of 
the whole of the transactions of the period during which they had been in 
existence. (Hear, hear.) He thought that must be very satisfactory 
when they looked at the troublous times which they had gone through. 
If the directors were blamed for anything at all it would be for erring on 
the side of prudence. The directors had really and bond fide been offered 
a profit of £5,000 upon some of their purchases. (Applause.) That offer 
had not been taken, because they looked for better things in the future, 
and that property remained as a source, he hoped, of profit for future 
years. 

Mr. Downes asked what was the original cost of the property on which 
they had been offered a profit of £5,000. 

The Chairman said the property would cost about £31,000, but the 
offer was nothing to the profit they would realise upon it. They might 
rely upon it that they had some good property, which would give them a 
handsome profit ere long. The accounts as they were made up contained 
nothing but the bond fide realised profit; and they took no credit for an- 
ticipated profit of any kind. 

In reply to a shareholder, the chairman stated that the value of their 
property was £82,924. 14s. 9d., and £1,686 had been paid for calls in 
advance, with interest. 

In answer to Lieut. Colonel M‘Corquodale, the chairman said there were 
reasons why he did not wish the particular property named from which 


they realised £1,000 a year, but any shareholder would get the informa- 
tion by calling at the office. 

The report was then adopted. 

On the motion of the chairman, seconded by Colonel Mawdsley, Mr. 
Baruchson and Mr. Beloe, the retiring directors, were re-elected. 

Mr. Beloe said they had embarked in a business which many of them 
found to be profitable—that of buying up old buildings, renovating, and 
re-selling them ; and his conviction was that the future of this institution 
was one of untold prosperity. 

Mr. Baruchson also expressed his confidence in the success of the 
association. 

Mr. Downes inquired whether it was the feeling of the directors that a 
further call should be made this year. 

The Chairman said, if they saw it would be for the interest of the associ- 
ation to make another call, he would not like the hands of the directors 
tied by any promise not to do so—(hear, hear)—but they had no call in 
contemplation at present. ; 

Mr. Bernard Hall said he had resigned from the directorate simply be- 
cause he had not sufficient time to attend to the duties.of that office, and 
not from any want of confidence in the institution. He believed it to be 
capable of great growth and great prosperity. They saw from its great 
object what its scope would be. They saw elegant blocks of buildi 
erected in Liverpool—Brown’s-buildings and others. It required ve 
large amounts of capital to erect such buildings, which yielded, he believed, 
from 12 to 15 per cent. The object of that association was to enable men. 
of moderate and small means to unite those means together in the acquisi- 
tion of property in commanding situations, and which could be improved 
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or re-erected, and rendered most profitable. (Hear, hear.) The increased 
commerce of Liverpool and the increasing value of the buildings year by 
year, in the vicinity of the Exchange, rendered that town a field in which 
they could hardly fail to realize a great profit. The issue of negotiable 
debentures would also be of much value to those who deposited their money 
with the association, besides being a means of profit to the shareholders. 
They must not be afraid of calls if they intended to command public con- 
fidence and become a strong institution. (Hear, hear.) They must have 
something solid to back the debentures, if they were to issue them. 
(Applause.) 

At the request of the meeting Mr, Hall withdrew his resignation as a 
director. 

On the motion of the chairman, seconded by Mr. John Hedley, Mr. A. 
W. Chalmers and Mr. A. C. Boreham were appointed auditors. 

It having been at this point suggested that they had not declared the 
dividend, 

The Chairman moved, and Mr. Bowring seconded, the declaration of a 
dividend of 2s. 6d. per share, free of income tax. : 

A vote of thanks having been passed to Mr. M‘Quie, secretary, and a 
similar compliment having been paid to the chairman, the meeting 
separated. 





CREDIT FONCIER OF MAURITIUS, LIMITED. 


Tue first ordinary meeting of the shareholders in this company was 
= on the 9th February, at the London Tavern; Sir L. Grant in the 
chair. 

The following report of the directors was read :— 

“ The Directors, in presenting their first annual report and balance-sheet 
to the shareholders, beg to state that the meeting has been fixed for this 
day, in conformity with the articles of association, which prescribe, ‘ that 
the first general meeting shall be held within one year from the registra- 
tration of the company.’ The articles also prescribe ‘that the accounts 
presented to the meeting shall be made up to the 31st of December.’ 
Owing to the distance from Mauritius, complete accounts to the 15th of 
December last only have been forwarded by the local board. A further 
statement, however, has been received, showing the payments to be made 
in Mauritius between the 15th and 31st December ; and, as this statement 
merely embraces items for further loans agreed for and fixed to be paid to 
the borrowers before the end of the year, and for the salaries to employés 
and office rent due at the same period, there can be no practical objection 
to introducing these items into the statement presented to the meeting. 
This course has, therefore, been adopted, with a view to conform, as far as 
practicable, to the conditions prescribed by the deed, and to show the 
shareholders the full amount of transactions reported by the local 
board up to the end of the year. The directors propose that future 
annual meetings shall be held in the month of March or April, 
so as to allow sufficient time for the accounts to the 31st Decem- 
ber to be received and prepared for presentation to the meeting. 
It will be in the recollection of the shareholders that this company was 
incorporated on the 10th February last; it necessarily’ took some time to 
organize the establishment in Mauritius, and to place funds there where- 
with to commence operations; further delay was also inevitable from 
the time reauired for the investigation of title-deeds, and the careful 
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appraisement of the properties offered as security for loans. The 
business of the company in the island consequently only commenced in 
the month of July last—embracing, to the end of the year, a period of 
about six months. During that period loans have been made, up to the 
15th of December, to the aggregate amount of £126,640; in addition to 
~which the local board had granted, and arranged to pay, between the 15th 
and 31st of December, other loans to the amount of £24,900; making 
together, £151,540; from which, deducting the amounts repaid by instal- 
ments, the amount of loans outstanding on the 3lst December bearing 
interest, is £150,754. 5s. By the rules laid down for the guidance of the 
local board, which have been strictly carried out by them, all loans are 
made upon first mortgage of real property, and are restricted to one-half 
the amount of the carefully appraised value of the property mortgaged in 
security thereof. The title-deeds are carefully examined by the legal 
adviser of the company, and the company’s lien on the property advanced 
upon is, in all cases, duly registered in the government mortgage regis- 
tration office of the colony, and an official certificate of the non-existence 
of any prior encumbrance is required before the money is paid. The loans 
granted have been all based upon the principle of gradual repayment by in- 
stalments, payable half-yearly in advance. Interest is also payable twice a 
year, in advance. The directors congratulate the shareholders on having for 
the conduct of their business in the colony, a board consisting of gentlemen 
of the highest standing and great local experience, who have zealously devoted 
their time and their best attention to the interests of the company, and, 
under the able presidency of the Hon. C. Antelme, have conducted your 
local business in the most satisfactorymanner. The accounts now sub- 
mitted show a gross profit, to the 3lst December, of £9,043. 13s. 3d., 
which, after deducting expenses of management in London and Mauritius, 
paying all other current charges, and writing £500 off preliminary 
expenses, £3,847. 10s. 7d., leaves an available surplus of £5,196. 2s. 8d., 
sufficient to pay a dividend of 6s. a share, being at the rate of a little more 
than 5 per cent. per annum upon the capital called up, from the respective 
periods at which the calls became due ; and to leave the sum of £2,196. 2s. 8d. 
to be carried to credit of new account. The directors accordingly propose 
with the sanction of the meeting, to declare the above dividend. Appli- 
cations, of which the majority appear to be of a very eligible character, 
for further loans to the amount of £800,000, had been presented to the 
local board at the date of the ,last advices. This fact will show the 
shareholders the ample field which the company has before it. The 
raising of an adequate amount of debenture capital at a rate of interest 
approximating to the ordinary English rates, is all that is required to 
ensure large and increasing dividends ; and the rate of interest here having 
after a long season of unusual pressure, become more moderate, there is now 
ground to expect satisfactory progress towards the attainment of this object. 


Balance-sheet, 31st day of December, 1864. 
Dr. CAPITAL AND LIABILITIES, 
Share capital—amount authorised and issued 10,000 shares of 
£50 each £500,000; amount called up £10 per share on 
10,060 shares, paid up £99,100 ; amount due, £5 per share 
on 180 shares, £900... eco oe see on -- £100,000 0 0 
Liabilities—debentures bearing interest at 6 per cent £1,270; 
bills | ame £50,000 ; sundry accounts £780. 13s. 7d. ... 52,050 13 7 
Profit and loss—balance as per annexed account re oa 5,196 2 8 


£157,246 16 3 
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YROPERTY AND ASSETS. 


Investments—on mortgages at Mauritius, upon which interest 

is accruing £150,754. 5s.; less amount not yet paid over 

£2,522. 7s. 4d. --- £148,231 17 8 
Cash—at banker’s and in hand, London a ‘and Mauritius 2,706 18 0 
Office furniture do, nie _ “ _ 356, 18 10 
Amount due on calls ini “a 900 0 0 


£152,195 14 6 


Total property and assets... 

es expenses £5,551. Is. od.; “Jess amount written 

off £5 5.051 1 9 
Quusieinn and ‘brokerage £2, 500; “Tegal ‘charges. £500; 

advertising expenses £687, 16s. 94.3 stationery, travelling 

and ‘sundries £656. 15s. 14d.; management charges to 30th 

June, 1864, according to clause 111 of the Articles of 

Association £1,206. 9s. 11d. 

£157,246 16 3 


——————————d 
a SO 


Profit and Loss Account, from 30th June to 31st December, 1864. 


Expenditure—London—directors’ fees £500; salaries 


£348. 16s. 8d.; stationery &c. £321. 6s. 4d.; rent, rates, 
taxes, &c., £156. 10s.; law —— £50 petty expenses 
£30. 36. 7d... 

Mauritius—salaries £1, 144. 5s. 2d; ; stationery, &e. £149. 88. od. 
rent £96; petty charges £34. 17s. 3d. 

Commission... vee 

Exchange ... 


Proportion of preliminary « expenses 


Balance 


Proposed dividend of 6s. per share on 10,000 shares ... 
Proposed balance to be carried to next account one 


Cr. 
Income—London— interest account £1,019. 13s.8d.; transfer 
fees £23. 7s. 6d.; amount received on shares forfeited £90 


Mauritius—Interest account £6,893. 10s. 2d.; dea nctnait 
fees £1,017. 1s 11d. a 


Balance brought down 


£1,406 16 
1,424 5 
263 0 
253 8 
500 0 


£3,847 10 7 
5,196 2 8 


£9,043 13 3 


£3,000 0 0 
2,196 2 8 


£5,196 2 8 


£1,133 1 2 
7,910 12 1 
£9,043 13 3° 
£5,196 2 8 
£5,196 2 8 


“To supply an omission in the working of the articles of association of 
the company, and to fulfil what was always the object of these articles, a 
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special resolution will be proposed to the meeting to add to the 103rd 
article the following words: ‘ Provided that no money of the company 
shall be invested in the purchase of shares of the company.’ By the 
42nd clause of our articles of association, the borrowing powers of the 
company (provided that the aggregate amount of obligations outstanding 
do not at any time exceed the aggregate amount invested) may be exer- 
cised to any amount not exceeding four times the subscribed capital. 
But your directors are of opinion that the restriction of this limit to an 
amount not exceeding the subscribed capital for the time being would be 
a great practical improvement in the constitution of this company. 
This restriction would give to the debenture-holder a double security, 
that is to say, both an English and a colonial security ; first, the security 
of the whole paid-up and unpaid-up capital of the company ; and secondly, 
its whole lien on the properties, on the security of which the money bor- 
rowed has been invested. The directors will propose a resolution to 
change clause 42 of the articles of association to the above effect. 
Messrs. Coleman, Turquand, Youngs and Company, having, in con- 
formity to the articles of association, been appointed by the board the 
first auditors to the company until the first general meeting, it now 
devolves upon the meeting to elect an auditor or auditors to act until 
the next ordinary general meeting, to be held in 1866. The board recom- 
mend to the meeting that the same gentlemen be re-appointed.” 

The Chairman, in moving that the report be received and adopted, said 
that the directors had endeavoured to make both the report and balance- 
sheet as full as possible, so that on reading them each shareholder should 
know the precise position of the company’s affairs. In drawing them up 
the directors had adopted rather a shareholder’s than a manager’s view of 
the subject. The shareholders were, no doubt, aware of the origin of the 
company, and that it had been brought out exactly one year ago, under the 
auspices of the Land Mortgage Bank of India, to do in Mauritius exactly 
the same description of business which that company transacted in India. 
At the first meeting of the company to which he referred, the eminent 
chairman stated that he had both bad and good to communicate to the 
shareholders, and that he would speak of the bad first. He (the chairman) 
had the same story to tell this meeting, and would follow the same course. 
Owing to the extraordinary monetary pressure during the past year, they 
had not been successful in the issue of the debentures of the company as 
they had originally hoped to be able to do, and that, of course, had 
restricted the operatiohs of a company like theirs, which proposed to work 
chiefly upon a debenture capital. He was now, however, happy to say that 
the aspect of the money market was far more encouraging, and the direc- 
tors were now making arrangements under which they would, he confi- 
dently expected, be able to place a large amount of their debentures in a 
short time. He had now to come to what had been good in the company’s 
career during the past year, and in speaking of the position and prospects 
of the company in Mauritius, and of the manner in which they had been 
received there, he could most sincerely state that their reception and suc- 
cess in the colony had been even more encouraging than any of the direc- 
tors had ventured to hope when they commenced business. Their rules 
for the conduct of the local business, which had been very carefully framed 
here, very much upon the French model, were understood and appreciated 
at once (the French element being very large in the colony), and were 
accepted as perfectly satisfactory by all the proprietors who had good 
security to offer. The consequence was that the company had had, from 
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the first, its choice from amongst the best estates in the island. ‘Their 
position then was this, that without the help of debentures they were able 
to pay a moderate dividend, and in proportion as they succeeded in placing 
their debentures, so would their dividends increase. He had no doubt 
they would soon be able to do so to an extent that would render the com- 
pany one of the great successes of the day. All that was required was that 
the company’s position, its system, and its prospects should become better 
known, and that capitalists should understand on what safe principles its 
business was conducted, and how rich and extensive was its field of opera- 
tions. The manner in which they conducted their business was as follows : 
They lent out their money on first mortgage of real property. Before 
they did so, however, they had the property carefully appraised, and they 
did not lend a farthing in excess of half the valuation. Nay, more, as they 
received the first half-yearly payment of interest, d&c., say 5 per cent., in 
advance, the margin of their security was really 55 per cent. They hada 
most able law officer in Monsieur de Nanteuil, a French barrister, 
thoroughly skilled in the French law—for the Code Napoléon was in force 
in Mauritius—and deeply interested in the success of the company. The 
system of registry, both of title and encumbrances, was so perfect, that it 
was really safer to advance money on mortgage in that colony than in this 
country. When a loan was granted, not a farthing was paid until they 
received the certificate of the proper government officer, to the effect that 
there was not any prior charge on the property. Two months after public 
notice was the time allowed for the registration of claims to persons who 
— have claims upon a property which the owner desires to mortgage ; 
and if they fail to do so within that time, their claims are barred. The 
importance of the island was not very generally known. Many persons 
thought of it oniy in connection with the story of Paul and Virginia; but 
the company had to do with something more real than that story. The 
sugar estates on the island were alone, at a low valuation, worth 
£5,000,000 sterling. Taking the produce for 1863 (and there had been 
many better years) at 121,000 tons, its value was nearly £2,500,000 per 
annum. The planters were a most intelligent and enterprising body 
of men. Of the 260 sugar estates in the island, all, or nearly all of which are 
now fitted up with improved machinery, upwards of seventy are provided 
with vacuum pans, capable of turning out sugar equal in quality to refined 
—such sugar as, owing to our Custom laws (a rag and tatter of protection 
which he hoped soon to see torn = was only too good, and required a 
little spoiling for the English market. Still, owing to the favourable 
geographical position of the island, that excellent sugar, unspoilt, found 
a ready and a good market in the ports in the Oriental hemisphere. Of 
the 121,000 tons mentioned, one-half came to this country, one-eighth was 
brought to France, and the remaining three-eighths went to Australia, 
Bombay, the Cape of Good Hope, and other eastern ports. In short, its 
geographical situation gave Mauritius, on the one hand, an unlimited 
supply of labour, and, on the other hand, a great and increasing market 
at its own door. These were the things which he wished the shareholders 
to bear in mind, so that they might make the position of the company 
known to their friends. With respect to the item “ Management Fees,” 
which the shareholders would find on the credit side of the profit and loss 
account, he wished to explain, as he had been told that the nature of this 
item was not fully understood, that it was a fixed charge paid by the 
mortgagor throughout the whole period of the loan. The item of interest, 
of course, was reduced in each case every six months, as the principal of 
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the ldan was reduced ; but this item of “ management fees’ remained the 
same, though the transaction should last for thirty years. Supposing 
the average period of the loans to be twenty years, this item capitalised, 
might be taken as representing the value of an annuity of £2,000 a year 
for twenty years, and it will increase with every new transaction. With 
respect to the probability of future calls, he had to state that the directors 
never intended to depart from the course announced in the original pro- 
spectus, that £10 per share should be called up, and then that debentures 
should be issued. This course the directors had followed, and they in- 
tended to follow it. Of course, the directors could give no pledge never to 
call up any more of the nominal capital of the company. The credit of 
the company rested on the power of making calls, and it was on its credit 
mainly that it was to live and thrive. But though he could not. be 
expected to give a pledge upon the subject, he could say that the directors 
had no intention of making a call, and that they saw not the least proba- 
bility of ever having to make another call. 

The motion having been seconded by a Shareholder, 

The Chairman, in reply to certain inquiries which were addressed to 
him, stated that the debentures bore 6 per cent. interest, and that certainly 
no debentures should be issued at rates which would not afford the com- 
pany a good profit. 

Mr. Smith, a shareholder, suggested that it would be well to divide each 
share into two shares of £25 each, with £5 paid up, as they would thereby 
become more saleable and rise in their market price, and thus facilitate 
the placing of the company’s debentures. 

Several Shareholders having given expression to similar views, 

Mr. Argles, the company’s solicitor, showed that legally it was impossible 
for the company to take that course, without a formal dissolution and 
reconstruction of the company. 

The Chairman added that the suggestions which had been made should 
be duly considered by the directors. 

The motion was then unanimously agreed to. 

The Chairman then proposed the payment of a dividend at the rate of 
5 per cent. per annum, or 6s. per share, payable on the 16th February. 

This was seconded by Colonel Balfour, and was carried unanimously. 

The meeting was then made special, when resolutions were passed 
limiting the company’s power of issuing debentures to an aggregate 
amount, equal to its subscribed capital for the time being, and preventing 
them from investing in the company’s own shares. 

The proceedings then terminated with a vote of thanks to the chairman, 





LONDON BANK OF MEXICO AND SOUTH AMERICA, LIMITED, 


Tue first ordinary general meeting of this company was held on the 14th 
February, at the London Tavern, Bishopsgate-street ; Mr. J. Paterson in 
the chair. The meeting was called in accordance with the articles of 
association of the company, but inasmuch as the accounts from the branch 
banks abroad could not be received in time to submit them to the share- 
holders, the meeting was held pro formd. P 

The Chairman said the meeting was called in order to comply with the 
articles of association of the company. The bank was incorporated about 
the beginning of March last year. They had branches in the United 
States of Columbia, and as the mails were not due till March, it 
would be necessary to adjourn the meeting till that month, and it would 
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be also necessary to pass resolutions for holding their general meetings in 
March or April. Although they could not, on that occasion, exhibit 
accounts, they had them down to November, and from the several branches 
they had information that the results of their operations had been quite as 
satisfactory as they had anticipated. Their business had been an undoubted 
success, and the directors were perfectly satisfied with what had been done 
by the branches abroad. At their former meeting he had ventured to 
predict that they would make 10 per cent. profit at the close of the year. 
He would say nothing as to the period up to December, which would show 
a profit considerably over 10 per cent. This was satisfactory for an average 
period of eight months only. They had been successful in Lima, in Peru, and 
the manager had not opened the branch in Mexico till the month of 
August, and then there were really but two months’ operations. They 
had made gross profits to the extent of £25,000, and few banks, he could 
venture to say, had done so much in the same period ; but a considerable 
rebate had to be made, Thus, in Columbia, the rebate would be to the 
extent of half the bills; and so in the case of Mexico, from the Ist of 
August there would be a considerable rebate, but the dividend, he was 
satisfied, would reach 10 per cent., besides carrying a good sum to the 
reserve fund. Now, it might be interesting to the shareholders to know 
what the total amount of rebate would be. It would be something like 
£8,000, which would come into the present half-year. It would also be 
interesting to the shareholders to know that all their managers had given 
satisfaction. (Hear.) At the last meeting he had intimated the fact of 
the opening of the branch at Callao. Their head manager at Peru had 
informed the board that his predecessor had done nothing which he did 
not consider to be satisfactory, he had entered into no transaction to which 
exception could be taken. (Hear.) And when they took into considera- 
tion the peculiar state of that country, in consequence of the misunder- 
standing with Spain, he thought the merit of their managers was the 
greater. In Columbia and Bogota they had been well received. They 
had, in the United States of Columbia, the right of issue, and the govern- 
ment had received them in the most favourable manner; and the people 
sought for their notes in preference to silver. The business which was 
opening up in Bogota was a most satisfactory one, and the exchange 
business would be of a very extensive character in Peru. He then went 
to Mexico, where everything was progressing. When the board last met 
the shareholders, they asked for powers to put the bank in such a position 
as to enable them to obtain a concession, but it had since gone into the 
hands of Frenchmen ; but the bank was in perfect harmony with the one 
referred to, and under such auspices the bank could not but be benefited. 
The profits to be gained in the Mexican field were larger than the other 
branches; and they could do much more with alarger capital (hear, hear) ; 
but the board, acting on what they believed to be the feeling of the great 
body of proprietors, preferred going on safely and slowly for the present, 
leaving to a future time to consider this important element. In conclusion, 
the “hon. gentleman moved that this meeting be adjourned till the 14th 
March next, at the same place and hour.—Carried. 

The meeting was then made an extraordinary one, and, in conformity 
with the advertisement, resolutions were carried increasing the qualifica- 
tions of directors from 20 shares to 50 shares, and for altering the day for 
holding the general meeting to the second week in April. 

The proceedings closed with a vote of thanks to the chairman and 
directors. 
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CARLISLE CITY AND DISTRICT BANK. 


Tue twenty-eighth annual general meeting of this company was held 
on the 14th February, Mr. George Relph in the chair, when the follow- 
ing report of the directors was submitted to the shareholders, and unani- 
-mously adopted :— 

“ The balance-sheets now laid before the meeting show the net business 
profits for the half-year ending 30th June to amount to £7,423. 18s. 7d., 
being at the rate of £25. 12s. per cent. per annum; and for the half-year 
ending 31st December, 1864, £8,772. 18s. 3d., being at the rate of £30. 5s. 
per cent. per annum, and making on the whole year £16,196. 16s. 10d., or 
at the rate of £27. 18s. 6d. per cent. per annum on the paid-up capital. 
A dividend of 9 per cent. having been paid for the half-year ending 30th 
June last, your directors recommend a dividend of 9 per cent. to be declared 
for the half-year ending 31st December last, making in all 18 per cent. for 
the past year. In conformity with the resolution of the general meeting 
of shareholders held on the 11th day of February, 1862, authorising the 
increase of the guarantee fund to £30,000, your directors have added a 
further sum of £5,000 to that fund, which now stands at £28,000. The 
loss on the two bad debts reported and estimated at £750 at the last annual 
meeting has been ascertained to amount to £881.19s.6d. This sum 
together with an additional bad debt of £59. 10s. 11d. incurred ai Carlisle 
this year, has been written off the auxiliary fund. After these payments 
have been made there will remain a balance of £2,453. 16s. 11d. in the 
auxiliary fund subject to a half-year’s income tax. Towards the close of 
last year the directors concluded to establish branches at Workington and 

and to augment the resources of the bank by a further issue of 
shares, and they are happy to state that this arrangement has met the 
approval of the shareholders, from the fact that a considerable portion of 
these shares have been taken up by them, and the directors purpose dis- 
posing of the unallotted shares to parties whose position and influence are 
likely to advance the interests of the bank. It is with deep regret the 
directors have to allude to the death of Mr. Allison, the recently appointed 
agent at the new branch at Workington. His business habits, local 
knowledge, and the high esteem in which he was held, eminently qualified 
him for the office. The directors have engaged Mr. David Tweddle, of 
Workington, as his successor. Mr. Joseph Huddleston Wood has been 
appointed agent at the Maryport branch. Mr. John Wakefield, honorary 
director, Messrs. George Relph, Thomas Clarke, and Thomas Gibbons, 
ordinary directors, retire from office in accordance with the eighth clause 
of the deed of settlement, but are eligible for re-election.” 

The report of the auditors (Messrs. George Bewley, Joseph Bendle, and 
John Irving), confirming the balance-sheets, was also read and adopted. 

A dividend of 9 per cent. was declared for the half-year, payable (free 
of income tax) on the 23rd instant. 

Mr. John Wakefield was re-elected honorary director; Messrs. George 
_ Thomas Clarke, and Thomas Gibbons were re-elected ordinary 

rectors. 

The following gentlemen were appointed auditors for the ensuing year, 
viz. :—Mr. George Bewley, Carlisle; Mr. Pattinson Dalton, Cummersdale ; 
and Mr. Thomas Lowry Bonnell, Carlisle. 

The thanks of the meeting were awarded to the directors, Mr. Farrar, 
the manager, and the other officers of the bank. 

Annexed is an abstract of the balance-sheet of the company. 
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Abstract of the Balance-sheet for Half-year ending 31st December, 1864. 


LIABILITIES, 
Capital stock .. .. + 

Deposits, balances of account, and notes incirculation ... 
Guarantee fund... a 
Auxiliary fund coo eee ee 
Net pelle for the half year oT TS 


ASSETS. 


Bank premises, old and new, and at branch os 
Cash and bills in the bank, advances on securities, ke. 


eee 


eee 


PROFIT AND LOSS, AND AUXILIARY FUND. 


Dr. 
Property and income tax, paid ... 
Dividend to 30th June, 1864 e 
Dividend to 31st December, 1864 
‘Guarantee fund —, 
Debts written off ... .s0 eee 
Balance to auxiliary fund vee 


Cr. 
Balance of auxiliary fund on 10th apices 1864 eee 
Net profits, 30th June, 1864 — “ss oo ove 
Do. 31st December, 1864 a 


Transfer fees ... se eve 


Undivided profits, viz. :— 
Guarantee fund eee co tee tee we te we 
Auxiliary fund ose tee 





BIRMINGHAM BANKING COMPANY. 


£58,000 0 0 
313,422 18 1 
23,000 0 0 
3,960 9 7 
8,772 18 3 


£407,156 5 11 


£7,133 9 7 
400,022 16 4 


£407,156 5 11 





£281 10 
5,220 0 
5,220 0 
5,000 0 
941 10 
2,453 16 1 


“auooow 





£19,116 17 6 





f 





£2,899 14 
7,423 18 
8,772 18 

20 6 
£19,116 17 





£28,000 0 0 
2,453 16 11 





£30,453 16 11 





Tue thirty-fifth annual general meeting of this company was held at the 
Assembly Room, Exchange Buildings, on the 15th February ; Frederick 


I. Welch, Esq., one of the directors, in the chair. 
The following report was presented : 


“ The directors of the Birmingham Banking Company have the pleasure 
of presenting this their thirty-fifth annual report, which they believe the 
proprietors cannot but consider to be a satisfactory one, as they are again 


‘enabled to state that the business returns of the bank have largely in- 


creased, and the profits realised during the past twelve months very far 


a] www) 
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exceed those of any previous year. The net profits for the year ending the 
31st December last after writing off bad debts, allowing for the rebate of 
interest on bills not yet matured, and paying al] current expenses, amount 
to £67,154. 7s. 5d., which, with the balance of £1,702. 15s. 5d. brought 
forward from the previous year, makes an available total of £68,857. 2s. 10d. 
Out of this sum £20,000 were taken for the dividend and bonus paid in 
September last, and £12,000 which your directors appropriated on the 
30th June last in liquidation of the Dudley bad debt account, and you are: 
now recommended to declare a dividend of 10s. and a bonus of 10s. per 
share, payable on the 1st day of March next, which will absorb £26,196,, 
and to carry forward the balance of £10,661. 2s. 10d. to the current year. 
Bearing in mind that a largely increased amount will be required for the 
dividend and bonus during the current year, and having regard to the 
permanent interests of investors, the directors feel sure that the proprie- 
tors will consider it a wiser course to carry forward a large amount than 
to increase the market value of the shares by paying an additional bonus. 
The statement will then be as follows :— 





Balance of undivided profits brought forward ... ee oo £1,702 15 5 
Net profits for 1864 oF Beck aa pas ie saps 67,154 7 5 
68,857 2 10 


Less transfer to Dudley branch on 30th June £12,000 ; divi- 
dend and bonus paid 1st September £20,000; dividend 
and bonus payable 1st March, 1865 £26,125 oer ‘ies 58,196 0 0 


Balance to be carried forward ... ~ oe «. £10,661 2 10 





“With reference to the issue of new shares, your directors have to 
report that the whole of the 5,000 shares reserved for the proprietors 
were taken up by them, and that of the remaining 5,000 shares, 1,894 
have been advantageously placed, leaving 3,106 to be disposed of as occa- 
sion may réquire, as authorised by the special meeting in June last. It is 
with much satisfaction that the directors announce the appointment of 
Mr. Thomas F. Shaw, as sub-manager at Birmingham, which they feel 
sure will be of great advantage to the working of the concern, and they 
have also to inform you that the branch at Wednesbury was opened on the 
1st instant, under the management of Mr. J. B. Hargreave, late cashier 
at the head office, and they have reason to anticipate profitable results 
therefrom. It is with great regret that the board announce the retire- 
ment, through advanced age and failing health, of their esteemed colleague, 
Joseph Gibbins, Esq., who was connected with the company from its com- 
mencement, and for the long period that he retained his seat at the board 
one of its most zealous and useful members. The vacancy thus caused 
has been filled up by the election of Ralph Heaton, Esq. The proprietors 
will learn with satisfaction that Messrs. F. I. Welch, S. W. Lucas, and 
J. B. Payn, have been appointed a sub-committee, to attend at the bank 
and give the benefit of their valuable advice and assistance in the ad- 
ministration of its affairs. The number of shareholders on the register 
is 643; the paid-up capital of the bank £268,940; and the reserve fund 
£187,880.” 

The following resolutions were then passed unanimously :— 

“That the report now read be adopted; and that the same be printed, 
— with the minutes of this meeting, and a copy sent to each pro- 
prietor, 
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“That a half-yearly dividend of 10s. and a bonus of 10s. a share on 
the old shares, and a proportionate amount according to the payments 
on the new shares, be now declared, payable without deduction, on the 
1st day of March next, and that the transfer mentioned in the report be 
approved. 

“Messrs. Edwin Laundy and William Henry Reece having examined 
the lists sent in by the proprietors, and having certified that the following 
gentlemen have the greatest number of votes, they are declared to be duly 
elected to the office of directors for the ensuing year :—William Barrows, 
George Richards Elkington, Sampson Lloyd Foster, Ralph Heaton, Joseph 
Taylor Horton, Samuel Wilfred Lucas, John Brearley Payn, Thomas 
Pemberton, John Poncia, Henry Van Wart, James Watson, and Frederick 
Isaac Welch. 

“That the thanks of this meeting be presented to the inspectors for 
their valuable services. 

“That the best thanks of this meeting are due and are hereby pre- 
sented to the directors for their valuable services, and that the sum of 
£2,000 per annum be placed at their disposal for the future. 

“That the best thanks of the proprietors are hereby presented to 


Frederick Isaac Welch, J. B. Payn, and 8. W. Lucas, Esquires, for their 


valuable services as consulting directors. 

“That the best thanks of this meeting be presented to the manager 
Mr. W. H. Beaumont, and the other officers of the company, for their 
attention to the interests of the bank, 

“ That the best thanks of this meeting be presented to Frederick Isaac 
Welch, Esq., for his able conduct in the chair.” 

The proceedings then terminated. 





ORIENTAL FINANCIAL CORPORATION, LIMITED. 


Aw extraordinary general meeting of the members of this corporation was 
held at the London Tavern on the 15th February, for the purpose of con- 
firming certain resolutions which were passed at an extraordinary general 
meeting of the members on the 27th January, having for their object 
certain alterations in various clauses of the articles of association, and 
adding the following words to the 50th article :—“ The directors may from 
time to time, for the purposes of the corporation, borrow on behalf of the 
corporation from any of the directors or members, or any other person or 
company, such sums as they may require upon mortgage of the property 
of the corporation, or upon bonds, or otherwise.”” Mr. W.C. Brown occu- 
pied the chair, and after the usual preliminaries, 

The Chairman said that the object of the meeting was to confirm cer- 
tain resolutions which were passed at the meeting of the 27th January. He 
suggested that they should confine themselves to the business of the meet- 
ing at first, and then, as some rumours had been spread abroad with 
regard to the position of the company, he would most willingly make a 
—— upon that subject. He moved the confirmation of those reso- 
utions. 

The motion was seconded by Mr. Carew, and a long and desultory dis- 
cussion ensued as to the course of proceeding which should be adopted. 

Major King said that he had proposed to bring forward two resolutions, 


one of which he was informed would meet the views of the board of 
directors, 
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The Chairman said that the course for them to pursue was to confirm 
the resolutions or negative the confirmation. It would not be legal to 
bring forward any other resolution than for the objects for which the 
meeting had been called. 

Mr. M‘Kewan could not see that the passing of the resolutions would 
Weaken the position of the shareholders in any respect. Although the 
shareholders must regret the unfortunate position of the corporation, still 
he thought that they would be throwing a barrier in the way of the 
directors’ improving the position of the property of the company. H 
suggested that they should pass the resolutions and hear the statement 
which the chairman had volunteered to make, and then take what steps 
they deemed expedient upon that statement by calling a special meeting 
of the shareholders or otherwise. 

A Proprietor thought they had a weak board, and needed an addition of 
the mercantile element. They should as soon as possible effect an amal- 
gamation with some other company. 

The resolutions were then confirmed. 

The Chairman then said he would not occupy much of their time, but 

he felt that it was necessary to say a few words, as within the last two or 
three weeks since the last meeting there had been a great amount of fear 
and apprehension—amounting almost to a panic—with regard to the con- 
dition of this company. The result had been that the shares had gone 
down most materially, numerous letters had been written, and rumours 
had been spread abroad. That, no doubt, was to be attributed in a great 
degree to the retirement of Mr. Crawford from the board. He did not 
wish to go into the particulars of that gentleman’s retirement, but it was 
not of that importance which some attached to it. It had involved the 
board in considerable difficulties, as he (Mr. Crawford) had retired after 
the accounts were made up, and just upon the eve of a general meeting. 
But the accounts had not been at all affected by it. They were as straight- 
forward as they could be, and the securities were all sound. The money 
had been advanced upon good collateral security, which was not like the 
ordinary way of lending money on Consols or bills; their securities could 
not be realised at once, it required time. He was glad to say that the 
“value of the securities held by the corporation was improving rather than 
otherwise. (Hear.) There was a proposition for an amalgamation between 
this and another company, but he did not know whether it would be 
carried out. A committee had been appointed to look into the accounts 
and the nature of the securities, as it was not the intention of the board 
to amalgamate with a company whose securities were worthless. 

Mr. M‘Kewan expressed himself dissatisfied with the balance-sheet, and 
said that the directors ought not to make any further calls. At the same 
time he wished to assist the board in bringing about an improvement in 
the state of their affairs, which was much needed, when he told them that 
their property was depreciated 80 per cent. 

Mr. Lysney, a director, said that he did not think that at present there 
would be any necessity for making that call which the shareholders appeared 
so to dread. The directors had tried to conduct the business of the com- 
pany for their general good, and when it was found necessary to make a 
call, to enable that business to be carried on or enlarged, the directors 
should be free to make it. Asto the retirement of Mr. Crawford from the 
board, Mr. Lysney went into a long statement showing that he was a great 
friend of Mr. Crawford’s, and regretted his resignation. He gave his 
consent to the accounts which were passed, and then he received a letter 
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from Mr. Crawford, stating that he did not think that a dividend should 
be declared, considering the class of the securites held by the company. 
He (Mr. Lysney) said that if the company was in danger he would never 
leave it; but he knew it was not in danger; for all the advances which had 
been made had been backed by good collateral securities, in some cases to 
three times the amount of the advance. He thought they should declare 
a dividend, unless they had a great loss come on them. He understood 
that Mr. Crawford would rejoin the board, but he had since heard that 
Mr. Crawford had sold his shares, and, what was worse, had done that 
which he (Mr. Lysney) considered most improper—he had talked about 
things which he had heard in the board-room. He (Mr. Lysney) had 
written to Mr. Crawford, and hoped he should have a satisfactory ex- 
lanation. The consequence was that the board had been deluged with 
etters, and two shareholders being delegated by themselves and three 
others, had called upon the officials to produce the securities, dc. That 
had been declined, but after a long conversation he believed those two 
gentlemen went away very Well satisfied. He had to suggest that they 
should divide the £50 shares, upon which £10 had been paid into two 
shares of £25 each, that would give only £5 paid upon each share, and 
not increase the responsibility. He thought that they ought to 
amalgamate with some other company; but they should not do so 
with his consent, except with a company which was respectable in its 
direction. They would amalgamate if they could find such a company ; 
it would be the best thing for this corporation, as they could not carry 
out their business without a large addition of capital. He also suggested 
that they should open a register in India, which would be of the greatest 
advantage when the shares were affected in England. In fact a great 
many things could be done for the good of the corporation if the share- 
holders worked with the directors, as the welfare of the concern was 
much affected by the expressions of the shareholders, which more depre- 
ciated their property than any other cause. 
me discussion then ensued, in which the majority of the shareholders 
expressed their satisfaction at the explanations of the board, and a hope 
that the suggestions thrown out by the chairman and directors as to the 
amalgamation and the making of calls only when absolutely necessary 
for the interests of the company, would be carried into effect. 

Mr. Powell congratulated the meeting upon the conciliatory tone which 
had been adopted, and sincerely trusted that a speedy amalgamation would 
be effected with some other company, as a capital of £10,000,000 could 
be worked almost with as low a staff as a capital of £100,009. 

The Chairman briefly replied to the observations which had been 
made, and promised that they should receive due consideration at the 
hands of the board. He trusted they would get on prosperously, and 
= amicably after the explanations which had been given. (Hear, 

ear). 


Thanks were voted to the Chairman, and the meeting separated. 





OTTOMAN FINANCIAL ASSOCIATION. 


Tue first ordinary general meeting of the proprietors of this company 


pod held pro formé, on the 15th February; Mr. G. P. Kitson in the 
chair. 
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The Chairman explained that the accounts had only arrived from 
Constantinople on the day preceding the meeting, and the directors 
were therefore unable to place them in the hands of the proprietors 
at this meeting; he therefore proposed it should be adjourned till the. 
28th February. 

A long desultory conversation ensued as to whether questions should 
be asked and answered at this meeting or not, which resulted in the 
motion for adjournment till the 28th, being moved by Mr. Sirrell, seconded 
by Mr. Chapman, and carried. 





THE CONTRACT CORPORATION, LIMITED. 


THE second ordinary general meeting of the members of this corporation 
was held at the London Tavern, on the 16th February; Mr. Joseph 
Robinson in the chair. 

The Secretary, Mr. J. C. Handtield having read the advertisement. con- 
vening the meeting, read the following report :— 

“The accounts herewith submitted show that the balance of profits 
amounts to £5,043. 6s., after allowing rebate of interest upon bills not yet 
due. The directors propose that a dividend be declared at the rate of £10 
per cent. per annum, free of income tax, which will absorb £3,000, and, with 
that paid at Midsummer, make the dividend for the year £12} per cent. 
The unsettled state of the money market during the autumn months 
induced the directors to exercise the greatest caution, and indeed to refrain 
altogether from undertakings requiring an immediate and large outlay, 
and determined them to wait for a more favourable season before embark- 
ing in any operation of moment. The result of the proceedings of the half- 
year is, therefore, necessarily small, but the directors believe that the 
course adopted has best served the interests of the shareholders, and will 
meet with their approval. An opportunity uow offers for largely and 
profitably extending the special business for which the corporation was 
originally formed. The directors have the gratification to announce that 
they have secured the co-operation of the well-known firm of Messrs. 
Watson and Overend. This arrangement, which has received the direc- 
tors’ most anxious consideration, and has been made subject to the approval 
of the shareholders, wants only their confirmation to enable the corpora- 
tion at once to commence extensive operations, from which satisfactory 
profits may be expected. Resolutions in reference thereto will be sub- 
mitted to the extraordinary meeting, to be held immediately after the 
ordinary business has been concluded.” 


Balance-sheet, December 31st, 1864. 


DEBTS AND LIABILITIES. 
20,000 Shares at £3 per Share, £60,000; amounts received in 








anticipation of call, £1,776... - £61,776 0 0 
Reserve fund, £4,500 ; interest, new ace count, “for rebate. on bills 
pouervalbe, £1,068. 308. 4d. 22.0 nen sce cee cce | cee 5,583 10 4 
Amounts due on loans, deposits, &c. ... ... ... ... « 118,898 10 6 
Balance of profit and loss account Me. Soe See | aa ee 5,043 6 0 
£190,801 610 
———— 
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ASSETS. 
Tease of premises oso sce wee te wee weet ne £500 0 0 
Furniture and fittings 


ae ae oe oe ee 402 15 6G 
Preliminary expenses, £3,138. 19s. 4d.; less moiety charged to 

profit and loss, £1,569, 19s. 4d.; £1,569 — wm ee 2,471 15 0 
pe ee ee ee ee ee ee ee 
Cash in hand and in bank ... we 3,533 411 





£190,801 6 10 
——————— 


Profit and Loss Account, December 31st, 1864. 
Currrent expenses for year ending December 31st, 1864, includ- 
ing rent, salaries, directors’ fees, office and general charges, 





c. ase ove aaa eco ane one cee ese £7,511 14 9 
Rabate on bills receivable carried to interest new account ee 1,083 10 4 
Moiety of preliminary expenses written off this year ae 1,569 19 4 
Dividend declared on 26th July, 1864 < we deen ae 4,500 3 0 
Amount carried to reserve fund ... 2. see see tee nee 4,500 0 0 
Balance carried down ets wi ae ee. cal 5,043 6 O 

£24,208 10 5 


Gross amount of profit for year ending December 31st, 1864 ... £24,208 10 5 





£24,208 10 5 





Balance brought down ee ee oe ee ee ee CO 





The Chairman, in moving the adoption of the report, said that it spoke 
for itself, but as some letters had been received by the board, expressing 
dissatisfaction at the reduction of the dividend this half-year, a few words 
of explanation might be satisfactory. He called the attention of the share- 
holders to the fact that besides paying 12} per cent. for the year, they had 
a reserve fund of £4,500, which was equal on the paid-up capital to 74 per 
cent. more, thus making the profits 20 per cent. They had also to bear in 
mind that up to the present their expenses had necessarily been large 
compared with the amount of business they had done. They had entered 
on the undertaking new to the work, and the past year might be considered 
a year of apprenticeship. An amount of business had been brought before 
them which was almost appalling for its vastness, and such as a cor- 
poration with so small an amount of capital paid up as they had could 
not entertain except to a very small degree. They had therefore con- 
fined their business very much to financial matters connected with con- 
tracts, and it was from those operations that the profits of the corpora- 
tion had accrued. With the experience they now had they proposed to 
extend their operations in the direction of the purposes for which the com- 
pany was originally formed, and with that view they had made arrange- 
ments, which would be submitted to the proprietors for their approval, 
with Messrs. Watson and Overend, from which they anticipated very 
satisfactory results. In order to carry out the arrangement a committee 
of directors had been appointed to inquire into the nature of the business 
of Messrs. Watson and Overend, of which Captain Jervis was the chair- 
man, and that gentleman would explain to them the mode in which it was 
proposed to carry the arrangement into effect. They thought it right, as 
directors of what they believed would become a very important company, 
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that they should ask the advice and sanction of the shareholders upon such 
important matters as those which they now proposed to take up, and there- 
fore, in moving the adoption of the report, he would call upon Captain 
Jervis to second the motion, in order to enable him to state what was pro- 
posed to be done. (Hear.) 

Captain Jervis, M.P., in seconding the motion, said that he had taken 
pains in the inquiry, and that in the arrangement they had made they did 
not take over, with a slight exception, any of the actual contracts which 
Messrs. Watson and Overend had in hand, but had secured their hearty 
co-operation and management for all future business. Consequently 
they entirely eliminated anything in the shape of bad or doubtful con- 
tracts, and secured, as the board firmly believed, two of the best men in 
England to assist them in the business for the transaction of which the 
company was originally formed. The exceptions to which he alluded were 
the Tottenham and Hampstead Railway, and two other small railways 
which would pay well. The board had considered most seriously what 
capital would be required to carry on their business, and they had come to 
the conclusion that if, in addition to the present paid-up capital, further 
calls to the amount of £7. 10s. per share, extending over a period of 
eighteen months, were called up, it would give them a sufficient capital 
to embark in the construction of public works. So far they had operated 
as a financial corporation, but it became their serious duty to consider what 
was to be done in future. The directors had therefore turned their atten- 
tion to that subject, and feeling fully justified in the steps they had taken, 
they hoped for the cordial and hearty approval of the shareholders. The 
Attorney-General had been consulted in the matter, and had stated that 
the directors were authorised to make their arrangemenis without consult- 
ing the shareholders, but the board felt that they would much rather 
act in such a matter in accordance with the shareholders, and, with that 
view, they would be submitted to them. (Cheers.) 

Mr. King wished to know whether the item in the accounts of amounts 
due on loans and deposits of £118,398 represented money which they 
might be called on at any moment to pay. 

The Chairman replied that it was money due on deposits for fixed 
periods, and was amply covered by the item on the other side of the 
account, “advances £184,796.” 

(Chena), Jervis added that the company had not made a single bad debt. 
eers.) 

A Shareholder wished to know what the nature of the business was on 
which a gross profit of £24,208, amounting to something like 40 per cent., 
had been made, 

The Chairman said that he was afraid that if they entered into any 
detailed explanation of the business transacted they would shortly have 
no business at all. All that he could say was that it- was of a most satis- 
factory character. (Hear.) 

In reply to further questions, : 

The Chairman stated that the expenses had been heavy in consequence of 
their having a very large concern and doing little business, from the causes 
to which he had referred. He had been connected with business for thirty 
years, and certainly, speaking for himself, he had never done so much 
work for so little pay as he had for this corporation. Of course, as the 
business progressed the expenses would greatly lessen proportionately, but 
they were obliged to pay certain fixed charges, which they had to pay 
whether they did any business or not, With respect to the payment for 
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Messrs. Watson and Overend’s business, that was to be settled by arbi- 
tration, and every care had been taken to protect the interests of the 
corporation. The balance of £5,043 was carried forward to the next 
account in preference to being carried to the reserve fund, because the 
amount carried to that fund (£4,500) was equal to 7} per cent. on the 
capital, which was considered quite sufficient. (Hear, hear.) They might 
have divided considerably more, but they considered that it was preferable 
at the present moment to carry forward a considerable balance. 

A Shareholder thought the course adopted by the directors both wise 
and prudent. He wished to ask whether the directors had taken the full 
amount as their remuneration which they were empowered to do by the 
articles of association. 

The Chairman said that they had not, He explained that the directors 
were twelve in number, and that they were to be remunerated by a fixed 
sum anda per centage, namely, £4,000 a year, and 5 per cent. on the 
surplus, after 5 per cent. had been paid to the shareholders. They had 
taken the £4,000, but not the per centage. 

Mr. Hodgson was glad to hear the statement of Captain Jervis that he 
believed the whole of their advances had been made on good and sufticient 
securities, and asked whether the securities in question had been examined 
by the auditors. 

Mr. C. J. H. Allen, an auditor, replied in the affirmative. 

The report was then unanimously adopted, and a dividend at the rate 
of 10 per cent. per annum, free of income tax, declared. 

On the motion of Mr. E. Makins, seconded by Mr. Ricketts, the present 
auditors, Mr. C. J. H. Allen and Messrs. Deliotte, Greenwood, and Dever, 
were re-elected. 

This closed the business of the ordinary general meeting, which resolved 
itself into an extraordinary general meeting. 

Captain Jervis moved that the- agreement which was entered into 
between the corporation and Messrs. Watson and Overend on the 2nd of 
February, for the acquisition by the corporation of Messrs. Watson and 
Co.’s business, be confirmed. 

Mr. Alderman Dakin seconded the resolution. The committee of direc- 
tors had gone most carefully into the matter, deeming it of the last im- 
portance to the interest of the company. The board had felt, during the 
preceding year, the want of some competent and efficient adviser, and it 
was a matter of the greatest gratification to obtain the co-operation and 
assistance of such eminent men as Messrs. Watson and Overend, who had 
been so successful hitherto in everything they had undertaken. He had 
the pleasure of knowing those gentlemen personally as well as by reputa- 
tion, and he was satisfied that the co-operation of two such tried and 
experienced railway engineers would be of great advantage to the com- 
pany. The board having felt the necessity of abstaining from entering 
into those operations for which the company was formed from the want of 
efficient assistance, the acquaintance of Messrs. Watson and Overend 
promised great success to it. They had heard from Captain Jervis that 
that co-operation would be obtained without mixing up this corporation 
with the enterprises which Messrs. Watson and Overend had in hand. 
Whatever was taken over by the company would be fairly valued, and 
Messrs. Watson and Co. had put themselves entirely into the hands of 
the corporation to decide what was the most equitable way for all parties 
to carry out the agreement ; therefore they had every assurance that they 


would pay no more for the plant, &c., than their own arbitrator thought 
was just. 
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The Chairman, in reply to a question, stated the arrangement did not 
include the lease of the Mid-Wales line. 

The motion having been put, was carried unanimously. 

Mr. G.S. Beecroft, M.P., moved that the amended articles of associa- 
tion be substituted for the old articles. 

Mr. Dent seconded the motion. 

Mr. Revolta called the attention of the meeting to the fact that the 
articles as they stood gave power to the board to increase the capital of 
the company to any amount, without consulting the shareholders. 

The Chairman said that he was quite of opinion that such an unlimited 
power should not be placed in the hands of the board ; and, after a short 
conversation on the subject, it was agreed that the power of the board 
should be limited to the creation of a capital of two millions only beyond 
the two millions of existing capital, thus leaving the same power in the 
hands of the board as they possessed under the old articles. 

Mr. King called the attention of the board to the small amount of 
paid-up capital compared with the nominal capital, and asked the chair- 
man to what amount the shares were to be reduced. 

The Chairman said that the application to Parliament was to reduce 
the shares to £20 shares, and it was contemplated to call not exceeding 
£7. 10s. in the ensuing 18 months on the £100 shares, making the paid-up 
capital £12. 10s. per share. Of course, the calls on the £20 shares would 
be in proportion. The whole matter would, he believed, be referred to a 
committee of the House of Commons, with a view to the passing of a 
general act. 

Captain Jervis said that several banks had found it necessary to apply 
for similar bills, and they had all been referred to one committee. 

In reply to a further question, 

The Chairman stated that by the arrangement made with Messrs. Wat- 
son and Overend, they would become large shareholders, and that such 
amount as might be due to them on a valuation of the plant should be 
credited on their shares in anticipation of calls. 

Mr. King said that it appeared to him that the effect of the reduction 
of theshares would be that they would be £20 shares with £2. 10s. paid 
up, and he still thought the disproportion between the paid-up and the 
nominal capital would be too great. He thought it would be better if 
there were £7. 10s., or even £10 paid-up on the £20 shares. 

The Chairman said that at present the question was before Parliament, 
and it was impossible to tell what course would be taken there, because 
the Houses might fix the shares at £25 or £50. 

A Shareholder asked whether in the event of the shares being reduced 
to £20, the directors would be prepared to hold five times the number 
they now did as a qualification ? 

After a short discussion upon this point it was agreed that the qualifi- 
cation for directors should remain as it stood at present, namely, the 
holding of capital to the nominal value of £5,000. 

The new articles, subject to the two alterations agreed upon, were then 
adopted, and a cordial vote of thanks to the chairman and directors for 
the zeal and energy they had displayed in the management of the concern 
was, on the motion of Mr. Makins, seconded by Mr. H. Barker, carried by 
acclamation. 

The Chairman having expressed his thanks, and those of the board, for 
this mark of confidence, the proceedings terminated. 
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LEICESTERSHIRE BANKING COMPANY. 


Tue thirty-fifth annual general meeting of the shareholders was held at 
the Three Crowns Hotel, Leicester, on the 8th February, Samuel S. 
Bankart, Esq., in the chair. 

The following report was read :— 

“The directors have pleasure in submitting to the proprietors the 
balance-sheets for the half-years ending the 30th of June, and the 31st 
December last. After making provision for bad and doubtful debts, and 
paying the income tax, the net profit of the bank forthe past year amounts 
to £25,231. 7s. 7d. This sum, added to £4,440. 17s. 5d., the unappro- 
priated balance of the preceding year, makes a total of £29,672. 5s., in 
which amount is included £1,124. 12s., for interest on the guarantee fund. 
The directors paid a dividend of £1. 10s. per share for the half-year end- 
ing the 30th of June, amounting to £7,500, and they now recommend that 
the dividend for the half-year ending the 31st of December last be £1. 10s. 
per share, being 10 per cent. on the paid-up capital. After the payment 
of these dividends, and the appropriation of the interest on the guarantee 
fund as above, a balance of profit amounting to £13,547. 13s. will remain ; 
out of this amount the directors further recommend the payment of a 
bonus of 15s. per share, being at the rate of 2} per cent. per annum; also, 
that £5,000 be transferred to the guarantee fund, and that the balance of 
£4,797. 13s. be carried forward to the current year.” 

The profit and loss account will then stand thus :— 


Dr. 
Dividend paid to the shareholders for the half-year ending the 


30th of June, 1864 ... oie 
Ditto, ending 31st of December, 1864 _ 
Bonus of 23 per cent. vie ose me 
Interest on the guarantee fund ... ee 
Amount transferred to the guarantee fund - 
Balance to be carried forward... owe _ si “ 4,797 13 


eee eee 


£29,672 5 0 

Cr. 
Net profit for the year 1864 ist ; an ei « 269m % 8 
Balance of profit for 1863... ove . ose eee e 4,440 17 5 


£29,672 5 0 


And the guarantee fund thus :— 
Balance, January Ist, 1864 eve eee os ae «. £87,208 1 0 
One year’s interest at three per cent. .. eve aes ove 1,124 12 0 
Amount transferred from this year’s profits ove am “~ 5,000 0 0 


£43,332 13. © 


“ At the solicitation of several valuable customers, the directors have 
for the last three months given a market-day attendance at Swadlin- 
cote, in connection with the branch at Ashby-de-la-Zouch, from which 
place it is five miles distant ; the accommodation to the locality i is appre- 
ciated, and as the mineral products of the district and the manufactures 
are very considerable, the directors believe that before long it will become 
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mutually beneficial. In consequence of the continued increase of the 
business, both at the head office and the branches, the directors deem it 
desirable that the capital be further increased by the sum of £50,000, the 
same to be raised by calls on the shareholders, thus making the paid-up 
capital of the bank £200,000. The directors therefore beg to inform the 
-proprietors that it is their intention to make a call of £2. 10s. per share, 
payable on the Ist of July next, and a call of £2. 10s. per share, payable 
on the Ist of January, 1866, and as to the remainder, the shareholders 
will be duly informed at the next annual general meeting. The 27th 
article of the company’s deed of settlement recites: “That two of the 
directors shall annually retire from office; the vacancies to be filled up at 
the annual general meeting ; provided, nevertheless, that on all occasions 
any retiring director may be re-elecied.”’ It is therefore announced that 
Samuel Waters and John Howcutt, Esquires, are the retiring directors. 


Paid-up capital... on ose soe ee. ove «. £150,000 0 0 
Guarantee fund... ae ae kn oa ae ns 43,332 13 0 


£193,332 13 0 


The following resolutions were then passed and adopted :— 

“That the report now read be adopted, printed, and circulated among 
the proprietors. 

“ That the directors be, and they are hereby authorised to declare and 
pay a dividend of £1. 10s. per share for the half-year ending the 31st of 
December, in addition to £1. 10s. per share paid to the shareholders for 
the half-year ending the 30th of June. 

“That the sum of £3,750 be appropriated to the payment of a bonus of 
24 per cent., being 15s. per share; that the further sum of £5,000 be trans- 
ferred to the guarantee fund; and that the residue, viz., £4,797. 13s., be 
carried forward to the current year’s account. 

“That Mr. Samuel Waters and Mr. John Howeutt be re-elected 
directors. 

“ That the thanks of this meeting be presented to the directors for their 
services during the past year. 

“That the thanks of this meeting be given to Mr. Kinton, the 
manager, and to the other officers of the establishment, for their efficient 
services. 

“ That the thanks of this meeting be given to Samuel 8. Bankart, Esq., 
the Chairman, for his able conduct in the chair.” 





THE SOUTH EASTERN BANKING COMPANY. 


A SPECIAL general meeting of the shareholders in this company was held 
on the 21st February, at the London Tavern, under the presidency of 
Andrew Laurie, Esq., for the purpose of confirming certain resolutions 
passed at an extraordinary general meeting held on the 6th February. 

The first resolution, “That clause 17 of the articles of association be 
and is hereby repealed,” was to enable the company to comply with the 
regulations of the Stock Exchange. 

The second resolution was, “That the name of the company be changed, 
and that in lieu of its being The South Eastern Banking Company, 
Limited, the name of the company shall be The Counties Joint-Stock 
Bank, Limited.” 
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Thirdly, “ That the directors be, and they are hereby authorised to in- 
crease the capital of the company by the issue of any new shares of £25 
each to any amount not exceeding £1,000,000, and that such increase of 
capital be made, and issue of new shares take place, at such times and in 
such manner as the directors shall deem expedient.” 

There were not, owing to the inclemency of the weather, enough share- 
holders present to constitute a quorum, and those present having waited 
half an hour, the prescribed time, the meeting was, on the motion of 
Mr. Alderman Abbis, seconded by Captain Mangles, adjourned till the 
following Friday, at half-past twelve, at the office of the company. 

The usual compliment to the chairman closed the proceedings. 





ORIENTAL COMMERCIAL COMPANY. 


A SPECIAL general meeting of proprietors was held on the 22nd February, 
at the London Tavern, Admiral Burney in the chair, for the purpose of 
affirming by a specific resolution the minutes adopted at a preliminary 
meeting held on the 26th January, to the effect, “ That the Oriental Com- 
mercial Company (Limited) should modify its constitution as expressed in 
that of the Oriental Commercial Bank (Limited). That the capital should 
be increased to £3,000,000 nominal, £1,500,000 issued, and that shares 
should at once be created to deliver against transfer of the capital of any 
other body, or upon allotment otherwise up to such amount. That the 
actual shareholders of this company should receive one share of £7 paid 
for every seven of their present shares as a bonus, and that the shares 
should continue to be £20 each nominal, £7 paid as before. That the 
present accounts of the Oriental Commercial Company (Limited) should 
be kept entirely separate as to profit and loss, and be balanced in due 
course for the benefit of this company. On the motion as to whether the 
capital of the Oriental Commercial Company (Limited) should be in- 
creased as proposed, and the name and powers of the Oriental Commercial 
Bank (Limited) should be adopted, it is unanimously resolved that this 
meeting hereby approves and recommends that these measures should be 
carried out, and that the directors should communicate the sense of this 
meeting to the whole proprietary body, and take such other steps here- 
upon as may be requisite to give effect to the propositions in question.” 
The Chairman explained that the object of the meeting was for the 
purpose of giving the necessary authority for carrying out the recommenda- 
tions unanimously adopted at the private meeting of shareholders held on 
the 26th ult. A vast majority of the proprietors were thoroughly con- 
vinced with the directors of the desirability of extending the capital, and 
thus enlarging the basis of the company’s operations. It had been asked, 
Why don’t you make acall? But they started with the idea of not making a 
call, and now they had the opportunity of increasing the capital of the com- 
pany without making a call, and without the difficulty of seeking for that 
capital; in fact, the capital had sought them, and the question was, 
~vhether they should accept the offer so made, and thus, by adding to the 
capital of the company, vastly enlarge the profits of the proprietors. That 
further capital was desirable was proved by the fact that they had been 
frequently compelled to refuse business from want of means. Some might 
say, we have always divided 15 per cent., and we are satisfied without 
going further ; but in these times they could not afford to stand still. If 
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they did they would be sure, sooner or later, to find other companies start- 
ing in competition with them, and probably taking from their profits. 
For himself he was satisfied that the step proposed was the best that they 
could possibly adopt, and he was confirmed in his opinion by the managers 
of some of the first mercantile and banking companies, both in London 
~ and the provinces, whom he had consulted, and who assured him that if the 
proposal could be carried this company would very soon be one of the best 
in the City of London. Some persons might doubt the propriety of chang- 
ing the name to that of the Oriental Bank, but the name of Oriental 
Commercial Company carried no weight with it, and hundreds of people 
did not know the nature of the operations in which the company was 
engaged. At the same time he wished it to be distinctly understood that 
there was no intention of giving up the old business, or to enter upon bank- 
ing operations in the ordinary acceptance of the term; but if they had the 
powers of a bank they would be enabled to assist their friends abroad in 
many ways, and obtain for themselves large profits from transactions 
from which at present they were practically shut out. He concluded by 
moving a resolution formally adopting the minutes. 

Captain Birchill seconded the motion, and after several shareholders 
had expressed themselves favourable to the passing of the resolution, it 
was unanimously adopted. 

Thanks were voted to the chairman, and the business of the meeting 
brought to a close. 





THE EAST OF ENGLAND BANK. 


Ar a meeting of the shareholders in the above bank, held at Norwich, on 
the 22nd February, it was resolved to make a further call of £15 per 
share, which it was estimated would raise £45,000. It was stated that 
the first call would bring in about £30,000. The liquidators also informed 
the meeting of a proposition which had been made by the Rev. A. Cooper, 
one of the directors (against whom proceedings in Chancery had been 
commenced as well as actions brought by individual shareholders), to pay 
£10,000 to obtain a lease from his liability both to the liquidators and the 
individual shareholders. The liquidators having in view the expenses of 
litigation, and believing that in this particular instance the director was 
more sinned against than sinning, recommended the shareholders to accept 
the offer of £10,000, which, it was explained, was exclusive of the liability 
of that gentleman in respect to calls on his shares, which calls, it was esti- 
mated, would amount to very nearly £10,000 more. The shareholders, 
having had the question fully explained to them, adopted unanimously 
the recommendation of the liquidators, and a consent was signed to the 
acceptance of the proposal alluded to. It was stated that the proceedings 
which are being taken against the other director would be pushed on with 
vigour, so that further relief to the shareholders might be obtained 
wherever it was possible. A second dividend of 5s. in the pound will 
be speedily announced; to pay that dividend £140,000 will be required, 
and —— is now in hand £130,000, including the amount received on the 
first call. 
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UNITY JOINT STOCK MUTUAL BANKING ASSOCIATION. 


An extraordinary general meeting of the shareholders of this company 
was held on the 14th February, at the London Tavern, to consider whether 
the prosecution of Terry and Burch should be conducted at the expense of 
the shareholders, and also to consider the resolutions of the directors 
of the 19th of January, 1865, and the future conduct of the liqui- 
dators. Mr. Deputy Rowen, the deputy chairman of the board of direc- 
tors, took the chair.—Mr. Procter moved the first resolution, to the effect 
that the prosecution should be continued by Messrs. Lewis and Lewis, and 
that the expenses be paid out of the funds in the hands of the liquidators. 
Mr. Kench seconded the motion, which was put and carried almost unani- 
mously.—Mr. Lewis said that the law costs in all the prosecutions and 
actions would, he believed, not exceed £500, of which about £150 had 
already been received in fees from the directors, so that the costs to be 
provided for he did not expect would exceed £350.—Mr. Sutton then 
moved a resolution censuring the three directors for the course they had 
pursued, and requesting the shareholder liquidators not to resign, but to 
hold themselves together as a committee of vigilance to watch the proceed- 
ings of the directors in winding up the affairs of the bank.—Mr. Flint 
moved an amendment as follows: “ That the present directors be requested 
to resign, and that the liquidators be appointed directors in their place.” 
—Mr. Newton seconded the amendment.—The Chairman said that as the 
notice convening the meeting did not include the election of directors, he 
could not put it to the meeting.—Great dissatisfaction ensued, amidst 
which the mover put it to the meeting, andit was carried. The chairman 
and directors then abruptly left the chair, and the legal meeting ended 
amid expressions of great disapprobation.—Dr. Cooke was then voted into 
the chair, when Mr. Lewis entered into an explanation of their legal posi- 
tion, and suggested the following resolution :—* That if it be necessary for 
the winding-up of the bank, and the prosecution of Terry and Burch to go 
to the Court of Chancery, the present body of liquidators have power to 
take such steps as they may be advised on behalf of the general body 
of shareholders.””—Mr. Sherwood then formally moved, and Mr. Newton 
seconded the resolution, and it was carried unanimously.—A vote of 
thanks was given to the liquidators for their zealous services, and the pro- 
ceedings terminated. 





CONTINENTAL BANK CORPORATION. 


Tue report of the Continental Bank Corporation, submitted to the meet- 
ing on the 27th of February, exhibits a considerable loss by the failure of 
constituents during the late commercial crisis. Under these circumstances 
the directors deem it their duty to make the shareholders acquainted with 
the precise condition of affairs, to exhibit the whole loss incurred, and to 
offer their suggestions as to the best mode of dealing with it. After a 
most careful examination of the accounts at the head office and branches, 
the total loss is found to amount to £19,500, and after deducting there- 
from the net balance of profits, £5,090, and the reserved fund, £1,000, the 
remaining deficiency is £13,409. This sum the directors recommend should 
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be written off capital account. While regretting this result, the directors 
look forward with every hope to the future. An excellent business has 
been obtained ; the rate of current profit, since the last year’s accounts were 
closed, has very much increased ; and a prospect has been opened up of 
extended connections of a most profitable nature. The amalgamation, to 
“which reference was made in the last report, not having been carried out, 
it became necessary, for the requirements of the bank, to add to the paid- 
up capital by calls on the shares :—viz., £5 on the original shares, on the 
10th of September, and £5 on 10th of December; and on the new shares, 
£5 on Ast of October, and £5 on 2nd of January, 1865. These calls have 
been fairly met, and there still remains £10 to call on the new shares to 
make them equal to the first issue. 
[We shall give a report of the meeting in our next number.] 





THE OTTOMAN FINANCIAL ASSOCIATION. 


Tue report of the Ottoman Financial Association shows that the business 
commenced in London on the 1st June. The Smyrna branch was opened in 
August, and the Constantinople branch in September. The directors pro- 
pose that the financial year shall terminate on the 30th June in each year. 
Meanwhile they recommend that an interim dividend of 10s. per share be 
paid, and that £2,000 be put to reserve fund, leaving a balance of £6,833 
to be carried forward. The directors feel that, notwithstanding the recent 
critical state of commercial affairs, and the opposition of competitive 
establishments, they have good cause to congratulate the shareholders 
upon the success which has been hitherto achieved by the association, and 
they have the fullest confidence in its future prosperity. 
[A report of the meeting will be given in our next.]} 





THE LIVERPOOL BANKS.—DIVIDENDS, &c., FOR LAST 
SIX MONTHS. 





Paid-up 
Capital. 





£ £ 

Alliance a 842,460 | 208,257 
Bank of Liverpool .. wink eal 625,000 | 251,964 
Commercial ..._ ... oss on 350,000 | 183,000 
Eastern Exchange ... ... « 120,000 nil. 

Mercantile and Exchange .. «| 869,295 nil, 

National ... ...  ... ss ese | 219,538 | 97,530 
North and South Wales ... ... | 300,000 | 150,000 
North Western... ... « ose 267,262 7,000 
Royal... -s. eves vse | 500,000 | 82,476 
UEC ce tee wee oe ° 450,000 | 140,481 
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REASONS AGAINST THE BILL OF THE CHANCELLOR OF THE 
EXCHEQUER “TO MAKE PROVISION FOR EMPOWERING 
COUNTRY BANKS OF ISSUE TO OBTAIN RELIEF, &c.”’ 


Tue Bank Act, 1844, while confirming former Acts which empowered 
joint-stock banks to issue notes, fixed the amount of the issues of then exist- 
ing country banks, and prohibited the formation of any new banks of issue, 
but did not relax the restriction of the distance of 65 miles within which the 
existing joint-stock banks of issue might not carry on their banking business. 
The policy of Sir Robert Peel in framing this act was avowed to be 
to provide a practical security for the Bank of England circulation, 
and the gradual extinction of that of private establishments for which 
no security was given; thus power was given to the Bank to com- 
pound with such banks as were willing to relinquish their issues, while 
in the case of bankers ceasing to carry on their banking business or 
becoming bankrupt, the amount of their issues absolutely ceased. Pro- 
vision was further made for increasing the amount, the Bank of Eng- 
land was authorised to issue upon securities, which by this act was 
fixed at £14,000,000, to an extent not exceeding two-thirds the 
amount of private issues that had lapsed, the profit on such additional 
issue being paid by the Bank to the government; under this power 
the amount of issues of the Bank has been increased by £650,000. 
The Bill of the Chancellor of the Exchequer proposes essentially 
to modify the provisions of these Acts. 1. By removing the re- 
strictions of six in the number of partners in banks of issue, and 
providing for the continuance of issues that would otherwise lapse. 
The policy of the Act of 1844 was gradually to extinguish the unsecured 
issues of private establishments, Parliament always retaining the power of 
determining such issues without compensation ; that no banks of issue of 
not more than six partners could unite with others and retain their issues 
with an increase in the number of partners, nor transfer their right of 
issue to others. The operation of the present Bill is to defeat the inten- 
tions of the existing Act,and take from Parliament the power of deter- 
mining the right of issue, should public policy require it, unless by the 
payment of full: compensation to the bank enjoying the right of issue. 
Under the existing law, the issue of any bank, becoming bankrupt, abso- 
lutely ceases, but this Bill proposes that compensation for the unexpired 
term of the right of issue shall be paid out of the public revenues, accord- 
ing to the present value of an annuity of one per cent. on the average 
issues of the Bank; and although the Bill is silent as to the rate 
after which such present value is to be computed, yet reckoning 
it at three per cent. (the rate yielded by the public funds), the cost 
to the consolidated fund for every £100,000 of issue for a period of 
twenty-four years will be about £16,900. 2. The present Bill proposes to 
remove the restrictions upon banks having more than six partners issuing 
their notes within sixty-five miles from London. On the faith of the pro- 
vision of the existing law, other banks were established, carrying on their 
business mainly within the radius of sixty-five miles from London, issuing 
only the secured notes of the Bank of England. The proposed bill will, 
without offering tothem any compensation, bring within the radius of their 
operations a new class of competitors, having peculiar privileges ; and it is 
submitted that neither public policy nor convenience requires that the prin- 


~~ 








” 





The New Italian Loan. 413 


ciples of the Bank Act of 1844 should be violated to the extent proposed, viz. : 
Empowering the establishment of new Joint-Stock Banks of issue by the 
amalgamation of private banks of issue, and the creation of branches of 
existing banks of issue within the radius of 65 miles from London: The 
~revival of country note circulation, which by the cessation of business, or 
change in the constitution of the issuing bank, would cease : Compensation 
out of the public revenues to bankrupt banks for the loss of a privilege, 
which under the existing law at once ceases. The withdrawal for a fixed 
term of years that control over the issue of country bank notes, and their 
determination at any time, which Parliament now possesses. 


<> 
> 





THE LONDON AND MIDDLESEX BANK, LIMITED, 
IN LIQUIDATION. 


Tue following circular has just been issued :—“ 54, Bishopsgate Street 
Within, 22nd February, 1865. Sir,—I am instructed by the directors of 
the London and Middlesex Bank, Limited, to inform you that they have 
determined to make an immediate return to their shareholders, in respect 
of the capital of the bank, at the rate of £1 per share, and that you may 
receive the return upon the shares registered in your name on application 
here any Monday or Thursday in the months of March or April next, 
between the hours of eleven and three o’clock. It will be necessary that 
you should forward your share certificates for examination a few days 
before you apply for the amount due upon them. The directors also 
instruct me to state, that they are continuing their best endeavours to 
realise the remaining assets of the bank with the view of distributing 
them amongst the shareholders as early as possible.—I am, Sir, your 
obedient servant, OswaLtp HoweEtt, Accountant.” 


2 
> 





THE NEW ITALIAN LOAN. 


TuE details of the Italian Five per Cent. State Domain Loan of £8,000,000, 
nominal capital, were issued on the 16th January. The principal and 
interest are guaranteed by the Italian Government, with special hypothe- 
gation on the state domains in terms of the law of the Italian Parliament 
of the 24th of November, 1864. Subscriptions will be received in London 
by the General Credit and Finance Company, and by the Italian Land 
Company ; in Paris by the Soci¢té Générale, and in Lyons by the Credit 
Lyonnaise. The National Bank of Italy will receive applications for the 
principal of those places, the Banque des Pays Bas for Amsterdam, Messrs. 
Von Erlanger and Sons for Frankfort, and the Banque de Credit Géné- 
voise for Geneva. The proceeds of the state domains are estimated at 
about £10,000,000. The bonds are to bear interest at 5 per cent. on their 
nominal amount, to be redeemed at £100 by fifteen equal drawings in fif- 
teen years, commencing Ist January, and payable 1st of April, 1866. The 
price of issue is £77 10s., payable in a period spreading from the present 
date to the 3rd of July, a payment of 5 per cent. being made on the nominal 
amount. A coupon of 24 per cent., due 1st April, 1865, will be attached 
to the script, thus reducing the net price of the bond to 75, and subscribers 
will have the option of paying the instalments under discount, at the rate 
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of six per cent. per annum, on any of the days fixed for payment of the 
instalments. Each bond further carries with it a free coupon de jouissance, 
representing its pro rata participation in 10 per cent. of any profit realised 
by the sale of the domains over their valuation, which, at the average rate 
at which sales are now making, may be estimated at from £2 to £3 ona 
£100 bond, receivable over the fifteen years. The net price of a £100 
bond is thus further reduced to about 74, at which rate the interest, with 
the advantage of the annual drawings, makes the investment equal to the 
rate of over 10 per cent. per annum. The brokers to the business are 
Messrs. James Capel and Co., and Messrs. Mullens, Marshall, and Co. 
The annexed statement with respect to the advantages connected with the 
operation has been circulated :— 

“This loan presents the following advantages to the subscribers. The 
issue at £74 net pays— 

1. £5 a year interest on £74, equal to £6 15s. per cent. 

2. If a subscriber take fifteen bonds, which cost (15 x 74) £1,110 
he gets one bond drawn each year at £100, for which he paid 
£74—+that is, he gets his capital back and £26 bonus each year. 

Thus in the first year he has £1,110 invested, and gets 
£75 interest, 
Plus £26 bonus. 


Or £101 in all, equal to 9 1-10 per cent. 
Tn the last year he remains with one bond, or £74 invested, and gets 
£5 interest 
Plus £26 bonus 
Making £31, equal to 42 per cent. 

The average, as calculated by actuaries’ tables, is 10 3-10 per cent. for the 
whole fifteen years on the capital invested. That is, an investor gets his 
capital back intact by instalments over fifteen years, with £10. 6s. per 
cent. for its use, while he remains out of it. Though the return to the 
subscribers is so high, the operation is a very advantageous one for the 
Tialian Government, as, instead of burdening its finarzes with a permanent 
loan, it obtains this money by the sale of state lands, which both consoli- 
dates the political position of the new kingdom and adds to the wealth of 
the country by placing a great mass of landed property in private hands. 
The following is the position of Italian finance. To start clear in 1865 
the Italian Government required £8,000,000 to meet the arrears of 1864, 
left by their predecessors. They have realised £5,000,000 by anticipating 
a year’s land tax, and £6,000,000 by this measure for the sale of state 
domains. For the future the national debt of Italy, of all sorts, is under 
£200,000,000, and they have extraordinary resources in lands, of convents 
and state railways, dc., of the estimated value of £80,000,000, of which 
£15,000,000 to £20,000,000 may be made immediately available. The 
present Ministry have already made large reductions—viz., £1,600,000 in 
the army and £500,000 in the navy, and further large economies are in 
progress. With a prudent foreign policy their finances will be quite re- 
stored in three or four years.” 
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THE RIO DE JANEIRO GAS COMPANY. 


Tue Rio de Janeiro Gas Company comes out under satisfactory aus- 
pices. The share capital is to be £600,000, in 30,000 shares of £20 


‘each. It will be a limited liability undertaking, and also a “‘ société 


anonyme,” in accordance with the laws of Brazil. The deposit is to 
be £1 per share on application and £4 on allotment, the remainder 
in the following instalments :—£5 on the 28th of April, £5 on the 
30th of May, and £5 on the 30th of June. The company has been 
formed for the purpose of acquiring two concessions granted by the Im- 
perial Government of Brazil for lighting Rio deJaneiro with gas. These 
concessions accord the monopoly of supplying the city of Rio with 
gas for a period of 25 years from the 25th of March, 1854. At 
first it was not possible to obtain power to transfer the concessions, 
and though in the meantime the success of the works has been highly 
satisfactory, at last the Government have arranged that the privileges 
may be vested in a joint-stock company. The net profits for the year 
1863 amounted to £64,500, and for the year 1864 to £65,000, or 
upwards of 10 per cent. on the proposed purchase-money, viz., 
£600,000. Under the terms of the concession the company will be 
at liberty to introduce into Rio de Janeiro all machinery and raw 
material necessary to the manufacture of gas free of duty. The com- 
pany possess the option of paying one-half of the purchase-money in 
fully paid-up shares. The profits will accrue to the shareholders as 
from the Ist of July next. It will thus be noticed that subscribers 
acquire a valuable property and an existing business, the net profits 
of which, irrespective of anticipated progressive increase, will yield 
an immediate return exceeding 10 per cent. per annum. 


& 
> 





THE VARNA RAILWAY. 


Tue Imperial Mercantile Credit Company have announced that they 
are authorised to offer 30,000 shares of the Varna Railway Company. 
The routé is from Rustchuk to Varna, and possesses a concession of 
99 years from the Turkish Government. The share capital is 
£900,000, in 45,000 shares to bearer of £20 each, bearing 2 minimum 
interest of 5 per cent. guaranteed by the Turkish Government. 15,000 
shares have been taken, 9, 000 of which are under offer in Turkey, 
according to the terms of ‘the concession. The price of issue of the 
shares is £12, with a deposit on application of £1, and a payment 
on, allotment of £2. The railway was commenced last June, and 
great progress has been made in all branches of the works. Fifty 
miles of earthworks are ready for laying the rails, and the contractors 
have made arrangements to open the entire line in the autumn 
of 1866. According to the price of issue, shareholders will 
receive 8$ per cent, per annum, and interest will be allowed 
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at the same rate on all payments, and shareholders, it is 
stated, may pay up in full. The shares will be redeemed at par by 
a sinking fund, guaranteed by the Turkish Government, by annual 
drawings, to commence the year after the opening of the line. The 
holder of each share drawn and paid off at £20 will receive a dividend 
warrant, entitling him to participate in all profits earned by the rail- 
way in excess of the guaranteed interest during the remainder of the 
concession. The importance of the traffic is well known, and it will 
form the shortest and most convenient route to and from the East, 
providing the cheapest and most direct means of communication 
between the Moldo-Wallachian Principalities and the countries of the 
Upper Danube and the port of Varna. It is understood that the 
concession for the coast line from Varna to Constantinople has been 
arranged, and that immediate steps will be taken to carry out the 
undertaking, which will increase the traffic and improve the position 
of the Varna Railway Company. The bay of Varna is one of the 
best natural harbours in the Black Sea, where there is a large exporta- 
tion of grain and other merchandise at all seasons of the year. With 
improvements which are to be immediately carried out, the harbour 
of Varna will shortly become one of the finest in Europe. 


2 
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THE WEST LONDON DOCKS AND WAREHOUSES COMPANY. 


TuE promoters of the West London Docks and Warehouses Company 
(with the river frontage at Battersea) require capital to the extent of 
£500,000, in 25,000 shares of £20 each, of which one-third has already 
been subscribed. The company has been formed for the purpose of 
constructing a canal basin, with wharves and warehouses adjoin- 
ing, in the immediate vicinity of the Victoria Railway Bridge at 
Battersea. The objects of the undertaking are two-fold—firstly, to 
supply good wharf and warehouse accommodation to the south-western 
district of the Thames ; and secondly, to accommodate the traffic of 
the various railways which converge to the point at which the wharves 
will be situated. The construction of the Thames Embankment will 
sweep away not less than two and a half miles of wharves, and, as a 
consequence, will almost entirely close up the water way to the several 
warehouses lying along its course. The railway companies which will 
have access to the wharves are the following :—The Great Western, 
the London and North Western, the Great Northern, the South- 
Western, the London Brighton and South Coast, the London Chat- 
ham and Dover, and the Metropolitan. The revenue will be derived 
from canal and dock dues, rental from wharves and warehouses, and 
charges for loading and unloading. Responsible contractors have 
agreed to pay 7 per cent. interest upon the paid-up capital during 
construction, estimated at about two years, and further for twelve 
months after the entire completion of the works. 


»s 
— 











Ww 








417 


THE PROBABLE REDUCTION OF THE RATE OF DISCOUNT. 


Tue bank of finance rate of discount now stands at 4 per cent. 
The Bank of Holland rate is also 4 per cent. The Bank of 
England rate remains as it was, 5 per cent. Both the accounts 
of the bank of finance and the Bank of England are improving, 
but the Bank of France is even in a much stronger position 
than could have been supposed. The bullion has rapidly 
increased, no doubt through the large withdrawal from this side, 
and it has been whispered that contracts have been open to take 
more than £2,000,000 for the Paris market. If this is true it 
will account for the Bank of England directors not having 
acted, while great credit.is due to the shippers for having 
limited their engagements to the purchase of the arrivals, and 
not having interfered with the metallic reserve in the vaults of 
Threadneedle-street. As it is, however, the Bank of England 
reserve is steadily augmenting, and the stock of bullion is 
stronger, so that if the court of directors do not see any breakers 
ahead, they may yet lower the rate to 44 percent. Beyond 
this point it is not likely to descend, because it will be natural 
to expect that the stagnation in the produce market will not 
last for ever, and that there will be a turning point in the 
general business of the country. Altogether it has been a dull 
andlanguid period during the last two months, and if the 
spring is to show the least animation we should shortly expect 
to see evidence of the fact. Most persons are hopeful respect- 
ing the progress of the year, and there is every anticipation 
that things will go smoothly if joint-stock projects are not too 
wildly promoted. Neither these nor new loans will be supported 
as they were twelve or eighteen months since, and it is satis- 
factory to know that the public now avoid any but what may be 
viewed as first-class securities. 





2 
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GRATUITIES TO BANK OFFICIALS. 


Tue Bank of England have given their clerks a bonus of 5 per cent. 
on their salaries. The National Bank of Scotland have granted a 
bonus of 10 per cent. on the aniount of salary drawn for year ended 
November 1, 1864, to any person in their employment at the head office 
and branches. 
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AMALGAMATION OF THE ALLIANCE AND THE 
CONSOLIDATED BANKS, 


Ir appears that a basis of arrangement has been agreed upon for the 
amalgamation of the Alliance Bank with the Consolidated Bank. 
Of course, further negotiations will have to be carried out, and a 
modification of prlirns, effected, before the united establishment can 
be brought into full operation. The possession of the premises of 
the auction mart, the central situation for business, is alleged to be 
one object of the Consolidated Bank in seeking to enter into terms 
with the Alliance. , 
At the last moment the negotiations have been broken off. 





TENDERS FOR BILLS ON INDIA. 


Tne biddings for Rs. 30,00,000, in bills on India, took place at the Bank 
of England on the 1st February. The proportions allotted were—to Cal- 
cutta, Rs. 16,27,000; to Bombay, Rs. 12,00,000; and to Madras, Rs. 
2,22,000. The minimum price was, as before, 1s, 114d. on Calcutta and 
Madras, and 1s. 113d: on Bombay. Tenders on Calcutta and Madras at 
1s. 113d. will receive about 27 per cent., and on Bombay at 1s. 11d. 
about 41 per cent.; all above these prices in full. Further biddi for 
Rs. 30,00,000 took place on the 15th Sehveue. The proportions allotted 
were—to Calcutta, Rs. 15,39,000; to Bombay, Rs. 12,00,000; and to 
Madras, Rs. 2,61,000. The minimum price was, as ‘before, 1s. 113d. on 
Calcutta and Madras, and 1s. 11$d.on Bombay. Tenders on Calcutta 
and Madras at 1s. 113d. will receive about 43 per cent. ; and on Bombay, 
at 1s. 113d., about 92 per cent. ; above these prices in full. 





' SERIOUS ACCIDENT TO MR. K. D. HODGSON, M.P. 


Great sympathy has been expressed in all commercial circles in the City 
within the last few days in consequence of an accident which has happened 
to the Governor of the Bank of England. It appears that Mr. Hodgson 
was proceeding towards his residence in his carriage, when, through an 
accident, he sustained a fracture of one of his arms. Continuous inquiries 
have since been made at the Bank, and the latest reports are that he is 
progressing favourably, and that he may be expected to leave his room in 
about a week. 
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REDUCTION OF INTEREST ON EXCHEQUER BILLS. 


Tue Chancellor of the Exchequer hav given notice that, the interest on 
x oes bills payable on and after the 11th of March next will be 


reduced to 34 per cent. per annum. “All holders of Exchequer bills 
dated the 11th of March, 1862, who intend to demand payment of the 
principal sums therein contained at the expiration of the third year of 
their currency, must leave the said bills at the Bank of England for 
examination not later than the 8th of March next, between the hours of 
10 and 2, and payment of the said principal sums will be made at the 
bank on and after the 11th day of March next. 


a> 
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Communications. 


To the Editor of the “ Bankers’ Magazine.” 
Ballaarat, 24th Dec., 1864. 
BANKING AT BALLAARAT. 


Sir—I have to return you my thanks for your kindness in giving a 
place in your issue of October last to a previous letter of mine, wherein 
the attention of your readers was direeted.to the banking institutions on 
Ballaarat, and also to the system of business in vogue among both English 
and Colonial establishments there. Since my previous communication 
was despatched, the competition for deposits therein referred to, instead of 
subsiding, has largely increased, rendering the giving of extravagantly 
high rates of interest compulsory, if each institution seeks to maintain its 
connection. The high rate of interest allowed, namely, from 5 to 7 per 
- cent. on money lodged for six months, brings to the banks a constantly 
inereasing stream of deposits, which are. diverted from other fields of in- 
dustry, and also from deposits placed at’ call, on which no interest is 
allowed. This system of allowing interest necessitates an equally extrava- 
gant rate of discount on really first-class bills to be charged, which presses 
most severely on, and acts most injuriously to, the commercial classes, 
farmers, and others carrying on large businesses. The rate of discount 
ranges from 10 to 12 per cent. for bills at 3 months, and those having a 
shorter currency might be discounted a shade less. It is only within the 
last 3 or 4 years, the branch banks on Ballaarat, have begun to afford 
discount accommodation to customers on any large scale. The permanent 
character of the goldfields in this locality, and the splendid farming 
country surrounding. the town, together with the various industries from 
time to time established, are amply sufficient to justify the banks doing a 
large and lucrative business inthe shape of discounting bills. In order to 
show you to what an extent the banks have granted assistance, we may 
mention, that the establishment with which we are connected, has more 
than tenfold scattered its funds over a large area of a very diversified 
character during the last three or four years. We scarcely think, dis- 
counting bills by banks on goldfields of uncertain duration, would be 
prudent or wise, as the men commencing business on new “ rushes” are 
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enerally a class of customers of an undesirable kind. The banks on 
Ballarat endeavour to obtain a share of every kind of business. Each 
establishment does not direct its attention to a particular department 
as the London bankers are reported to do. Jt is well known that Ballaarat 
is mainly supported by its ibe resources. The quantity already produced 
by the mines of the precious metal has acted a wonderful part in the histo: 
of England, nay, we think, every country in the world has felt the m: 
spell of the golden magician. The banks purchase almost the entire 
quantity of gold obtained in the Colony. Mining companies are eagerly 
ht for, and those obtaining gold, offered the strongest inducements’ b 
the banks. It is notorious to what an extent the banks undermine eac 
other, and how disgraceful are the schemes adopted to get this or that 
mining account. Fair, manly, and honourable competition is highly de- 
sirable to exist among banks; but, the dealings prevalent here, and we 
presume in other inland districts of the Colony, will, and must, at no 
distant day, bring ruin and confusion to more than one establishment. 
The account of a mining company yielding a considerable quantity of 
gold is of great value to a bank. The bank gets the gold raised from the 
mine, its notes are circulated in payment of wages among the miners ; 
shareholders, as a rule, transact their business with the bank depositing 
their dividends, or perchance obtaining assistance for further investments. 
It needs no great stretch of fancy to see the value of a mining account, 
which puts one or two thousand notes into circulation every fortnight, sells 
from one to three thousand ounces of gold in the same time, and augments 
deposits, or increases discounts to equally large amounts. Were the mines 
of Ballaarat to become non-auriferous, the business now done by the 
a would decrease to such a large extent as to compel six of the eight 
ose. 

During our residence at Ballaarat, we have often wondered at the 
absence of a banker’s association, as also the want of a banker’s library. 
The young men employed in the banks are, perhaps, as well educated, 
and as devoted to literary pursuits as any other classes in the commu- 
ity, but, we veuture to say, there are not very many bank clerks at all 
well read up in books treating of banking subjects, and, indeed, however 
anxious they may be to acquire knowledge of such studies, it is almost 
impossible to obtain works treating upon these branches. We venture to 
throw out a hint to directors and shareholders in England the wend 
of presenting their officers in the colonies with a small collection of su 
books as could not fail to be of the utmost advantage to them in their 
daily avocations. Clerks here work well for the interest of distant pro- 
—- 3 banks have hitherto succeeded; dividends large and tempting, 

ave many atime and oft been declared; we, therefore hope, the intel- 
lectual capacities of our fellow officers will not be allowed to perish for 
want of a few good books. The bank managers in Ballaarat are not 
renowned for their care of those under them; how sadly do we want 
such a man as the late Mr. Gilbart, whose chief pleasure consisted in 
opening up new regions of intellectual food for the banking world of 
London. 

I am, 
Yours sincerely, 


Bank CLERE: 
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Estates of Failed Firms. 


THE ESTATE OF MESSRS. LUNHAM & CO. 


THE adjourned meeting of the creditors of Mr. James Lunham, trading as 
Messrs. James Lunham and Co., was held on the 31st January, when the 
committee reported the result of their labours, showing a revised statement 
of accounts, the liabilities being now placed at £165,000, and the assets at 
£78,000. A composition of 9s. 6d. in the pound was now offered, instead 
of 7s. on the former occasion, payable by instalments at one, three, five, 
eight, and ten months. The estate is to be liquidated under the super- 
vision of Mr. Bird, of Messrs. Coleman, Turquand, and Co.’s, assisted by a 
committee of creditors. 





THE ESTATE OF MESSRS. HILL & WEGUELIN. 


A MEETING of the creditors of Messrs. Hill and Weguelin, who recently 
failed in the Russian trade, took place on the 26th January, when a state- 
ment of accourits was presented by Messrs. Cooper Brothers, accountants, 
showing debts and liabilities of £29,547, against assets of £22,520. There 
was a capital of £13,923 on the 13th March, 1864. The great loss had 
been on shipments to St. Petersburg on joint account with Messrs. Hill, 
in and Co. of that city. The partnership drawings represented 


? 





MERCANTILE SUSPENSIONS. 


THE suspensions announced during the month of February were the 
following :— 

Messrs. R. Baker & Co., Mincing Lane, colonial and drug brokers. 

Messrs. 8S. H. & P. Cohen, Melbourne, merchants. 

Messrs. Gessner & Co., Melbourne, merchants. 

Messrs. Whilowski & Co., Melbourne, merchants. 

Messrs. P. Arrowsmith & Co., Bolton, spinners. 

Mr. Thomas Carr, Blackburn, manufacturer. 

Mr. Garstang, Darwen, manufacturer. 

Messrs. Kenyon & Taylor, Accrington, manufacturers. 


a 
<i 


MONTHLY CHRONOLOGY. 


February 9.—The Directors of the Bank of France reduced the rate of 
discount to 4 per cent. 

16.—S ion announced of Messrs. R. Baker é& Co., of Mincing Lane, 
colonial and drug brokers. 

16.—Advices from Australia report the suspension of Messrs. 8. H. and 
P. Cohen, of Melbourne, with £21,000 liabilities. 

16.—Messrs. Gessner dz Co., of Melbourne, liabilities about £18,000. 
me a Whilowski & Co., also of Melbourne, with £25,000 

i i ities. 
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17.—The Directors of the Bank of Holland reduced the rate of discount 
from 4} to 4 per cent. 

21.—A new Peruvian Consolidated Loan, brought forward by Messrs. 
Thomson, Bonar & Co. The nominal amount is £10,000,000 stock , bearing 
interest at the rate of 5 per cent. per annum. The price of issue ‘is 81 for 
every £100 stock, the chief guarantee being upon guano, the produce of 
= Chincha Islands. 

24.—Suspension announced of Messrs. P. Arrowsmith & Co., spinners, 
of > with liabilities extending to about £200,000. 

24.—Failure of Mr. Thomas Carr, manufacturer of Blackburn » With 
£9,000 liabilities. 

24. —Stoppage of Mr. Garstang, manufacturer, of Darwen, with £15,000 
liabilities. 

24.—Suspension of Messrs. Kenyon and Taylor, of Avensbiaapiin manu- 
—, with £5,000 liabilities. 

24.—'The Chancellor of the Exchequer officially announced the reduction 
of interest on Exchequer Bills, payable on and after the 11th March 
next, from 4 to 3} per cent. per annum. 





BANKING OBITUARY. 


On the 11th February, at Percy Place, Clapham Road, Mr. John Law 
Wight, of the Provincial Bank of Ireland; youngest son of Mr. Rebert 
Wight, late of the Colonial Bank. 

On the 16th of February, Mr. George Charles Cox, many years cashier 
at the Banking establishment of Messrs. Drummond, Charing Cross. 
~ On the 19th February, at Brunisfield Place, Edinburgh, Mr. William 
yd late of the Commercial Bank of Scotland, Glasgow, in the 47th year 
0! age. 





BANK MOVEMENTS. 


The South Eastern Banking Company opened a branch at No, 10a, High 
Street, Bristol, on the 1st February. 





It is officially announced that Mr. John D. Carnegie, of the National 
Bank, who has had 25 years’ experience in that establishment, has been 
appointed general manager of the Metropolitan and Provincial Bank. It 
is also-further intimated that changes in the direction are likely to take 
place, which will bring names of influence an ae practically acquainted 
with banking into relationship with the bo: 
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Monetary Intelligence, 


MONETARY REVIEW FOR THE MONTH OF FEBRUARY. 


Tue course of financial and commercial affairs during the month just 
concluded has not been unsatisfactory. Although at one period the 
prospect existed of a slight pressure in the money market it has latterly 
decreased, and the feeling is, if anything, in favour of lower rates. The 
fear is that if the bank directors were to reduce the quotation there would 
be too great a disposition to encourge ephemeral enterprise, and the result 
would be the diversion of capital from its legitimate channels. New loans 
and public companies are all very well when the available surplus is 
sufficiently large to allow of money being thus employed. But when we 
are looking forward for a restoration to trading activity, the absorption 
thus encouraged is not received with full feelings of pleasure. The Bank 
of France changed their terms to 4 per cent. on the 9th of February, and 
the Bank of Holland has sincé gone to the same figure, so that the principal 
European money markets are lower in their rates by 1 per cent. than we 
are. If, however, the directors choose to sustain their quotation at 5 per 
cent. no grumbling will arise, because it will be imagined that the Court 
is. guided by a wise and prudent policy. The rate for first-class paper out 
of doors is 43 per cent, ; six months’ bills have been negotiated at 5 and 5} 
per cent ; and though there may be a pressure in the early days of next 
month, it will, in consequence of the accumulation of resources, soon pass 
over, and not be attended with the slightest difficulty. On the Stock 
Exchange the rates for short loans have varied from 4 to 2} per cent. ; the 
average quotation is about 3 per cent. 

The English stock market has been dull throughout the month, and 
prices have been gradually declining, and close at a fall of about } per 
cent. There have been occasionally slight improvements, but they have 
been only temporarily sustained. For some days past the Government 
broker has been purchasing New Three per Cent. Annuities, and has also 
made offers for an extensive purchase of Exchequer Bills; but the terms 
he has offered for the latter have not been accepted. The tone of English 
securities is, however, steady. 

With some few exceptions, the dealings in foreign stocks have not been 
extreme, but in general prices showed an improvement, though not to 
any considerable extent. The Confederate Loan and Mexican have been 
most dealt in, the fluctuations in the former being caused by the contra- 
dictory news from America; but, on the whole, the latest prices were satis- 
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factory. In Mexican the decline hasbeen about 1} per cent.; but, on the 
other hand, Peruvian have improved 3 per cent. through the proposed 
consolidation of the debt. There has been some fluctuation in Spanish. 

The market for railway shares has experienced severe fluctuations. For 
instance, a panic has taken place in Great Western and Metropolitan. Both 
classes were too high, but, after receding 5 to 8 per cent. each, they have 
again rallied. The dividends may be considered over now, and therefore a 
retrogression in prices was to be expected. 

Bank shares have also fluctuated considerably. The reports circulated 
respecting some banks, and the amalgamation of others, have caused 
changes in prices, At the last moment the quotations were better. 
Finance and Credit shares have been altogether well supported, with g 
fait extent of business, 





TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month, and twelve months ending thé 
81st of December, were issued on the 23rd February, but as regards the 
month, they do not contrast favourably with previous returns, though on 
the year the balance in favour of 1864 is very considerable. The large 
balance on the year is to be attributed to the general satisfactory state of 
trade in nearly all branches, but the falling off in the month must again 
be put chiefly to the transactions in cotton yarn and cotton manufactures, 
and so long as the war in America continues these items may be expected 
to present unfavourable aspects. The total declared value of exportations 
for the month of December last was £12,095,437, against £14,354,400 in 
December, 1863, and £10,807,033 in 1862, which is a decrease on the 
former period of £2,258,963, but on the latter an increase of £1,288,404, 
For the year last past the total was £160,436,302, against £146,602,342 
in 1863, and £123,992,264 in 1862, which is an increase, as compared with 
the former period, of £13,833,960, and, as contrasted with the latter, of 
£36,444,038. As regards exports, there has been an increase in the follow- 
ing articles :—Alkali, arms and ammunition, coal and culm, machinery and 
wool ; but a decrease in beer and ale, cotton yarn, cotton manufactures, 
haberdashery and millinery, hardware and cutlery, linen yarn, linen manu- 
factures, metals, thrown silk, silk manufactures, spirits, and woollen manu- 
factures. With respeci to imports, there has been an increase in guano, 
flaxseed and linseed, tallow, cocoa, sugar, tea, and tobacco; but a decline 
in raw cotton, flax and hemp, hides, leather manufactures, saltpetre, raw 
silk, wool, woollen manufactures, coffee, spirits, and wine. In cereals there 
has been an increase in the importation of oats and Indian corn, but a de- 
crease in all other descriptions. In the case of provisions, an increase is 
shown in eggs and cheese, with a falling off in bacon and hams, salt beef 
and pork, butter and lard. The variations in the chief articles enumerated 
will be found in the subjoined tables ;— 
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Exports. 

1863. 1864, 
Coals and culm ... _ wi . tons 527,151 659,032 
Cotton manufactures ... eos yards 168,859,045 131,876,650 
Cotton yarn... “a - Ibs. 7,030,469 6,146,491 
Haberdashery and millinery oe . value £ 402,767 326,216 
Linen manutactures ... ° - yards 18,268,975 17,582,407 
Linen yarn ees ‘ ° ee = Lbs. 3,669,199 2,507,074 
Tron, pig so oe ° +. tons 21,140 26,928 
Ditto, railway ... ooo ii -  * 25,600 25,009 
Copper, unwrought ; ° . cwts 11,235 11,397 
Ditto, sheets, nails, &c. . ce 69,846 62,442 
Oil, seed see cae i . gallons 626,398 852,706 
Silk manufactures ie ‘i .. Value £ 112,494 99,999 
Ditto, thrown ... ove ie . Ibs. 36,011 30,184 
Spirits, British ... o . gallons 345,357 135,992 
oollen cloths, &c. aie es. yards 2,110,512 1,822,571 
Woollen and worsted yarn... - ewts 2,421,025 2,133,734 

Imports. 

1863, 1864, 
Cocoa... eve eee eee ——- 296,441 508,103 
Coffee... eco eee ace oo -_ 16,834,649 8,793,654 
Wheat ... a we ae 1,634,954 1,053,631 
Wheat, meal, and flour ‘ae . cwts. 462,679 222,076 
Cotton, raw ue ane =| a 1,257,569 1,208,239 
Le Se ee ee ee 216,875 166,062 
Hemp .. _ oe “ae 171,582 94,905 
Hides, tanned, dal hel ee = Lbs. 763,820 1,158,149 
Leather manufactures... .« . pairs 812,112 840,020 
Butter ie “ wee cwts. 197,610 166,028 
Cheese ... sin ai - ae 159,307 160,991 
Flax-seed andlinseed ... ... - rs. 220,344 241,272 
Silk, raw.. eee pe ies «. Ibs. 850,317 657,136 
Silk, thrown .. ier ‘or 18,321 5,114 
Silk'manufactures 1. we segs 309,049 431,397 
Spirits... oe oe ... gallons 786,255 594,887 
Sugar, unrefined ... uu, vue, CWT 494,760 915,506 
OW ... ais nam om one ag 302,149 338,001 
Tea ities ome) same ae. % 19,752,639 24,865,699 
Tobacco... ooo e ee outs} ae 14,766,011 22,571,243 
Wine... Za aa .-- gallons 1,583,041 1,129,773 
Wool... aa ne aes on S. 21,924,475 20,039,090 

Woollen manufactures... ie ++. Value £ 148,596 121,349 _ 
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THE GRAIN TRADE. 


THE same inactivity which has for some time prevailed in the grain trade 
still continues. There appears but little disposition to operate, except to 
supply immediate wants, and as the supplies continue ample, particularly 
of home-grown samples, there is nothing to cause any improvement in 
prices. Wheat has been in quiet and steady demand. Barley has been 
taken rather less freely, and oats have been in moderate request. The 
latest official average prices were :—Wheat, 38s. 4d. per qr.; barley, 
29s. 2d. per qr.; and oats, 19s. 1d. per qr. 


The Gazette returns for England and Wales have been :— 


Commpenting 
Week Wheat. Weekly Six Weeks 
ending, Qrs. sold. Average. Duty. Last Year. 
1865, 8. d. s. ad. e & 
Jan. 28 ......... 72,510... 38 6 oe 1 0 ° 41 3 
Feb.  sdsesante 83,620... 38 4 wee 1 0 — 40 8 
i iu « “et « (iS S ee 
BD ciesiscss 67,929... 38 a 10 ess 40 8 


4 
The importations since the est of 1864 have been :— 
Wheat. ox Total. 


Twenty-seven weeks ended 21st Jan. 9,920,889 12,925,018 22,845,907 
Four weeks ended 18th Feb. ... ... 636,732 1,605,584 2,242,316 





10,557,621. 14,530,602 25,088,223 
And the weekly averages have been :— 
Twenty-seven weeks ended 21st Jan,... 367,000 479,000 846,000 
Four weeks ended 18th Feb. .. ... 159,000 401,000 560,000 





Less 208,000 78,000 286,000 


a> 
_> 


STATE OF TRADE. 


Tue state of trade has not greatly changed. Some of the cotton specula- 
tors at Bolton and in the neighbourhood of Lancashire have suspended 
through the late fall in the staple. Manufacturing industry, on the other 
hand, however, is improving, and there are prospects of an increased 


spring and summer demand. Business in most departments promises to 
revive. 





& 


SPECIAL NOTICE TO CORRESPONDENTS. 


We have been compelled, much against our desire, to issue this month another double 
number, the crowd of meetings to be dealt with, and the interesting nature of the proceedings 
rendering it impossible to compress them in a single number. The value of the Bankers’ 
Magazine as a work of reference must be an excuse for thus appealing to the indulgence of 
our readers and subscribers. From India, China, and Australia, we have received letters 
requesting that there may be no omission in this respect, the progress of banking and finance 
in this country being watched with great anxiety. 

Several communications stand over for want of space. 

Correspondents will please forward communications addressed to the Editor, No. 8, Birchin 
Lane; subscriptions and orders as usual to Messrs. Groombridge and Sons, Paternoster 
Row, or Messrs. Waterlow and Sons, Carpenters’ Hall, London Wall. 

BaNKING anv Frnanciat AnEcporsEs.—It will be perceived from notice elsewhere, that the 
Editor of the Bankers’ Magazine is collecting and arranging a series of Banking and Finan- 
cia] Anecdotes. Any contributions from subscribers and readers of the Magazine will be 
thankfully received, particularly if the subject-matter shall not have previously appeared in 
print. Nothing personal or offensive will receive publicity. 


The report of the Adelphi Bank was received too late for insertion: it will be published 
next month, _ 
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BANK OF FRANCE. 


























DEBTOR. 
February 2. February 9. February 16. | February 23. 
F. c. F. Cc. F. c. F. c. 
Capital of the Bank . 182,500,000 0| 182,500,000 0] 182,500,000 0| 182,500,000 0 
Profits in addition to 
Capital (Art. 8, Law 
of June 9, 1857) . 6,994,470 23 7,007,295 24 7,013,359 9 7,016,323 38 
Reserve of the Bank 
andits branches... 22,105,750 14 22,105,750 14 22,105,750 14 22,105,750 14 
Reserve in landed pro- 
rae 4,000,000 0 4,000,000 0 4,000,000 0 4,000,000 0 
Notes in circulation ... | 812,425,525 0| 805,966,575 0] 801,601,175 0| 785,025,125 0 
Bank-notes to order : 
and receipts payable 
at sight 6,780,382 75 6,246,618 64 5,859,523 42 5,452,251 83 
Treasury account cur- 
rent, creditor... oe 86,605,076 8 86,966,331 16 87,040,609 32 87,432,028 51 
Current accounts, Paris | 115,213,823 1 129,309, 601 97 116, 517, 152 2| 124,657,523 75 
Do. branch banks 28,216,804 9 23, 730, 161 0 23, 478, 636 0 25,578,311 0 
Dividends payable 3,240,358 75 2, 574, 848 75 2,301,653 75 2,102,003 75 
Discounts and sundry 
interests one 4,267,876 46 4,826,873 36 5,251,360 65 5,627,212 81 
Re-discounted the last 
six months ... we 2,789,444 5 2,789,444 5 2,789,444 5 2,789,444 5 
Sundries... .. .. 10,925,989 86 9,897,778 50| 11,958,471 97 9,101,049 51 
Total ... . |1,286,065,500 33 |1,287,921,267 81 |1,272,417,135 41 |1,263,387,025 50 
CREDITOR. 
February 2. February 9. | February 16. | February 23. 
¥F. Cc. ¥. c. 3 c. ¥. \ 
Cash in hand and cash : ” 
in the branch banks | 318,454,492 94] 339,240,543 4] 354,573,163 4/ 371,630,673 19 
Commercial bills aver- 
due... 2,396,519 84 643,554 0 7,673,600 57 507,898 8 
Commercial bills dis- 
counted, not yet due | 322,560,428 27] 328,857,706 40] 298,239,775 99| 289,959,172 50 
Do. branch banks ... | 328,814,862 0] 307,446,199 0| 305,900,282 0 4,935,926 0 
Advances on deposits 
ofbullion ... ww. 13,806,031 55} 12,470,931 55} 12,576,931 55 12,067,431 55 
Do. branch banks _ ... , 205,610 4,248,210 0| 3,935,000 0 3,395,400 0 
Do. on French public 
securities... 14,925,600 0| 14,584,100 0} 14,301,200 0] 14,102,900 0 
Do. by the branch banks 9,222,500 0 9,205,400 0 8,623,600 0 8,308,900 0 
Do. on railway shares 
and debentures. .... 28,027,800 0] 27,734,900 0] 27,809,800 0} 27,305,900 0 
Do. by the branch banks| 17,928,050 0| 17,573,750 0| 16,869,850 0| 16,754,350 0 
Do. on Crédit pease 
bonds .. aoe * 523,400 0 522,600 0 520,500 0 534,200 0 
Do. branches ... on 355,850 0 531,150 0 322,150 0 320,550 O 
Do. to the State (Con- 
vention June 10, 1857) 60,000,000 0} 60,000,000 0} 60,000,000 0} 60,000,000 0 
Government — re- 
serve ... 12,980,750 14| 12,980,750 14] 12,980,750 14] 12,980,750 14 
Do. disposable... 36,696,737 91| 36,696,737 91| 36,696,737 91| 36,656,737 91 
— e Lamobtlisses 
(law of June 9, 1857) | 100,000,000 0 000 0} 100,000,000 0] 100,000,000 .0 
Hotel and furn.of Bank, hes a Sie dine 
and landed property 
branches “ . 8,408,546 0 8,408,546 0 8,408,595 0 8,408,845 0 
Expenses of manage: 
ment ... ai 208,008 18 221,800 6 223,930 56 460,015 55 
Sundries... ooo eos 6,550,813 50 6,754,389 71 2,801,268 65 5, 057, 375 58 
Total ... ss |1,286,065,500 33 





1,287,921,267 81 





1,272,417,135 41 





1,263,387,025 50 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
. RAILWAY SHARES. 























; ang | Highest. Lowest. Bg 
EnetisnH Funps. 
Consols oo weit we | OOH HOB 893 883 893 to 4 
Exchequer Bills - lpartoSpm} 8 pm 4pm | 3to7pm 
Forgten Stocks. 
Brazilian n ‘i —_ 101 100 101 . 
Buenos Ayres — 92 903 91 
Chilian on — 1013 1003 1013 
Dutch 2} per cents. — 63} 623 63 
Mexican 28 283 268 262 
Peruvian 4} per cents, 83 863 813 86 
Russian oan an —_ 92 91 914 
Spanish ‘ei eee 472 48} 473 472 
Turkish 6 per cents. 91 92 91 92 
Ditto 4 per cents. 99 101 1003 101 
Raritway SHARES. 
Brighton “oo aa ose 1084 110 103 103 
Caledonian one “se 1323 134 1314 131 
Great Eastern 464 473 46 46} 
Great Northern ia 135 135 1303 131} 
Great Western PS * 82 83 722 73% 
Lancashire and Yorkshire ... 1173 1183 116} 116§ 
London and North Western... | 123 1233 1193 1203 
Midland a om 139 1393 136§ 138 
North Staffordshire ... “a 80} 813 80 803 
South Eastern owe . 883 88% 85} 864 
South Western ine 99 993 | 98% 982 
York, Newcastle, and Berwick 114 115 1113 111} 
York and North Midland 1043 106 1024 102} 
East Indian ... ie 101 102 1003 100 
Northern of France ... — 393 393 393 
CREDIT, FINANCE AND DISCOUNT COMPANIES. 
London London 
Share, Paid. latest Share. Paid. latest 
&£ Pe £ hs ws 
= f mys hy Land o- . ‘ Deets and aeons in P ’ 
Consolidated Discount qm) 50 610 6 International ‘Land Credit.) 20 6 8&8 
Contract Corporation ) 100 5 33 .—. Stock ——- = “ 26 10 82 
Crédit Foncier of Mauritius dCreditof Ireland .. 50 5 ina 
(Limited) 6 10... Land Securities * 60 6 34 
ba | Foncier and Mobilier London Financial Associa- 
of Englan 20 5 9 tion (Lim.) . 50 15 “ 
Ditto 20 3 O77 London Mercantile Discount 50 10 
Discount oration (im. y 100 2 164 ay os aan Credit and 
East India 60 7% 5 gay Gan 20 2 23 
Egyptian Commercial and Nation Wooont Co. (Lim.) 25 5 14% 
ate as 20 4 45 National a (Lim.)... 50 10 6 
English and Foreign Credit 50 7% 5 Oriental Financial 50 10 ESy 
Corporation 100 2 } Ottoman Financial Associa- 
Financial Discount (Lim 60 10 of tion ‘dim) 6010 8 
eral Credit and Finance Société Financiaire d'gypte 
of London (Lim.) ... 23 4 6} 20 6 4 
International Financial South African M ge and 
Society (Lim.) .. . 20 5 65 Tnvestment (Lim.). ia an 5 4 
International Contract 50 10 8 | Warrant Finance (Lim.) |. 50 10 8 





7 











whe 
v 





I / 








oo and Masterman’s, 
Ditto, New, issued at 30pm. 
Ditto, issued at 30 pm. of 

which £20 is paid aa 

Albion ... 

Alliance’ Bank of ‘London 
and Liverpool, Limited ... 

Ditto, issued =o. as 

Anglo ‘Austrian Bank ove 

Anglo-E Telian (it. — si 

— Ti ove 


Bank of London 
Bank of Otago (Limited) as 
Bank of Queensland, Limited 
British & Californian (Lim.) 
Bank of Wales ooo ove 
Bank of New Zealand one 
Bank of Victoria, Australia 
Brazilian & Portuguese(Lim.) 
British North American ... 
Chartered Bank of British 
Columbia... ove 
Chartered Bank of India 
Australia and China he 
Chartered Mercantile Bank 
of India, a & China.. 
City Bank ° oss eee 
Colonial Bank .. 
Commercial Bank of “Canada 
Commercial Bank of India 
and the East 
Ditto, issued at 10 ‘pm. a ‘of 
which 10 paid on oor 
Ditto, issuedatpar ... 
Consolidated Bank om. ). 
Continental... 7 
Ditto, New et ose 
East London (Lim. ) eos 
Eastern Exchange ... 
English, Scottish and Aus- 
tralian Chartered Bank ... 
English es Swedish (Lim..) 
European Bank (Lim»ted) .. 
Hindustan, China and J; apan, 


Ditto, issued at 2 pm. 
Ditto, New eco eco 
Imperial (Limited) ae ‘ie 
Imperial ee; a one 
Ionian ... ove ose 
Ditto, New 
Land Mortgage Bk. of India 


429 


JOINT-STOCK BANKS. 


London 


Share. Paid. latest 
Prices 


ee 


RSs venicitecanatt 3s - ® 


SSRSRRoSRSSSEASN SR RE m 


) 


172 
31 


56 
118 


Lond 
Share. Paid atest 
Prices 


& 2 & 
London Bank of Mexico and 
South America (Limited) 50 = :10 9% 
London Bank of Scotland 
(Lim.) +» 100 18 7% 
London and Brazilian Bank 100 4 45xd 
London, Birmingham & Sth. . 
Staffordshire ited) ... 100 22 16 
London, Buenos Ayres and 
River Plate, Limited 100 40 47 
— New, issued at 


pm. 
—. Charteredof Australia 20 23 
London and County Bank... 50 20 74)xd 
London, Hamburg, —_ 

Exchange (Lim.) . 100 18 10} 
London Joint Stock Bank . 50 15 474 
London & South African Bk. 20 20 21§ 
London and South Western 

(Limited) 100 20 «(213 
Londonand Venezuela. (Lim. ) 50 10 5 
London & WestminsterBank 100 20 95 
Merckant Bank (Limited) ... 100 25 33 
Mercantile Exchange (Lim.) 50 0=— «10 7 
Metropolitan and Provincial 


Bank, Limited < w- 100 20 195 
Ditto, New «. 100 10 10 
Midland bank (Limited) -- 100 20 18% 
National B: os -~ 650 30 98xd 
Ditto, — sin 50 «620 85k 
National of Liverpool (Lim. ), 100 =—10 174 
National Provincial Bank o 
England a . 100 42 157 
Ditto, New ove wae 12 oon 
Ditto, ditto ose oe 20 12 46 
New South Wales 20 2 43 
New Zealand Bank Corpera- 
tion (Limited) oso 10 1 1} 
Ditto, New .. ew 10 1 bie 
North Western oe a ae 5 9 
Oriental Bank... Be 25 25 58 
Do. New, issued at 20 pm. 25 25 ooo 
Provincia) Banking or 
ration . 50 5 3hxd 
Provincial Bank of Ireland... 100 2 8 
Ditto 10 10 ° 
Scinde, “Banja and Delhi : 
(Limited) 20 10 tit 
Ditto, issued at 2 pm. ee 20 2 “ 
South Australian ow. 25 25 346 
South Eastern (Lim.) 25 10 104 
Standard of British Africa 
(Limited) a3 100 25 8624 
Ditto “ditto -. 100 25 
Do. New, issued at 6 pm. 100 10 9 
Union Bank of Australia ... 25 25 


54 
Dnion Bank of Ireland, Lim. 100 22 19 
Union Bank of London... 60 15 522 
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Bank of England Weekly Returns. 


ISSUE DEPARTMENT. 





Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 










































































1865. 1865. 1865. 1865. 
Feb. 1. Feb. 8. Feb. 15. Feb. 22. 
£ £ £ £ 
Notesissued 0 ss ase ave] 28,384,365 | 28,421,230 | 28,432,415 | 28,413,185 
Government debentures 11, _ a | _ = 11,015,100 | 11,015,100 
Other securities ... ose po 3,63 365 | 3,634,900 3,634,900 
Gold coin and bullion .., ooo 13, 734 365 3 mm 230 13,782,415 13,763,185 
Silver bullion... os ~ | 
28,384,365 | 28,421,230 | 28,432,415 | 28,413,185 
BANKING DEPARTMENT. 
1865. 1865. | 1865. 1865. 
Feb. 1, Feb. 8. Feb. 15. Feb. 22. 
£ £ £ £ 
Proprietors’ aga tee one 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
Rest 3,514,283 3,608,953 3,619,136 3,602,497 
Public deposits “(including miaiaien 5,541,452 6,252,892 6,572,512 | 6,665,364 

Savings Banks, Commissioners of National| 

Debt, and Dividend Accounts) 

Other Deposits... ove ...| 14,447,994 | 13,814,063 | 13,969,659 | 14,140,885 
Seven day and other bills =. pet 466,428 463,950 658 442,458 

38,523,157 38,692,853 | 39,178,965 39,494,204 
Government Securities (including) 

Dead Weight a ties) 11,023,211 | 11,023,211 ! 11,023,211 | 11,023,211 
Other Securities .. ove ove 18,920,772 | 18,787,891 | 18,856, 988 | 18,790,280 
Notes one cies is ati . 7,852,315 8,141,375 8,497,310 | 8,753,665 
Goldand Silvercoin ... 0... 0 ww 726,859 740,381 71,456 | 837,048 

33,523,157 | 38,692,858 39,178,965 | 39,404,204 
THE EXCHANGES. 
| 
Feb. 3 Feb. 10. | Feb. 17. Feb. 24 
Amsterdam, short ll 15 > wi BB ie 1l 163 

Ditto 3 months ll 18 11 183°; ll 183 ll 19 
Rotterdam, ditto... 11 18 11 183 | 11 18% ll 19 
Antwerp, ditto 25 60 25 50 | 2% 50 25 47 
Brussels, ditto 25 650 25 50 {| 25 50 25 «47. 
Hamburg, ditto ... 13 7 18 7% | 13 7 13 8 
Paris, short ... ... 25 20 25 20 | 2 20 25 20 
Paris, 3 months ... 25 474 25 50 | 2 45 25 45 
Marseilles, ditto . 25 50 25 50 25 47} 25 47% 
Frankfort, ditto ... 1193 1203 | 120} 120} 
Vienna, ditto ll 67 11 60 | ll 65 ll 62 
Trieste, ditto... .. ll_ 67. ll 60 | ll 65 ll 65 
Petersburgh, ditto 303 303 304 302 
Madrid, ditto 47 47 | 47% 473 
Cadiz , ditto eee nak da 47 47} 47% 47% 
Leghorn, ditto... om aa 25 62% 25 624 | 25 60 25 60 

Milan eco eee ° 25 62: 25 624 25 60 25 62} 
Genoa, ditto... 20 25 624 25 623 | 25 60 25 624 
Naples, ditto... on 25 625 25 623 | 25 60 25 623 
Palermo, ditto 25 624 25 62% | 25 60 25 624 
Messina, ditto 25 624 25 623 | 25 60 25 623 
Lisbon... bea es 514 513 | 513 513 
Oporto... a ae 51g 513 | 514 51} 

PRICES OF BULLION. 
| Per Oz. ; Per Oz. Per Oz. | Per Oz 
2s. ad. £s.4 £ s. d. £384 
Foreign Gold in Bars (Standard) ...) 317 9 317 9 3179 | 317 9 
Mexican Dollars ooo | 000 000 000 |050 
Silver in Bars (Standard) a 000 000 }000 |} 000 
| 
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Bankers’ Wieeklp Circulation Returns. 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GazETTE, 
PRIVATE BANKS. 






























































{} Author- AVERAGE AMOUNT. 
NAME OF BANK. ized 
| Issue. || Jan. 14, | Jan. 21, | Jan. 28, | Feb. 4. 
| 
£ || ¢ £ £ £ 

t “Ashford BARK  coccoccccconcsscessosess 11,849|| 11,472 | 11,597 | 11,333] 11,820 
2 Aylesbury Old i ciceccclitinid || 48,461]! 23,179 | 23,867 | 23,570| 23,115 
3 Baldock and Biggleswade Bank ...!| 37,223|| 18,436 | 18,696 | 19,883 | 20,059 
4 Barnstaple Bank  .........+0+00. eoccee 17,182|| 3,730 | 3,605 | 3,420| 3,211 
5 Bedford Bank..........escecesseeseeeees 345218) 28,962 | 28,857 | 28,487 | 28,503 
6 Bicester and Oxfordshire Bank . 27,090|| 14,650 | 14,477 | 13,947 | 14,092 
7 BirminghamBank- ~AteweodeeOn| 23,695|| 21,746 | 21,552 | 20,897 | 19,041 
8 Boston Bank—Claypons and Co....!| 75,069|| 69,105 | 68,504 | 66,545 | 64,325 
9 Boston Bank—Gee and Co.......... 15,161) 14,994 | 14,646 | 14,317 | 14,256 
10 Bridgewater Bank.........cecseseesses 10,028), 5,811 6,434 | 6,328 | 6,072 
OE FE GIN cnksinsdinevcedentpertenies 48,277 | 23 »897 | 22,273 | 21,008 | 20,725 
12 Broseley and Bridgenorth Bank...) 26,717 15,293 a 15,459 | 14,892 
13 Buckingham Bank.......... seseseeeees'| 29,557|| 19,806 | 19,881 | 19,400 | 19,718 
14 Bey ae Sa Bank — 515723 51s4t9 50,349 522447 
15 Banbury Bank  .......cccccecccescee ‘| 435457]! 25,32 26,4 255432 | 24,043 
t6 Sohanr Old Bank ......... saenecsse 55s153|| 19,647 rang 19,633 | 19,321 
17 Bedfordshire Leighton Buzzard Bk.|| 36,829)| 34,623 | 34,347 | 35,326 | 35,579 
18 Birmingham Bk.—Lloyds & Co. ...|| 38,816|| 28,239 | 28,701 | 27,579 | 27,804 
19 Brecon Old Bank .......ccccecessecees 68,271|| 45,009 | 43,783 | 42,407 | 42, 798 
20 Brighton Union Bank ..........ss0++|| 332794|) 23,569 | 24,045 | 23,541 | 23,658 
21 Burlington and Driffield Bank......,| 12,745|| 12,457 | 11,654 | 11,349 | 11,035 
22 Bury St. Edmund’s Bank............ 3,201 |) 3,082 | 3,506 | 3,054 | 2,594 
23 Cambridge Bk.—Mortlock & Co.| 25,744/] 13,724 | 14,181 | 13,373 | 13,425 
24 Cambridge and Cambridgeshire Bk.| 49,916|| 41,780 | 40,244 | 39,229 | 39,879 
25 Canterbury Bank ......... cemmeacereer 33,671 || 30,345 | 29,545 | 28,803 | 28,892 
26 Carmarthen Bank .2..csccccscecccocsee 233597 15,821 | 15,778 | 14,200 74,084 

27 Chertsey Bank .......... cnadaninaens 35439), 3,TOL 3,312 2,954 | 3,15 
28 Ceteherter Bank...... siitinctace 25,082 || 17,389 | 17,065 | 17,587 | 18,094 
29 Colchester and Essex Bank 48,704|| 31,192 | 31,295 | 30,689 | 30,796 
30 Cornish Bank—Tweedy & Co. ...| 49:869|| 29,673 | 28,640 | 28,408 | 28,850 
ce ge een 12,045|/ 52149 | 4,950 | 5,297 | 5,302 
32 City Bank, Exeter..........0.s0es0 wes] 21,527) 15,818 | 16,276 | 16,270 | 16,356 
33 Craven Bank—Alcocks & Co. ...| 77:154|| 66,620 | 65,793 | 66,243 | 65,773 
34 Chepstow Old Bank ...........sees0e- | 9,387|| 65547 | 7,009 | 6,982) 7,556 
35 Derby Bank—Messrs, Evans &Co,| 135332|| 10,851 | 10,076 | 10,201 | 10,591 
36 Derby Bank—Smith and Co. ......|| 41:304|, 32+888 | 30,782 | 29,243 | 29,099 
37 Derby Old Bank ........ssecceseeeees 27,237) 27,670 | 28,729 | 26,745 | 25,186 
38 Devizes and Wiltshire Bank ...... || 20,674 | 6,515 | 6,740 | 6,610 | 6,654 
“ <  _atleeateeneestanes || 10,657|| 95873 | 10,548 | 9,992 | 10,070 
40 Doncaster Bank and Retford Bank.) 77,400) 58,342 | 60,721 | 61,957 | 64,233 
41 Darlington Bank ..cccccccesceseeeeee|| 85,218 | 83,813 | 85,278 | 84,505 | 82,259 
42 Devonport Bank  ....ccresseececsecees 10,664 | 7 156 | 6,936 | 6,617 | 6,462 
43 Dorchester Old Bank ......s0ss0000: 48,807) 351935 3, 758 | 37,140 | 36,783 
44 East Cornwall Bk.—Robins & Co. || 112,280 88,671 | 88,040 | 88,028 | 86,410 
45 East Riding Bank—Bower & Co. || 53:39?|| 522405 | 539227 52,097 | 51,367 
46 Essex Bk. & Bishop's Stortford Bk. 69,637|| 364577 | 372005 | 36,412 | 37,570 
47 Exeter Bank ......sssceseee eset 37,894 || #1383 23,048 “a a 

8 Farnham Bank ......... escscesesoscsce|| 842089 8,380 | $2977 | 50770) S48 
49 ae rl EE weesl| 6,681], 6,015 | 5,486 | 5,367 | £,185 
50 Godalming Bank ....,..scc0-sesess0+| 6,322|/ 4,885 | 4,894 | 5,318 | 5,371 
51 Guildford Bank..........sssesseesesee || 14,524|| 10,887 | 10,545 | 9,714 | 10,278 
52 Grantham Bank--Hardy and Co..|| 30372|| 242791 | 23,699 | 24,673 | 24,142 
§3 Hull & Kingston-upon-Iiul! Bank 19,979|| 19,149 | 18,006 | 18,886 | 20,068 
54 Huntingdon Town senate kena 56,591|| 345749 | 352350 | 37,071 | 35,236 
55 Harwich Bank .......... ka bo EE «es §,085 | 5,109] 5,275 
56 Hertfordshire, Hitchin Bank ......|| 38+74|| 31.951 | 335175 | 33»939 | 335747 
57 Ipswich Bank 21,9011] 20,174 | 20,200 ! 20,220 | 20,969 
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NAME OF BANK. 





58 Ipswich & Needham Market Bank 
s9 Kentish Bank—Mercer & Co. ... 
60 Kington and Radnorshire Bank.. 
61 Knaresborough Old Bank ......... 
62 Kendal Bank  ......ceccccceeseceesees 
63 Longton Staffordshire Bank ...... 
64 Leeds Bank ........ccccceeseesessesees 
65 Leeds Union Bank .......esseeseeees 
66 Leicester Bank..........-cseseeeeesees 
67 Lewes Old Bank ........-seeseeseseee 
68 Lincoln Bank ........s.ceeesseereeees 
69 Llandovery Bank & LlandiloBank 
70 Loughborough Bank 
71 Lymington Bank.........secsesseeres 
72 Lynn Regisand Ranenteshipeneet 
73 Lynn Regis and Norfolk Bank .. 
74. Macclesfield Bank ..........00+0+ eee 
75 Manningtree Bank ..........seesees 
76 Merionethshire Bank ...........+00- 
97 Miners’ Bank ....cccccccccccsceccccee 
78 Monmouthshire ‘Agricultural and 
Commercial Bank ........ coves 
79 Monmouth Old Bank ..........0.00. 
80 Newark Bank ..........sscocsesseeees 
81 Newark and Sleaford Bank . 
82 Newbury Bank....... ecscccecccccse coe 
83 Newmarket Bank.............cesesess 
84 Norwich Crown Bankand Norfolk 
and Suffolk Bank ..........0000+ 
8s Norwich and Norfolk Bank ...... 
86 Nottingham & Nottinghamsh. Bk. 
87 Naval Bank, Plymouth ............ 
88 NewSarum Bk en 
89 Nottingham Bank  ........ssesseses 
90 Oswestry Bank ..... 
91 Cxford Old Bank.......... 
92 Cld Bank, Tonbridge 
93 Oxfordshire Witney Bank ...... .. 
94 Pease’s Old Bank, Hull 
95 Penzance Bank  ..........ccsessecees 
96 Pembrokeshire Bank .............++ 
97 Reading Bank—Simonds & Co. 
98 Reading Bk.—stephens, Blandy &Co. 
99 Richmond Bank, orkshire ° 
100 Rochdale Bank ........... saclniawsiii 
tot Royston Bank ........-s0008 sreccccees 
1oz Rugby Bank....... ecsececcseccccsccces 
A BIN 0 i iabenceeeensanieniian 
104 Saffron Walden & NorthEssex Bk. 
105 Salop Bank .........cessessesseseseees 
106 Scarborough Old Bank 
107 Shrewsbury Old Bank..........-.06 
108 Sittingbourne and Milton Bank.. 
109 Southampton Town & County Bk. 
110 Southwell Bank .......-....seseeeee 
t11 Southampton and yeaa Bk. 
112 Stafford Old Bank ............s0000 
113 Stamford and Rutland Bank .. saanel 
114 Shrewsbury and Welsh Pool Bank 
115 Taunton Bank .....sccsseccesececeeees 






seceeceee er 








Author- 
ized 
Issue. 





£ 
80,699 
‘| 19895 
26,050 
21,825 
44,663 
5,624 
539357 
37,459 
32,322 
44,836 
100,342 
325945 
75359 
5,038 
42,817 
13,917 
15,760 





7,692 
10,906 
18,688 


29,335 
16,385 
28,788 
51,615 
36,787 
23,098 


49,671 
105,519 
10,866 
27,321 
15,659 
31,047 
18,471 
345391 
13,183 
11,852 
48,807 
11,405 
12,910 
37519 
43.271 
6,889 
5,890 
16,393 
17,250 
29,864 
47.646 
22,338 
24,813 
43,191 
4.789 
18,589 
14,744 
6,770 
14,166 
31,858 
25,336 
29,799 





116 Tavistock Bank . 





13,421 


AVERAGE AMOUNT, 












































Jan. 14. | Jan.21. | Jan. 28. | Feb. 4 
£ 2 | £ £ 
551343 | 54,524 | 53,651 | 53,784 
17,461 | 18,707 | 17,918 | 17,073 
18,217 | 18,165 | 17,857 | 17,848 
20,035 | 19,701 | 19,781 19,408 
39,665 | 40,125 | 40,060 41, 64¢ 
52125 | 5,149 | 4,881 | 4,661 
551773 | 53,470 | 522608 | 50,966 
35,022 | 37,333 | 37288 | 37,362 
26,679 | 26,427 | 26,734 | 24,995 
30, §06 | 32,143 | 29,770 | 29,557 
89,457 | 90,933 | 88,141 | 87,616 
11,799 | 11,333 | 92638 | 9,096 
7,129 | 7,063 | 6,930] 7,165 
35374 3,891 4,025 32937 
30,366 | 30,868 | 30,695 | 30,459 
12,722 | 11,964 | 12,054 | 11,651 
12,778 | 13,133 | 12,717 | 12,500 
5,705 ae 6,069 | 6,039 
7,316 6,543 6,000 5,129 
18,844 | 19,026 | 18,068 | 17,940 
30,965 | 27,913 | 27,173 | 27,998 
3,665 | 4,026 | 35565 | 3,675 

21,705 | 21,848 | 21,844 ane 
455337 | 46,033 | 45,082 | 43,525 
13,492 | 14,468 | 13,746 | 13,932 
17,062 | 17,011 | 17,040 | 17,738 
47,877 | 49,303 | 49,044 | 49,388 
82,555 | 82,666 | 82,568 | 81,137 
73772 | 7,677 | 8,131 8,372 
23,977 | 24,830 | 23,744 | 23,884 
75892 | 7,657 | 7,305| 7,812 
24,200 | 24,055 | 74,409 | 24,030 
92141 | 9,239 | 95342 | 9,606 
32,172 | 32,401 | 31,256 | 32,352 
10,829 | 10,995 | 10,365 | 10,309 
9,107 | 9,272 | 95495 | 9,207 
45,931 | 46,873 $3,948 45,244 
9,632 | 8,985 | 8,345 | 8,574 
10,760 | 10,019 9,471 9,155 
25,782 | 27,249 | 76,367 | 26,154 
28,465 | 28,578 | 28,537 | 28,525 
5,626 | 5,820] 5,769 | 5,334 
1,460 1,764 1,670 1,637 
10,185 | 9,876 | 9,992 | 9,772 
95573 | 10,583 | 10,788 | 10,759 
12,087 | 12,170 | 11,978 | 11,566 
22,723 | 23,119 | 23,593 | 24,247 
10,815 | 10,714} 9,631 9,682 
23,088 | 23,692 | 23,497 | 23,920 
34,238 | 33,479 | 32,005 | 31,126 
35534 | 3,562 | 3,496 | 3,378 
11,054 | 10,794 | 10,065 | 10,020 
8,664 | 8,831 8,549 | 8,528 
2,441 25224 2,022 2,119 
13,787 | 13,756 | 14,046 | 13,085 
18,430 | 18,358 | 18,528 | 17,913 
20,461 | 21,800 | 19,995 | 19,335 
20,739 21,223 21,0 20,319 
10,073 | 9,771! 9,380 ' 8,737 


| 
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|| Author-| AVERAGE AMOUNT. 
NAME OF BANK. eee er 
Issue. Jan. 14.| Jan. 21. | Jan. 28, | Feb. 4 
: | £ £ £ oh ae 
117 Thornbury Bank .......+.sesseseeeees || 10,026|| 6,838 | 7,343 | 7,145 | 6,859 
118 Tiverton and Devonshire Bank...|| 13,470|| 11,505 | 11,303 | 10,475 | 10,688 
119 Thrapstone and Kettering Bank..|| 11,559 || 11,444 | 10,755 | 11,470 | 11,925 
120 Tring Bank and Chesham Bank..|| 13,531 || 12,704 | 13,745 | 13,492 | 13,108 
121, Towcester Old Bank ......... PERS 10,801|| 5,794 | 5,838 | 5,658 | 5,907 
122 Union Bank, Cornwall ...........- | 17,003 || 16,540 16,608 | 16,994 | 16,677 
123 Uxbridge Old Bank ......... sans 25,136|| 8,287 | 8,390 | 8,620] 8,809 
124 Wallingford Bank ......sccceseeeees 17,064); 5,680 | 6,368 | 6,320| 6,249 
125 Warwick and Warwickshire Bank|| 30,504 || 18,888 | 19,350 | 18,980 | 18,239 
126 Wellington Bank, Somerset ...... 6,528 | 2,584] 2,589 | 2,399 | 2,298 
127 West Riding Bank ...... sesccccsceee 46,158 || 39,229 | 40,236 | 41,362 | 41,705 
128 Whitby Old Bank .........cese0008- 14,258 || 14,160 | 14,027 | 14,104 | 13,986 
129 Winchester, Alresford & AltonBk.|| 25,892 || 11,169 eee 11,158 | 11,022 
130 Weymouth Old Bank ..........+20+- 16,461 || 16,422 | 16,283 | 17,082 | 15,886 
131 Wirksworth and Derbyshire Bk. || 37,602|| 35,561 | 34,041 | 34,451 | 35,492 
132 Wisbeach and Lincolnshire Bank|| 59,713 || 37,670 | 37,999 | 37,845 | 37,665 
133 Wiveliscombe Bank..........0se0se++|| _7:602|| 41499 | 45313 | 4,000) 3,351 
134 Worcester Old Bank ......... manawa 87,448 || 52,152 | 52,936 | 51,846 | 50,896 
135 Wolverham. Bk.—R. & W.Fryer|| 11,867|| 10,303 | 10,713 | 10,652 | 9,948 
136 Yarmouth and Suffolk Bank...... §3,060|| 42,808 | 42,996 | 41,640 | 41,906 
137 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 11,350 | 10,723 | 10,634 | 10,255 
138 York Bank ....ccccccoccocccccsssesses 46,387|| 38,796 | 38,974 | 38,318 | 39,155 
JOINT STOCK BANKS. 

1 Bank of Westmoreland......... eecee- 12,225 || 10,452 | 10,739 | 10,234 | 10,437 
2 Barnsley Banking Company ...... 9,563 || 8,790 | 8,898 | 8,839 | 9,032 
3 Bradford Banking Company ...... 49,292 || 48,023 | 49,019 | 49,787 | 49,663 
4 Bilston District Banking Company|| 9.418|| 9,343 | 8,931 | 8,108 | 8,203 
5 Bank of Whitehaven........cssssee0e- 32,681 || 27,455 | 28,788 | 29,165 | 30,433 
6 Bradford Commercial Banking Co.|| 20,084]| —... 20, 780 | 19,642 | 19,156 

7 Burton, Uttoxeter,and Staffordshire 
Union Banking Co. .......0-++ 60,701 || 50,752 | 48,575 | 45,429 | 45,441 
8 Chesterfield & N. Derbysh. Bk. Co.|| 1%,42)|| 8,556 | 8,785 | 8,897] 9,738 
g Cumberland Union Banking Co....|| 355395|| 32.524 | 32,027 | 30,397 | 27,261 
10 Coventry and Warwickshire Bk. Co.|| 25,734|| 15,949 | 16,230 | 15,914 | 14,766 
11 Coventry Union Banking Company|| 16,25! || 12,525 | 13,990 | 13,118 | 12,970 
12 County of Gloucester Banking Co.||'44,352]|102,921 |103,010 |102,375 |T01,110 
13 Carlisie & Cumberland BankingCo.|| 25,610]| 24,201 | 24,075 | 24, 265 | 24,142 
14 Carlisle City and District Bank ...|| 19:972|| 20,152 | 19,741 | 19,881 | 19,960 
15 Dudley & West Bromwich Bk. Co.|| 37,596|| 31,720 | 325449 | 30,841 | 29,173 
16 Derby and Derbyshire Banking Co.|| 29,993|| 19,065 | 19,082 | 18,698 | 18,786 
17 Darlington Dist. Joint Stock Bk.Co.|| 25,134] 20,730 | 20,367 | 20,292 | 20,170 
18 Gloucestershire Banking Company]||!55+92¢||134,899 [1365517 |134,773 |136,475 
19 Halifax Joint Stock Bank............ 18,£34]| 16,445 | 16,984 | 16,534 | 16,285 
20 Huddersfield Banking Company...|| 37:354|| 34.764 | 36,272 | 34,758 | 345339 
21 Hull Banking Company ............ 29,333|| 28,570 | 28,408 | 27,463 | 27,594 
22 Halifax Commercial Banking Co...|| 13»733|| 11256" | 12,156 | 12,253 | 11,813 
23 Halifax & Huddersfield Union Bk.|| 44137|| 36,870 | 38,556 | 38,356 | 36, 695 
24 Helston Banking Company ......... 1,503]/ 15499 | 15525 | 15495 | 1,490 
25 Knaresborough and Claro Bk. Co,|| 28,059 || 24,004 | 24,429 24,684 | 24,279 
26 Lancaster Banking Company ......|| 64531! || 52.929 52,561 | 51,779 | 54,650 
27 Leicestershire Banking Company...|| 86060]| 58,495 | 59,984 | 60,760 | 60,674 
28 Lincoln and Lindsey Banking Go..|| 5%520|| 492485 | 49,170 | 48,909 | 48,474 

29 Leamington Priors and Warwick- 
shire Banking Co. ...c.seeseesees 13,875 || 10,870 | 10,701 | 10,899 | 10,890 
30 Ludlow and Tenbury Bank......... 10,215|/ 8,015 | 8,461 | 8,525] 7,734 
31 Moore & Robinson’s Notts. Bank...|| 359813 || 26,321 | 26,461 | 25,436 | 27,861 
32 Nottingham and Notts. BankingCo.|| +9477 we 25,613 | 25,909 | 25,178 
33 National Provincial Bk. of England||442937! ||413, 114 411,189 ]402,025 |1395,570 
34 North Wilts Banking Company ...|| ©3:939]| 38,780 | 38,657 | 37,703 | 38,430 
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Author- AVERAGE AMOUNT. 
NAME OF BANK. ized 
Issue. | Jan. 14. | Jan. 21.| Jan. 28. | Feb. 4. 
ge £ £ £ £ 

35 Northamptonshire Union Bank ...|| 84,356| 61,852 | 62,475 | 62,467 | 62,888 
36 Northamptonshire Banking Co. ...|| 26,401| 19,575 | 19,720 | 19,797 | 19,376 
37 North and South Wales Bank...... 63,951| £7,330 | 59,190 | 52,635 | 52,880 
38 Pare’s Leicestershire Banking Co...) 59,300] §3,987 | £4,105 | 55,020 | 555199 
39 Saddleworth Banking Company ...|| 8,122 335 335 335 335 
40 Sheffield Banking Company......... | 35,843] 36,375 | 37,207 | 35,065 | 34,165 
41 Stamford, Spalding &BostonBk.Co.|| 55,721! 47,195 | 48,224 | 46,955 | 45,800 
42 Stuckey’s Banking Company ...... (356,976 300,922 |302,120 |297,680 |296,y19 
43 Shropshire Banking Company...... 47,951} 38,874 | 39,¢98 | 38,750 | 39,956 
44 Stourbridge and Kidderminster Bk. | 56,830] 53,596 | 55,119 | 54,030 | 52,595 
45 Sheffield and Hallamshire Bank .. || 2 23,524] 22,098 | 23,081 | 24,454 | 24,175 
46 Sheffield & Rotherham Jt. Stock Bk. | 52,496] 49,963 | 50,076 | 51,875 | 53,021 
47 Swaledale and Wensleydale Bank..|| 54,372| 47,570 | 48,311 | 47,088 | 45,245 
48 Wolverhampton & Staffordsh. Bk..|| 35,378] 30,404 | 31,200 | 29,629 | 27,467 
49 Wakefield and Barnsley Union Bk.|| 14,604] 14,830 | 14,806 | 14,592 | 13,663 
50 Whitehaven Joint Stock Bank ...|; 31,916} 22,250 | 23,066 | 22,114 | 22,470 
51 Warwick and Leamington Bk. Co.|| 37,124] 26,962 | 26,547 | 26,404 | 25,762 
52 West of Eng.& S.Wales District Bk.|| 83,535] 80,492 | 80,419 | 77,804 | 78,706 
53 Wilts & Dorset Banking Company | 76,162] 73,071 | 74,358 | 72,580 72,973 
54 West Riding Union Banking Co.... | 34,029 355310 | 33,517 | 30,338 | 30,491 
55 Whitchurch and Ellesmere Bk.Co.|| 7,475} 5,310] 5,064! 4,588 | 4,297 
56 Worcester City and County Bk.Co.|| 6,848) 3,%42 vee 3,624 | 3,466 
57 York Union Banking Company ...|| 71,240] 70,703 | 72,014 | 70,274 | 70,044 
58 York City and County Banking Co. 94,695] 90,107 | 90,384 | 88,563 | 87,660 
59 Yorkshire Banking Company ......|/122,532|120, 780 |121,700 |122,297 |120,879 











trish anv Scoteh Circulation Returns. 


Average Circulation, and Coin held by the In1su and Scorcn Banks during the four 
weeks ending Saturday, the 4th day of February, 1865. 


IRISH BANKS. 









































| Average Circulation during Four Weeks —a 
| bites ecil ending as above. ver Coin held 
NAME OF BANK. || Circulation. #5 and during Four 
upwards. Under £5. Total, pie ag 

| & et ae or £ | €£ 
Bank of Ireland ..........0..2|3738»428]|11408,475 |1,076,050 |2, 484,525 | §27,230 
Provincial Bank of Ireland 927,667|| 377,764 | 486,161 | 863,925 | 369,246 
Belfast Bank .......c..s000 sees] 281,611]} 110,073 | 310,£36 | 420,609 | 216,921 
Northern Bank ..........0.... | 243,44¢]/ 86,805 | 265,299 | 352,104 | 187,241 
PE SR icccicsnescconccsoses |} 311,079)) 153,322 325,339 | 478,652 214,513 
The National Bank............ 852,269|| £47,287 | 566,606 |1,113,893 | 617, 339 
Toraxs (Irish Banks) ...'|6,354,494)/2, 653,726 |3,029,982 15,713,708 |2,132,490 

SCOTCH BANKS. 

Bank of Scotland .........0.- | 300,485|| 168,042 | 298,664 | 466,706] 268,536 
Royal Bank of Scotland eee|| 216,451|| 189,512 | 318,129 | 507,641 370,800 
British Linen Company ..... | 438,024]| 162,993 | 302,573 | 465,566] 236,969 
Commercial Bk. of Scotland|| 374,88c,| 185,202 342,419 527, 622 292,052 
National Bank of Scotland..| 297,024) 161,720 286,242 | 447,962 269,916 
Union Bank of Scotland ss) 454346) 203,224 | 376,485 | 579,709 | 242,270 
Aberdeen TownandCo. Bk. 70,133!) 53,582| 74,741 | 128,323 75310 
North of Scotland Bk. Co...| 164,319) 93,172 | 104,215 | 197,387 87,269 
Clydesdale Banking Co. . 2745 321|| 132,503! 221,047 | 353,551 | 151,586 
City of Glasgow Bank ......||, 72921) 139,192 | 224,442 3631635 | | 333.428 
Caledonian Benking ae 539434 19,835 | 47,720 67,555 | 26,333 
42, 2933] 19,346 32,573 51,919 | 30,650 


Central Bank of Scotland... 
Toraxs (Scotch Banks)... iP 











25749,271/|1,528,323 |2,629,250 





1491575576 \2,385,119 


3S 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. ° 


Fixed Issues. | 


$9 Joint-Stock Banks ... 


35226,357 





Jan. 14, 
138 Private Banks ......... |£4,212,786 £3,091,298 |£3,105,176 |£3,058,233 }£3,041,927 
2,800,426 | 2,815,633 


Jan, 21, Jan. 28. Feb. 4. 


2,786,998 | 2,749,299 





197 Totals.......0 


Average Weekly Circulation of these Banks for 
the month ending February 4th :— 
Private Banks __... ove 
Joint-Stock Banks ove 





eee +++ 23,074,159 
ove «2,788,089 


Average Weekly Circulation of Private 

and Joint-Stock Banks ending as 

above m ak ses Rea ... £5,862,248 

On a comparison of the above with the Returns 
for the month ending Jan. 7th last, it shows :— 
An increase in the notes of Private 


Banks, of... we fil sn .-. £114,792 
An increase in the notes of Joint-Stock 

Banks, of... ae eon bes Pee 50,649 

Total increase on the month ... «. £165,441 


| \ | 
7,439,143 | 5,893,724 | 5,920,809 } 5,845,231 5:791,226 


And as compared with the month ending 
February 6th, 1864, it shows :— 
A decrease in the notes of Private 


Banks, of ... pm aes * «+ £130,598 
A decrease in the notes of Joint-Stock 
anks, of... ane pan ite ‘ 110,427 





Total decrease, as compared with the 
same period of last year ane «+ £241,025 
The following is the comparative state of the 
circulation as regards the fixed issues :— 
The Private Banks are below their 
fixed issues et pat ine «++ £1,138,627 
The Joint-Stock Banks are below their 
fixed issues pee 438,268 


w+ £1,576,895 


Total setow their fixed issues 


SUMMARY OF IRISH & SCOTCH RETURNS TO FEBRUARY 4, 1865. 


The Retarns of Circulation of the Irish and 
Scotch Banks for the four weeks ending Feb. 
4th, when added ae, a the following as 
the average weekly circulation of these Banks 
during the past month, viz. : 

Average Circulation ofthe Irish Banks £5,713,708 
Average Circulation of the Scotch Banks 4,157,576 
Total AverageCirculation ofthese banks 

for the past month ...........0..sees000 £9,871,284 


On comparing these amounts with the Returns 
for the month ending 7th Jan. last, they show— 
Increase intheCirculationofIrish Banks £52,682 
DecreaseintheCirculationof ScotchBanks 168,015 


Total decrease on the month 

And as compared with the month ending 
February 6th, 1864, they show— 
IncreaseintheCirculationofIrishBanks £49,483 
Increase intheCirculationof Scotch Banks 70,148 


Total increase on the year .......00..+.4+ £119,631 


ceeveeese £115,333 











The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanac, as follows :— 

6 BanksinIreland, allowedtoissue... £6,354,494 


12 Banksin Scotland, allowedtoissue 2,749,271 
18 Banks inall, allowed toissue ...... £9,103,765 


The following en, therefore, to be the 
comparative state of the circulation :— 

Trish Banks are below their fixed issue £640,786 
Scotch Banks are above their fixedissue 1,408,305 


Total above the fixed issue ...... aennene + £767,519 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silverheld bythe Irish Banks £2,132,490 
GoldandSilverheldbytheScotchBanks 2,385,119 


Total of Gold and Silver Coin......... £4,517,609 

Being a decrease of £83,923 on the partof the 
Irish Banks, and an increase of £7,000 on the 
part of the Scotch Banks, on the several amounts 
held by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO FEBRUARY 4, 1865, 
The following is the state of the Note Circulation of the United Kingdom for the month ending 


the 4th February, 1865 :— 


Circulation of Notes for the Month ending 4th February, as compared with the previous month :— 














| Jan. 7. Feb. 4. Increase. | Decrease. 
Bank of England (month ending Feb. 1) | £19,321,117 | £20,467,762 1,146,645 | — 
NN 2 cucasasearocbinwcece . | 2,959,367 3,074,159 114,792 | _ 
Joint-Stock Banks ............cc.scsscccorsssesee | 2,737,440 2,788,089 % j = 
. | 25,017,924 26,330,010 1,312,086 | =< 

| 4,325,591 4,157,576 as | 168,015 
-| 5,661,026 5,713,708 52,682 | — 

tc ae ee | £35,004,541 | £36,201,204 | £1,364,763 | 168,015 





The comparison of the ‘month ending Feb. 6th, 1864, with the month ending Feb. 4th, 1865, 
shows a decrease in the Bank of England circulation of £295,733, a decrease in Private Banks ot 
£130,598, and a decrease in Joint-Stock Banks of £110,427; being a total decreasein England of £536,758 : 


while in Scotland there is an increase of £70,148; and in Ireland an increase of £49,483. 


Thus 


showing that the month ending 4th Feb., as compared with the same period last year, presents a 
decrease of £536,758 in England, and a decrease of £417,127 in the United Kingdom. 

The return of Bullion in the Bank of England, for the month ending Feb. Ist, gives an 
aggregate amount in both departments of £14,261,014. On a comparison of this with the Return for 
the month ending Jan. 4th, there appears to be an increase of £144,755; and an increase of £1,008,972 


as compared with the same period last year. 


The stock of specie held by the Banks in Scotland and Ireland during the month ending 4th 
Feb., was £4,517,609; being a decrease of £76,923 as compared with the Return of the previous month, 
and an increase of £204,553 as compared with the corresponding period last year. 
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